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Weekly Update:

The price for natural gas for Sep ‘20, which made its debut as the prompt month this morning, is trading down $0.06 to $1.87/MMBtu. Working gas in storage is at 3,241 Bcf as of July 24, 2020 and represents 74.1% of the
total natural gas storage capacity. This represents growth of 26 Bcf from the previous week and was the smallest of this storage-building season. This raises concerns regarding the ability to maintain storage throughout
the rest of the weeks until October. Expectations are that it will be close to 100% capacity in the coming weeks if the summer heat does not sustain.

Power prices along the East Coast ISOs remain steady from last week, only ISONE day-ahead prices hit over $32/mWh. Both NYISO Zone G and PJM’s West Hub were around $28/mWh. Demand and prices should stay
relatively flat over the next few days.

U.S. economic output fell 9.5% in the second quarter. It was the biggest drop on record and the worst quarter since World War Il. That translates to a 32.9 percent annual rate of decline. Weekly jobless claims rose to 1.43
million amid signs of a slowing recovery and the Dow industrials fell about 500 points as the latest economic data showed the extent of damage wrought by the pandemic.

Natural gas pricing plays a key role in electricity power pricing due to the increasing reliance on natural gas fired generators as nuclear, coal, and oil generation is retired and mothballed. As the marginal unit of generation,
gas prices are directly correlated to power pricing (more so in some regions such as NYC vs. others such as parts of PJM). We keep an eye on natural gas market fundamentals in order to provide insights into forward
power pricing for our clients. Gas production has grown and surpassed any speculation that production would not be able to keep up with demand due to LNG and Mexican exports.
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2014 - 2020 YTD Locational Marginal Pricing (LMPs)
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