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PRE-COVID: DEMOGRAPHICS WERE SLOWING GROWTH

Pre-Covid the aging of 

the developed world, and 

increasingly, the developing 

world, were moderating 

global growth. The darker the 

color, the higher the country’s 

percentage of people 60+ years 

old 2015-2050.

NOT SURPRISINGLY, GDP GROWTH FOLLOWS YOUTH

Green is the fastest growing. 

Blue is the slowest growing.

Countries with young & growing 

demographics will have the best 

growth. 

Source: World Report on Ageing and Health 2015.
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PRE-COVID, TARIFFS HAD STYMIED GLOBAL TRADE 

AND THEN CAME COVID

Coronavirus stopped 

the world in its tracks 

and ended the longest 

economic expansion 

in U.S. history.
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AS COVID PROLIFERATED WE PUT  
THE WORLD ECONOMY IN A COMA

COVID cases spiraled 

worldwide prompting 

draconian economic 

closures worldwide. 

The U.S. economy 

plummeted 9.5% from 

the 1st quarter, or 32.9% 

annualized and inflation 

adjusted.  Consumer 

spending fell an 

annualized 34.6%.  The 

IMF estimates a slow 

recovery, a sluggish 

2021, and considerable 

uncertainty in its 

estimates.
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Global purchasing plummeted with COVID lockdown. China recovered in May and the 

countries with June data began to recover in that month.
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2021 SNAPBACK COULD EXCEED 2019 GROWTH!

Source: OECD Economic Outlook 107 database
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THE IMF ALSO FORECASTS A 2021 SNAPBACK GLOBALLY

The IMF projects the 

global economy to 

slightly exceed its 2019 

performance but cites 

“pervasive uncertainty” 

around this forecast.

The current plunge in 

employment looks nothing 

like other ‘recessions’ but 

does look more like the 

Depression – not shown 

here.

The trajectory will hinge 

upon whether ‘temporary’ 

layoffs and closings 

become permanent, 

whether PPP & stimulus 

continue for enough time 

for the ‘normal’ economy 

to resume. We are 

skeptical.

Source: IMF staff estimates International Monetary Fund World  
Economic Outlook June 2020
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BUSINESS PURCHSING OPTIMISTIC – CONSUMER 
SENTIMENT HOLDS NEW NORMAL

The IHS Markit 

Composite Purchasing 

Manager’s Index 

jumped again with 

service sector activity 

expanding the most in 

17 months and goods 

being manufactured at 

the fastest pace since 

January 2019!

Consumer 

sentiment plunged 

initially but is trying 

to stabilize at 

new, lower levels.  

Concerns about the 

future and current 

conditions lessened 

slightly.

Source: https://tradingeconomics.com/united-states/consumer-confidence

Source: https://tradingeconomics.com/united-states/consumer-confidence
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TWO COVID BENEFICIARIES:  HOUSING & SAVINGS

Ultra low mortgage 

rates, scarce supply 

and a desire for more 

space drove huge 

gains for housing 

in July.  New home 

sales jumped 13.9%, 

the highest rate since 

December, 2006, while 

sales of previously 

owned homes made a 

new record.

Savings increased 

more than 350% from 

February to 6.3 trillion 

in April.  Savings have 

remained elevated 

as there is so much 

less to spend money 

on and government 

checks were received.  

Savings could fuel 

a stronger rebound 

unless savings 

behavior has been 

permanently altered.

Source: Olney, M.D. Chamber of Commerce
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The printing peak of the 22 biggest CenBank printers reached 26 trillion in 2017.  

Current estimates have these central banks printing an additional 10 trillion before 

mid-2021, or to where the black dot appears near the top right of the page.

HOW MUCH CAN THE WORLD PRINT, AND FOR HOW MUCH LONGER?
THE 22 LARGEST CENBANKS WERE PRINTING WAY BEFORE COVID
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CENTRAL BANK BALANCE SHEETS SPIKE TO MEET 
WORLD SLOWDOWN THREAT

The COVID response 

of the 4 major cen 

banks is far greater 

than the 2008 

response – and faster.  

Almost 6 trillion 

new dollars in a few 

months.

