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SPECIAL U.S. GOVERNMENT PROVISIONS. The provisions set forth hereunder shall apply in addition to those 
attached to the Purchase Order. Seller hereby agrees to flow down the applicable FAR clauses to its lower-tier 
subcontractors. 

 
a. Audits. Seller agrees that its books and records and its plans or any such part thereof as may be engaged in the 

performance of this AGREEMENT, shall at all reasonable times be subject to inspection and audit by any person 
designated by the head of any executive department of the U. S. Government or any representative of buyer. 

 
b. Quality Control. Except as otherwise provided in this AGREEMENT, Seller's system of Quality Control during the 

performance of this AGREEMENT shall be in accordance with the specifications as are required by Buyer's prime 
contract or higher tier AGREEMENT. 

 
c. Modification. Seller agrees it will negotiate AGREEMENT modification(s) in good faith to incorporate additions, 

deletions, and changes to the clauses set forth below if Buyer deems them necessary to comply with Buyer’s 
Contract or modifications to Buyer’s Contract. If any such modification to this Purchase Order causes an increase 
or decrease in the cost, or the time required for the performance, of any part of the work under this AGREEMENT, 
an equitable adjustment shall be made pursuant to the “Changes” clause of this Purchase Order. Seller shall 
proceed immediately to perform this AGREEMENT as changed. 

 
d. Government/Buyers Property. Seller shall maintain and administer a program for the maintenance, repair, 

protection, and preservation of Buyer and Government property in accordance with FAR 52.245-1, June 2007. 
Seller assumes risk of and shall be responsible for any loss or damage to Government property except for 
reasonable wear and tear and except to the extent that such property is incorporated in the Goods delivered 
under this AGREEMENT. The Buyer or Government makes no warranty, express or implied, with respect to the 
serviceability and or suitability of property of performance of this AGREEMENT. Any repairs, replacements or 
refurbishments shall be at the Seller’s expense. Upon completion of this Order or at such earlier times as Buyer 
may request, Seller shall submit, in acceptable form, inventory schedules covering all items of Buyer and 
Government property pertaining to this AGREEMENT. In addition, upon the request of the Buyer, the Seller may 
be required to furnish a list of all Buyer and Government property required to support any follow-on requirement. 
This list shall be in an acceptable format and identify the category, quantity and acquisition cost. To the extent 
that such use will not interfere with Seller's performance of this or other AGREEMENTS from Buyers, this clause 
shall not limit the use by the Seller of property to which the Government has title in the production of end items 
on direct Government Order; however, nothing herein will be deemed to contravene the rights of the Government 
under FAR 52.245-1. 

 
e. FAR Clauses. The following clauses of the FAR are incorporated herein by reference, as applicable, and made 

part hereof with the same force and effect as if they were given in full text, including any notes following the clause 
citations, to this AGREEMENT. The clauses in effect in the Buyer’s Contract on the date of this Purchase Order 
are incorporated by reference and changes, if necessary, to each such clause, including dates, shall be made to 
be consistent with the intent of the changes set forth below or as required by Buyer's customer. In the following 
FAR and DFARS clauses, unless otherwise noted, “Contractor” or “Offeror” shall mean “Seller”, “Government” or 
“United States” shall mean “Buyer”, “Contract” shall mean this AGREEMENT, and “Contracting Officer”, 
“Administrative Contracting Officer” and “ACO” shall mean “Buyer’s Representative”, unless otherwise noted. 

 
Regulatory 
Cite 

Title 

52.202-1 DEFINITIONS 
52.203-10 PRICE OR FEE ADJUSTMENT FOR ILLEGAL OR IMPROPER ACTIVITY 
52.203-12 LIMITATION ON PAYMENTS TO INFLUENCE CERTAIN FEDERAL TRANSACTIONS 
52.203-14 Display of Hotline Poster(s) (If Contract value equals or exceeds $5,000,000.) 
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52.203-3 GRATUITIES 
52.203-5 COVENANT AGAINST CONTINGENT FEES 
52.203-6 RESTRICTIONS ON SUBCONTRACTOR SALES TO THE GOVERNMENT 
52.203-7 ANTI-KICKBACK PROCEDURES 
52.203-8 CANCELLATION, RESCISSION, AND RECOVERY OF FUNDS FOR ILLEGAL OR IMPROPER 

