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UK CPI inflation projection

Source: Bank of England. Projections from February 2021 Monetary Policy report
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Our inflation solution

Combining 100% exposure to US TIPS portfolio with 100% exposure to US Breakevens

Broad TIPS portfolio
Realised inflation

7-10y TIPS Breakevens
Expected inflation

Enhanced 

sensitivity to 7-

10y inflation 

expectations

Real yield

Tabula US 

Enhanced 

Inflation 

UCITS ETF 

Capital is at risk. You may not get the amount you invested. Leverage can magnify gains and losses, 
particularly in periods of abnormal and adverse market conditions.
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TINF - Performance since inception

Index performance is simulated by Bloomberg. Past performance (actual or simulated) is not a reliable

indicator of future results. For illustrative purpose only. Capital is at risk.

Source: Bloomberg as at 2 March 2021. Note: Tabula US Enhanced Inflation UCITS ETF net of fees.
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Tabula US Enhanced Inflation UCITS ETF
Bloomberg Barclays US Enhanced Inflation Index
Bloomberg Barclays US Govt Inflation-Linked All Maturities TR Index
London Gold Fixing Price 3:00 P.M.
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Available share classes

Tabula US Enhanced Inflation UCITS ETF (USD)

Data: Tabula, 3 March 2021. See TabulaIM.com for more information including fund holdings. * Includes management fee, custody and administration.

USD 50m
AUM
(3 March 2020)

Capital is at risk. You may not get back the amount you invested. 

London Stock Exchange TINF USD

London Stock Exchange TING GBP-Hedged

SIX Swiss Exchange TINC CHF-Hedged

Borsa Italiana TINE EUR-Hedged

BX Swiss TINF USD
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The Great Demographic Reversal:
Ageing Societies, Waning Inequality, and an 

Inflation Revival

By
C.A.E. Goodhart

Financial Markets Group, London School of Economics

and

Manoj Pradhan
Talking Heads Macroeconomics
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The extraordinary period since the 1950s
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Working age populations falling globally – Africa is the key 
exception, and India to a lesser extent
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Inequality has narrowed across countries, particularly the 
EMEs

Ratio of the wages of workers
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Inequality has fallen within the advanced economies

Cumulative change in real weekly earnings at working age adults aged 18-64, 1963-2017
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The return of inflation

Dependents (Young, Old) Consume
But Don’t Produce

Workers Consume + Produce
Wages < Production

Dependents
Inflationary

Workers
Deflationary

More Workers
Than Dependents

=

Inflation Falls

More Dependents
Than Workers

=

Inflation Rises
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Consumption of the old increases
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Ageing will lead to a massive rise in deficits and borrowing

Baseline projections of the primary balance and PSND
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Debt falls after wars, but that will not apply to ageing

Debt and deficits
Federal debt held by the public is projected to equal 195% of GDP in 2050, and the deficit is projected to equal 
13% of GDP
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The endgame? Inflation

Dealing with Debt

• Growth – unlikely 

• Productivity – yes, but modest

• Taxation – the ‘right’ solution, but is it likely?

• Inflation – unattractive, but necessary

Environmental focus

• Inflationary?

The Pandemic

• Monetary Aggregates and Markups
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Friedman vs Phillips – A historic divide
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Collapse in velocity vs forced savings: Common driver?

Velocity has collapsed… Personal savings are ‘forced’, not precautionary
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Markets vs Central Banks: An inflation user’s guide

The “Inflation? Really?” Debate

Inflation starts getting priced in = TantrumNo inflation debate

(January’s story)

CBs forced into tangible new backing to 

keep pre-inflation guidance

Short-term rates re-anchored, but YCC wakes up

The “Where will inflation peak?” debate

Inflation peaks > 3%, ST real rate falls = Tantrum Inflation peaks < 2%

YCC ‘lite’ or ‘Twist’

Long-term yields stabilize

The “inflation persistence” debate

Stays high = TantrumFalls quickly

Rapid rate hikesFED WINS…

…until ageing, debt strike

MARKETS WIN
Debt crisis risks/recession

Fed hawkish

Equities, EM fall hard, White House pressure

YCC for term

EVERYONE LOSES

Risk rallies hard, Inflation 

collapses, Big win for CBs
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“Why didn’t it happen in Japan”
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Conclusions