The U.S. Federal 

Reserve’s balance 

sheet has increased 

by almost 3 trillion 

in a few months 

and is forecast to 

continue climbing.
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GLOBAL CENTRAL BANKS:  USING THE WHOLE TOOLKIT

Source: Visual Capitalist:  International Monetary Fund (May 2020) European Central Bank (May 2020)
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UNITED NATIONS OF DEBT

Pre-Covid, we were concerned that growing debt levels relative to what 
is produced, would ultimately result in a future global crisis.  Given the 

increases in ‘Covid’ related debt; we are more concerned.
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Debt as a percentage of GDP continues to balloon as governments try to 

offset the economic and financial deficits due to Covid-changed behavior.

Note 2020 & 2021 debt-to-GDP levels under the black arrow versus prior years.

DEBT TO GDP RISING PRECIPITOUSLY
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THE STOCK MARKET IS HIGHLY CORRELATED TO QE

QE caused Wall Street action to diverge from Main Street reality post 2008.  QE for 

Covid reversed the stock market’s sharp drop and will likely continue to prop up the 

stock market, all things equal, while Main Street continues to struggle. 

QE is highly correlated to rising asset prices.
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RATES WILL REMAIN IN HISTORICAL RANGE BAND 
UNTIL DECISIVE BREAKOUT

We have been saying 

that the band will hold 

until broken and we 

have been right.  So 

far each attempt to 

rise has failed.

This applies to all 

U.S. Treasury rates.  

We do, however, 

see a time in the 

future that U.S. 

creditors could 

demand higher 

rates to buy U.S. 

bonds as our debt 

mushrooms.

Through June 30, 2030; collected from Eikon on 7/14/2020

Through June 30, 2030; collected from Eikon on 7/14/2020
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INTEREST RATES HAVE BEEN LOW & FALLING GLOBALLY

Low rates mean lower 

interest payments.  

Should rates rise, 

many countries would 

be severely challenged 

to come up with 

the extra interest 

money.  Would they 

cut defense, social 

services or public 

works?

Debt to GDP has 

just jumped to 

over 120% in the 

developed world 

and 60% for 

emerging market 

economies.

Through June 30, 2030; collected from Eikon on 7/14/2020
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GOLD PRICE

DOLLAR PRICE

Watch the dollar (and 

the yen) for signs that 

our debt and money 

printing will start 

detracting from the 

perceived safety of 

our currency.  Japan 

is more indebted than 

the U.S.!

Gold has remained 

elevated for some time.  

As a finite resource it 

may become even more 

valuable as money – 

printing debases the 

world’s currencies. 

Through June 30, 2030; collected from Eikon on 7/14/2020

Through June 30, 2030; collected from Eikon on 7/14/2020
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Stocks, especially 

large cap growth 

names continue to 

ride the tide of central 

bank liquidity.

Crude oil is unlikely to 

languish at these levels 

once the irresponsible 

players have been 

winnowed out.

Through June 30, 2030; collected from Eikon on 7/14/2020

Through June 30, 2030; collected from Eikon on 7/14/2020
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Important Disclosures and Notices

This report is provided for information purposes only. The information contained herein is pulled from various 
financial data sources which we believe to be reliable but not guaranteed. It is not intended as investment advice 
and does not address or account for individual investor circumstances. The statements contained herein are based 
solely upon the opinions of Telemus Capital, LLC. All opinions and views constitute our judgments as of the date of 
writing and are subject to change at any time without notice.

PAST PERFORMANCE IS NOT A GUARANTEE OF FUTURE RESULTS. Investment decisions should always be made 
based on the client’s specific financial needs, goals and objectives, time horizon and risk tolerance. Current and 
future portfolio holdings are subject to risk. Risks may include interest-rate risk, market risk, inflation risk, deflation 
risk, currency risk, reinvestment risk, business risk, liquidity risk, financial risk and cybersecurity risk. These risks 
are more fully described in Telemus Capital’s Firm Brochure (Part 2A of Form ADV), which is available upon 
request. Telemus Capital does not guarantee the results of any investments. Investment, insurance and annuity 
products are not FDIC insured, are not bank guaranteed, and may lose value.