ACTIVITY 
52.204-2 Security Requirements, “Government” shall retain its meaning.  References to the “Changes” clause 

shall mean the “Changes”  
52.204-4 PRINTED OR COPIED DOUBLE-SIDED ON POSTCONSUMER FIBER CONTENT PAPER 
52.204-7 CENTRAL CONTRACTOR REGISTRATION 
52.204-9 PERSONAL IDENTITY VERIFICATION OF CONTRACTOR PERSONNEL 
52.208-6 Marking of Leased Vehicles  
52.209-3 First Article Approval – Contractor Testing  
52.209-4 First Article Approval – Government Testing 
52.209-5 Certification Regarding Debarment, Suspension, Proposed Debarment, and Other Responsibility 

Matters  
52.209-6 PROTECTING THE GOVERNMENT'S INTEREST WHEN SUBCONTRACTING WITH CONTRACTORS 

DEBARRED, SUSPENDED, OR PROPOSED FOR DEBARMENT 
52.211-1 Availability of Specifications  
52.211-15 DEFENSE PRIORITY AND ALLOCATION REQUIREMENTS 
52.211-5 Material Requirements  
52.213-4 Terms and Conditions – Simplified Acquisitions  
52.215-1 Instructions to Offerors – Competitive Acquisitions 
52.215-10 PRICE REDUCTION FOR DEFECTIVE COST OR PRICING DATA 
52.215-12 SUBCONTRACTOR COST OR PRICING DATA 
52.215-13 SUBCONTRACTOR CERTIFIED COST OR PRICING DATA - MODIFICATIONS 
52.215-14 INTEGRITY OF UNIT PRICES 
52.215-14 Integrity of the Unit Price, subparagraph (b) does not apply. 
52.215-15 PENSION ADJUSTMENTS AND ASSET REVERSIONS 
52.215-18 REVERSION OR ADJUSTMENT OF PLANS FOR POSTRETIREMENT BENEFITS (PRB) OTHER 

THAN PENSIONS 
52.215-19 Notification of Ownership Changes 
52.215-2 AUDIT AND RECORDS - NEGOTIATIONS 
52.215-20 Requirements for Cost or Pricing Data or Information Other Than Cost or Pricing Data  
52.215-21 REQUIREMENTS FOR CERTIFIED COST OR PRICING DATA AND DATA OTHER THAN CERTIFIED 

COST OR PRICING DATA - MODIFICATIONS 
52.215-23 Limitation on Pass-Through Charges (Applies to Subcontracts in excess of $650,000) 
52.215-8 ORDER OF PRECEDENCE--UNIFORM CONTRACT FORMAT 
52.215-9 Changes or Additions to Make or Buy Program  
52.216-11 COST CONTRACT - NO FEE 
52.216-7 ALLOWABLE COST AND PAYMENT 
52.216-8 FIXED FEE 
52.219-16 LIQUIDATED DAMAGES - SUBCONTRACTING PLAN 
52.219-23 Notice of Price Evaluation Adjustment for Small Disadvantaged Business Concerns  
52.219-28 Post-Award Small Business Program Representation 
52.219-8 UTILIZATION OF SMALL BUSINESS CONCERNS 
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52.219-9 SMALL BUSINESS SUBCONTRACTING PLAN 
52.222-1 Notice to the Government of Labor Disputes  
52.222-11 Subcontracts (Labor Standards) 
52.222-12 Contract Termination – Debarment  
52.222-13 Compliance with Davis Bacon and Related Act Regulations  
52.222-20 Walsh-Healey Public Contracts Act  
52.222-21 PROHIBITION OF SEGREGATED FACILITIES 
52.222-25 Affirmative Action Compliance  
52.222-26 EQUAL OPPORTUNITY 
52.222-3 CONVICT LABOR 
52.222-35 EQUAL OPPORTUNITY FOR SPECIAL DISABLED VETERANS, VETERANS OF THE VIETNAM ERA, 

