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THE STOCK MARKET IS HIGHLY CORRELATED TO QE

It is our opinion that continuing QE has artificially boosted asset prices all 

the way along. Big bursts of QE resurrected markets after the 2008 financial 

crisis and 2020 Covid crisis although ‘Main Street’s’ recovery took far longer. 

QE is highly correlated to rising asset prices.
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HOW MUCH CAN THE WORLD PRINT, AND FOR HOW MUCH LONGER? 

THE 22 LARGEST CENBANKS WERE PRINTING WAY BEFORE COVID

The printing peak of the 22 biggest CenBank printers reached 26 trillion in 2018. 

Central banks printed an additional 10 trillion in 2020 as an antidote to the global 

Covid recession. The black dot highlights only 2020 printing! 
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HUGE LEAP IN PRINTING BY MAJOR CENTAL BANKS 
WHO WILL PAY IT BACK?

As of April, 2021, the printing of the largest four Central Banks was 3 trillion 

more than the printing of the largest 22 Central Banks in September 2018 at 

now, 29 trillion.
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NOT A VIRTUOUS CIRCLE: GOVERNMENTS DEBT AS A 
PERCENTAGE OF GDP

 https://www.visualcapitalist.com/government-debt-in-2021/



WWW.TELEMUS.COM  |  855.TELEMUS  

 

8

INCREASE IN DEBT–TO-GDP RATIOS ONLY FIRST THREE 
QUARTERS OF 2020!

Source: IIF, Deutsche Bank  

https://www.visualcapitalist.com/debt-to-gdp-continues-to-rise-around-world/

Chart: Debt-to-GDP Continues to Rise Around the World
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Regional growth 

projections are of course, 

very high for 2021 relative 

to the pre-pandemic 

normal period.

It is noteworthy that while 

developing economies are 

projected to resume their 

higher pre-Covid growth, 

the projections for the 

developed world in 2022 

are greater than growth 

pre-Covid, which we feel 

is likely attributable to the 

unprecedented stimulus 

extant.

https://www.imf.org/en/Publications/WEO/Issues/2021/03/23/world-economic-outlook-april-2021

https://www.imf.org/en/Publications/WEO/Issues/2021/03/23/world-economic-outlook-april-2021
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THE RATE OF GROWTH WILL CONTINUE IN 2022 BUT IS 
LIKELY TO MODERATE IN 2023 AND BEYOND
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RATES WILL REMAIN IN HISTORICAL RANGE BAND 
UNTIL DECISIVE BREAKOUT

Since 2014 we have said 

that the band will hold 

until broken. We have 

been right.

This applies to all Treasury 

rates despite the Fed’s 

Harker recent admission 

that it IS time to think 

about thinking about, 

tapering. In future, also, 

U.S. creditors might 

demand higher interest 

rates to buy the bonds of 

an increasingly indebted 

United States.

Through April 30, 2021 from Eikon

Through April 30, 2021 from Eikon
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THE ACTION IN THE U.S. DOLLAR AND GOLD REFLECTS 
THE WORLD’S OPINION OF U.S. STRENGTH

The action in the U.S. 

dollar versus a basket 

of foreign currencies 

provides insight into our 

relative strength.

The action in gold, as 

an alternative source of 

wealth is another ‘tell’ on 

the perceived strength 

of the U.S. Similarly, the 

rise in U.S. interest rates 

despite our fed’s added 

demand, indicates less 

bond buying by others.

Eikon 4.30.21

Eikon 4.30.21
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Highly correlated to QE. 

As QE is reduced, stock 

values will be too.

In October we said that 

oil prices were unlikely to 

languish at the then price 

of 39.27. We were right, 

with prices at 63.01 at the 

end of April.

Eikon 4.30.2021

Eikon 4.30.2021
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DEMOGRAPHICS REMAIN THE PRIMARY LONG TERM ARBITER OF 
GROWTH AND CONTINUED SLOWING IN DEVELOPED WORLD

Data Source: United Nations (2017). World Population Prospects: the 2017 Revisions.
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RAPID GROWTH OF THE ‘OVER 65’ POPULATION IS 
PROJECTED FOR THE NEXT 30 YEARS 

Generally speaking, and with all else being equal, a higher birth rate equates to 

higher growth.

https://mtgis-portal.geo.census.gov/arcgis/apps/MapJournal/index.html?appid=f52fc67152a34623b57029e069861318
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Important Disclosures and Notices

This report is provided for information purposes only. The information contained herein is pulled from various 
financial data sources which we believe to be reliable but not guaranteed. It is not intended as investment advice 
and does not address or account for individual investor circumstances. The statements contained herein are based 
solely upon the opinions of Telemus Capital, LLC. All opinions and views constitute our judgments as of the date of 
writing and are subject to change at any time without notice.

PAST PERFORMANCE IS NOT A GUARANTEE OF FUTURE RESULTS. Investment decisions should always be made 
based on the client’s specific financial needs, goals and objectives, time horizon and risk tolerance. Current and 
future portfolio holdings are subject to risk. Risks may include interest-rate risk, market risk, inflation risk, deflation 
risk, currency risk, reinvestment risk, business risk, liquidity risk, financial risk and cybersecurity risk. These risks 
are more fully described in Telemus Capital’s Firm Brochure (Part 2A of Form ADV), which is available upon 
request. Telemus Capital does not guarantee the results of any investments. Investment, insurance and annuity 
products are not FDIC insured, are not bank guaranteed, and may lose value.

The U.S. dollar index (USDX) is a measure of the value of the U.S. dollar relative to the value of a basket of 
currencies of the majority of the U.S.’s most significant trading partners. The S&P 500 index includes 500 leading 
companies in the US and is widely regarded as the best single gauge of large-cap US equities. An index is not a 
security in which an investment can be made, as they are unmanaged vehicles that serve as market indicators 
only. It should not be assumed that portfolio holdings will correspond directly to any of the comparative 
index benchmarks. Advisory services are only offered to clients or prospective clients where Telemus and its 
representatives are properly licensed or exempt from licensure. No advice may be rendered by Telemus unless a 
client service agreement is in place. All composite data and corresponding calculations are available upon request.


