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Weekly Update:

As more funding is being provided for Green Energy in Biden's Administration, more questions are being raised about the future of the fossil fue | industry. Shell says that its oil production peaked in 2019 and claims that it
would begin reducing oil production and we can expect it to decline gradually by 1 or 2% per year. They also mentioned that i ts total carbon emissions peaked in2018 at 1.7 gigatons. This doesn't come as a total surprise as the
oil market has been on the decline for years and due to the COVID-19 pandemic, fuel prices have gone down further. Though, according to OPEC and the International Energy Agency (IEA), the global oil demand could begin
recovering in the second half of this year but nothing is certain just yet.

The U.S. Energy Information Administration reported that natural gas storage inventories declined by 171 Bcf this week. Even though this is a considerably large withdrawal compared to what we’ve seen in the past, it’s still
coming in at 8 Bcf less than what was estimated. The natural gas prompt month is trading at 2.90 and the crude oil contract i s trading at $58.30.

Natural gas pricing plays a key role in electricity power pricing due to the increasing reliance on natural gas fired generat ors as nuclear, coal, and oil generation is retired and mothballed. As the marginal unit of generation, gas

prices are directly correlated to power pricing (more so in some regions such as NYC vs. others such as parts of PJM). We kee p an eye on natural gas market fundamentals in order to provide insights into forward power pricing
for our clients. Gas production has grown and surpassed any speculation that production would not be able to keep up with demand due to LNG and Mexican exports.
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1,500 Weekly NG Rig Count
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12 Month On Peak Power - Monthly Average
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2014 - 2021 YTD Locational Marginal Pricing (LMPs)
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