AND OTHER ELIGIBLE VETERANS 
52.222-36 AFFIRMATIVE ACTION FOR WORKERS WITH DISABILITIES 
52.222-37 EMPLOYMENT REPORTS ON VETERANS 
52.222-39 NOTIFICATION OF EMPLOYEE RIGHTS CONCERNING PAYMENT OF UNION DUES OR FEES 
52.222-4 CONTRACT WORK HOURS AND SAFETY STANDARDS ACT - OVERTIME COMPENSATION 
52.222-41 SERVICE CONTRACT ACT OF 1965 
52.222-42 Statement of Equivalent Rates for Federal Hires  
52.222-43 Fair Labor Standards Act and Service Contract Act-Price  
52.222-44 FAIR LABOR STANDARDS ACT AND SERVICE CONTRACT LABOR STANDARDS - PRICE 

ADJUSTMENT 
52.222-50 CONBATTING TRAFFICKING IN PERSONS 
52.222-54  Employment Eligibility Verification  
52.222-8 PAYROLLS AND BASIC RECORDS 
52.222-99 Notification of Employee Rights Under the National Labor Relations Act 
52.223-10 WASTE REDCUTION PROGRAM 
52.223-11 Ozone Depleting Substances  
52.223-12 Refrigeration Equipment and Air Conditioners  
52.223-3 Hazardous Material Identification and Material Safety 
52.223-4 Recovered Material Certification  
52.223-5 Pollution Prevention and Right –to-Know Information  
52.223-6 DRUG-FREE WORKPLACE 
52.223-7 Notice of Radioactive Materials Insert “30” in the blank in subparagraph (a).  “Contracting Officer” shall 

mean “Government  
52.223-9 Estimate of Percentage of Recovered Material Content for EPA-Designated Products  
52.224-2 Privacy Act  
52.225-1 Buy America Act –Supplies  
52.225-10 Notice of Buy American Act/Balance of Payments Program Requirement-Construction Materials  
52.225-11 Buy American Act- Construction Materials under Trade Agreements  
52.225-13 RESTRICTIONS ON CERTAIN FOREIGN PURCHASES 
52.225-3 Buy American Act-North American Free Trade AGREEMENT-Israeli Trade Act  
52.225-8 Duty Free Entry  
52.227-1 AUTHORIZATION AND CONSENT 
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52.227-10 Filing of Patent Applications-Classified Subject Matter  
52.227-11 Patent Rights-Retention by the Contractor (Short Form)  
52.227-13 Patent Rights-Acquisition by the Government  
52.227-2 NOTICE AND ASSISTANCE REGARDING PATENT AND COPYRIGHT INFRINGEMENT 
52.227-3 Patent Indemnity 
52.227-4 PATENT INDEMNITY - CONSTRUCTION CONTRACTS 
52.227-9 Refund of Royalties 
52.228-4 Workers’ Compensation and War-Hazard Insurance Overseas 
52.228-5 INSURANCE - WORK ON A GOVERNMENT INSTALLATION 
52.228-7 INSURANCE - LIABILITY TO THIRD PERSONS 
52.228-8 Liability and Insurance – Leased Motor Vehicles 
52.229-3 FEDERAL, STATE, AND LOCAL TAXES 
52.230-2 COST ACCOUNTING STANDARDS 
52.230-3 DISCLOSURE AND CONSISTENCY OF COST ACCOUNTING PRACTICES 
52.230-6 ADMINISTRATION OF COST ACCOUNTING STANDARDS 
52.232-17 INTEREST 
52.232-18 AVAILABILITY OF FUNDS 
52.232-20 LIMITATION OF COST 
52.232-21 LIMITATION OF COST (FACILITIES) 
52.232-22 LIMITATION OF FUNDS 
52.232-23 ASSIGNMNET OF CLAIMS 
52.232-25 PROMPT PAYMENT 
52.232-37 MULTIPLE PAYMENT ARRANGEMENTS 
52.233-1 DISPUTES 
52.233-3 PROTEST AFTER AWARD 
52.233-4 APPLICABLE LAW FOR BREACH OF CONTRACT CLAIM 
52.236-10 OPERATIONS AND STORAGE AREAS 
52.236-12 CLEANING UP 
52.236-13 ACCIDENT PREVENTION 
52.236-14 AVAILABILITY AND USE OF UTILITY SERVICES 
52.236-2 DIFFERING SITE CONDITIONS 
52.236-21 SPECIFICATIONS AND DRAWINGS FOR CONSTRUCTION 
52.236-3 SITE INVESTIGATION AND CONDITIONS AFFECTING THE WORK 
52.236-6 SUPERINTENDANCE BY THE CONTRACTOR 
52.236-7 PERMITS AND RESPONSIBILITIES 
52.236-8 OTHER CONTRACTS 
52.236-9 PROTECTION OF EXISTING VEGETATION, STRUCTURES, EQUIPMENT, UTILITIES, AND 