− Inflation is coming – unlike the post-GFC central bank-led recovery, 
fiscal stimulus has gone to the real economy. Monetary policy will 
become increasingly procyclical

− The yield curve will steepen – if ‘Yield Curve Control’ is imposed, it will 
act in a procyclical manner to push inflation even higher – Breakevens 
vs nominals today

− Asset returns will be harder to extract

− Lower within-country inequality

− Central bank independence under increasing threat
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Tabula Investment Management offers a range of UCITS funds delivering passive exposure to fixed income.
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Phone: +44 20 3909 4700
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This document is issued by  Tabula Investment Management Limited (“Tabula”), authorised and 
regulated by the Financial Conduct Authority (“FCA”). Tabula is a private limited company registered 
in England and Wales (Registered no. 11286661). Registered address: 10 Norwich Street, London, EC4A 
1BD. Business address: 55 Strand, London WC2N 5LR.

This Document comprises an institutional presentation (the “Presentation”) which has been prepared by 
and is the sole responsibility of Tabula Investment Management Limited (the “Company”).  This 
Presentation does not constitute or form part of an admission document, listing particulars or a 
prospectus relating to the Company or any offer for sale or solicitation of any offer to buy or subscribe for 
any securities nor shall it or any part of it form the basis of or be relied on in connection with, or act as any 
inducement to enter into, any contract or commitment whatsoever or constitute an invitation or 
inducement to engage in investment activity under section 21 of the UK Financial Services and Markets 
Act 2000 (as amended).

This presentation does not constitute a recommendation regarding any decision to sell or purchase 
securities in the Company. Notwithstanding the above, in the United Kingdom, this Presentation is only 
being given to persons reasonably believed by the Company to be investment professionals within the 
meaning of paragraph (5) of Article 19 persons in the business of disseminating information within the 
meaning of Article 47 of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 
(SI 2005/1529) or to high net worth  companies or unincorporated associations within the meaning of 
paragraph (2)of Article 49 of the Financial Services and Markets Act 2000 (Financial Promotion) Order 
2005 (SI 2005/1529), and the proposed offer will only be available to such persons who are also qualified 
investors within the meaning of section 86(7) FSMA purchasing as principal or in circumstances under 
section 86(2) FSMA.

This Presentation is only being sent to persons reasonably believed by the Company to be investment 
professionals or to persons to whom it may otherwise be lawful to distribute it. If you are not such a 
person (i) you should not have received this Presentation and (ii) please return this Presentation to the 
Company's registered office as soon as possible and take no other action. If you are not such a person 
you may not rely on or act upon matters communicated in this Presentation. By accepting this 
Presentation, the recipient represents and warrants that they are a person who falls within the above 
description of persons entitled to receive this Presentation. This document has not been approved by an 
authorised person under Section 21 of the Financial Services and Markets Act 2000 (“FSMA”).

This Presentation is not intended to be distributed, or passed on, directly or indirectly, to any other class 
of person and in any event under no circumstances should persons of any other description rely or act 
upon the contents of this Presentation. This Presentation and its contents are confidential and must not 
be distributed or passed on, directly or indirectly, to any other person.

This presentation is being supplied to you solely for your information and may not be reproduced, further 
distributed or published in whole or in part by any other person. No representation or warranty, express or 
implied, is made or given by or on behalf of the Company, its advisers or any of their respective parent or 
subsidiary undertakings or the subsidiary undertakings of any such parent undertakings or any of the

directors, officers or employees of any such person as to the accuracy, completeness or fairness of the 

information or opinions contained in this Presentation and no responsibility or liability is accepted by any 

person for such information or opinions or for any liability, howsoever arising (directly or indirectly) from 

the use of this Presentation or its content or otherwise in connection therewith.

No person has been authorised to give any information or make any representations other than those 

contained in this Presentation and, if given and/or made, such information or representations must not be 

relied upon as having been so authorised. The contents of this Presentation are not to be construed as 

legal, financial or tax advice. The information has not been verified nor independently verified by the 

Company’s advisers and is subject to material updating, revision and further amendment.

© 2021 Tabula Investment Management Limited®
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