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Working gas in storage was 3,178 Bcf as of Friday, July 10, 2020, according to the EIA. This represents a net increase of 45 Bcf from the previous week. Stocks were 663 Bcf higher than last year at this time and 436 Bcf
above the five-year average of 2,742 Bcf. Oil and gas companies in the U.S. are collapsing, leading firms have lost an average of 45% of their value since the pandemic crisis began according to the Center for International
Environmental Law. The price of oil does not directly correlated to energy prices as there is not a significant reliance on oil or diesel for electricity production throughout the country. Even with higher temperatures during
the month of July, power prices have held steady.

China became the first major economy to return to growth since the pandemic, posting 3.2% growth last quarter amid an aggressive push to combat the virus. In the U.S., retail sales increased 7.5% in June as some stores
and restaurants reopened, but a recent rise in virus cases could curtail spending. Air travel is down 70% from this time last year and hotel occupancy rates are down 30% according to CNBC. Meanwhile, July is set to be
top-three hottest since 1950.

Natural gas pricing plays a key role in electricity power pricing due to the increasing reliance on natural gas fired generators as nuclear, coal, and oil generation is retired and mothballed. As the marginal unit of generation,
gas prices are directly correlated to power pricing (more so in some regions such as NYC vs. others such as parts of PJM). We keep an eye on natural gas market fundamentals in order to provide insights into forward
power pricing for our clients. Gas production has grown and surpassed any speculation that production would not be able to keep up with demand due to LNG and Mexican exports.
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2014 - 2020 YTD Locational Marginal Pricing (LMPs)
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