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Executive summary

The resurgence of COVID is a greater health risk than economic risk.

All the elements remain in place for above-trend growth.

The Federal Reserve has signaled a change in tone but remains reluctant to raise interest
rates.

While far from over, we see signs that inflationary pressures and supply chain problems
may have peaked.
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COVID and the consumer
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Assessing economic risk of COVID variants

* Transmissibility

* Lethality and age/precondition vulnerability
 Effectiveness of vaccines or therapeutics

» Hospital/healthcare capacity

« Geographic spread

« Domestic, foreign or supply chain risk

* Likely government policy response

* Likely consumerresponse
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Support for growth: money on the sidelines

U.S. Open-End Money Market Fund Assets
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Support for growth: record-setting fiscal stimulus
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Support for
supportive

growth: monetary policy shifting but still
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Change of tone at the Fed

Market-implied number of 25bp rate hikes
expected by year-end 2022
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Supply chain healing
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Supply chain healing: seasonality

1000000 A
900000
800000
700000

600000

Number of TEUs (20 foot equivalent units)

500000

400000

2017 2018 2019 2020 2021

— Ports of Los Angeles and Long Beach Inbound Containers (tracked in 20 foot equivalent units)

Source: Macrobond, Bloomberg, Ports of Los Angeles and Long Beach, Cornerstone Macro, as of 2/4/2022

FIFTH THIRD BANK



The case for peak inflation: strong dollar

105.0
102.5

100.0

97.5 A

Index level

95.0

92.5

90.0

87.5

Jan Mar May Jul Sep Nov Jan Mar May Jul
2020 2021

— U.S. dollar index spot
Source: Macrobond, Bloomberg, as of 2/4/2022

FIFTH THIRD BANK

Sep

Nov

Jan
2022

10



Peak inflation: the cure for high commodity prices...
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Peak inflation: home price gains slowing
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The risk of inflationary psychology

U.S. Consumer Price Index (CPI) Urban Consumers YoY NSA

NY Fed Survey of Consumer Inflation Expectations: Median 1-Year Ahead, SA
NY Fed Survey of Consumer Inflation Expectations: Median 3-Year Ahead, SA
U.S. Breakeven 10 Year Inflation Rate

5 Year, 5 Year Forward Inflation Expectation Rate
Source: Macrobond, Bloomberg, as of 2/4/2022
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The labor question
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Labor: challenge and opportunity

Immediate Issues

 Reallocation friction
* Augmented unemployment benefits
* Millennial women and child rearing
 Older workers stay away
* The socialills of post-2009 return

— Long-term unemployment

— The opioid epidemic

— Criminal justice involvement
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Structural Issues
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Labor market healing

Labor Force Participation Rate
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The disrupted economy: city office space in use

OCCUPANCY OVER TIME - MARCH 4, 2020 TO JANUARY 26, 2022
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*0n March 22, 2021, Kastle moved from daily to weekly data reporting to provide a more robust and comprehensive picture of office occupancy. We have also recalculated data
back 1o the start of the time series for consistency. This has only a marginal impact on most cities and the national average.

Source: Kastle Systems; weekly occupancy report from Kastle Access Control System Data
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The disrupted economy: reshoring of manufacturing
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The long view
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Questions?

Thank you
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Definitions

Google mobility reports chartmovementtrends over ime by geography, across difierentcategories of places such as refail and recreation, groceries and pharmacies, parks,
transit stations, workplaces and residential.

Money market funds are mutual funds thatinvestin highly liquid, near-terminstruments including cash and cash equivalents.

U-3 Unemployment Rate is the total unemployed as a percentage ofthe civilian labor force. U-6 UnemploymentRate is the total unemployed, plus all per sons marginally
atiached to the labor force, plus total employed partime for economic reasons, as a percentof the civilian labor force plus all persons marginally atiached to the labor force.

The U.S. Treasury Federal Budget Deficit or Surplus is reported in the monthly Treasury statementof Receipts and Outlays of the U.S. Government. This statement
summarizes the financial actvities of the Federal Governmentand off-budgetfederal entiies conducted in accordance with the budgetofthe U.S. Government

Total Public Debtas a Percent of Gross Domestic Product (GDP) is calculated using Federal GovemmentDebt: Total Public Debtand Gross Domestic Product

The Federal Funds Rate (Fed funds) is the short-terminterest rate targeted by the Federal Reserve’s Federal Open Market Committee (FOMC) as partofits monetary p olicy.
The Federal Reserve balance sheet tracks the aggregate assets and liabilies of the Federal Reserve.

The U.S. dollarindex spotrate indicates the generalinternational value ofthe U.S. dollar by averaging the exchangerates between the U.S. dollar and major world
currencies.

West Texas Intermediate (WTI) crudeis a light crude oil that serves as one ofthe main global oil benchmarks.
The FHFAHouse Price Index tracks changes in residential property prices.

The Consumer Price Index is a measure ofprices paid by consumers for a basketof consumer goods and services. Theyearly (or monthly) growth rates re presentthe
inflation rate.

The New York Federal Reserve Survey of Consumer Expectations is a nationally representafive, Internet-based survey ofa rotating panel of approximately 1,300 household
heads. The inflation expectations measure tracks the median one-yearand three-year ahead expected inflation rates.

The Breakeven 10-Year inflation rate is calculated by subfracting the real yield of the inflation-linked maturity curve fromthe yield of the closest nominal Treasury maturity.
The resultis the implied inflation rate for the term of the stated maturity.

The 5-Year, 5-Year Forward I nflation Expectation Ratemeasures expected inflation (on average) over the five-year period thatbegins five years fromtoday.

Average hourlyearnings tracks total hourly remuneration (in cash or in kind) paid to employees in return for work done (or paid leave).

The fertility rate represents the number ofchildren that would be born to a woman if she were fo live to the end of her childbearing years and bear childrenin accordance with
currentage-specific fertlity rates.

The laborforce participation rateis a measure of the economy’s active workforce. Itis the sum of all workers who are employed oractively seeking employment divided by
the total noninstitutionalized, civilian working-age population.

GDP (Gross Domestic Product) is the total market value ofall final goods and services produced in a country in a given year, equal to total consumer, inv estmentand
governmentspending, plus the value ofexports, minus the value of imports.
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Disclosures

Opinions are provided by Fifth Third Private Bank, National Association. Thisinformationis intended for educational purpose s only and does not

constitute the rendering of investment advice or a specific recommendation on investment activities and trading. The mention of any specific security

does not constitute a solicitation or an offer to buy or sell any security. Thisinformationis currentas of the date of this presentation and is subjectto
change at any time, based on market and other conditions. Asset Allocation, Diversification, Alternative Investment and Hedging strategies are
intended to mitigate the overall risk within your portfolio. Some strategies may be subjectto a higher degree of market risk than others. There are no
guarantees that any strategy presented will perform as intended. Indexes are unmanaged and do notincurinvestment managementfees. You
cannotinvest directlyin an index. Past performanceisno guarantee of future results.

Fifth Third Private Bank is a division of Fifth T hird Bank, National Association, whichis an indirectsubsidiary of Fifth Third Bancorp. Banking,

investment and insurance products and services are offered through or made available by one or more of Fifth Third Bancorp’s indirectsubsidiaries.

Investments, investment senices and insurance:

Are NotFDIC Insured \ Offer Not Bank Guaranteed May Lose Value
Are NotInsured by Any Federal GovemmentAgency Are Nota Deposit

Insurance Products are made available through Fifth Third Insurance Agency; Inc.
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