IMPROVEMNETS 
52.237-2 PROTECTION OF GOVERNMENT BUILDINGS, EQUIPMENT, AND VEGETATION 
52.237-3 CONTINUITY OF SERVICES 
52.242-1 NOTICE OF INTENT TO DISALLOW COSTS 
52.242-13 Bankruptcy  
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52.242-14 SUSPENSION OF WORK 
52.242-15 STOP-WORK ORDER – ALTERNATE I 
52.242-17 GOVERNMENT DELAY OF WORK 
52.243-1 CHANGES--FIXED PRICE (AUG 1987)--ALTERNATE I (APR 1984) 
52.243-2 CHAGNES-COST REIMBURSEMENT (AUG 1987) - ALTERNATE IV 
52.243-4 CHANGES 
52.243-7 NOTIFICATION OF CHANGES 
52.244-5 Competition in Subcontracting  
52.244-6 SUBCONTRACTS FOR COMMERCIAL ITEMS 
52.244-7 Subcontracts for Commercial Items and Commercial Components (DoD Contracts)  
52.245-1 GOVERNMENT PROPERTY 
52.245-9 USE AND CHARGES 
52.246-13 INSPECTION-DISMANTLING, DEMOLITION, OR REMOVAL OF IMPROVEMENTS 
52.246-16 RESPONSIBILITY FOR SUPPLIERS 
52.246-2 Inspection of Supplies-Fixed Price  
52.246-25 LIMITATION OF LIABILITY - SERVICES 
52.246-3 Inspection of Supplies – Cost Reimbursement  
52.246-4 INSPECTION OF SERVICES – FIXED PRICE 
52.246-6 INSPECTION OF SERVICES – COST REIMBURSEMENT 
52.247-63 Preference for US Flag - Air Carriers 
52.247-64 Preference for Privately Owned US Flag Commercial Vessels  
52.248-1 VALUE ENGINEERING 
52.249-1 TERMINATION FOR CONVENIENCE OF THE GOVERNMENT (FIXED-PRICE) (SHORT FORM) 
52.249-10 DEFAULT (FIXED PRICE CONSTRUCTION)  
52.249-14 EXCUSABLE DELAYS 
52.249-2 TERMINATION FOR CONVENIENCE OF THE GOVERNMENT (FIXED-PRICE) 
52.249-3 TERMINATION FOR CONVENIENCE OF THE GOVERNMENT (DISMANTLING, DEMOLITION, OR 

REMOVAL OF IMPROVEMENTS) 
52.249-4 TERMINATION FOR CONVENIENCE OF THE GOVERNMENT (SERVICES) (SHORT FORM) 
52.249-6 TERMINATION (COST REIMBURSEMENT) 
52.249-8 DEFAULT (FIXED-PRICE SUPPLY AND SERVICE) 
52.251-1 GOVERNMENT SUPPLY SOURCES 
52.252-2 Clauses Incorporated by Reference 
52.252-6 Authorized Deviations in Clauses  
52.253-1 COMPUTER GENERATED FORMS 
252.201-7000 CONTRACTING OFFICER'S REPRESENTATIVE 
252.203-7000 Requirements Related to Compensation of Former DoD Officials  
252.203-7001 PROHIBITION ONPERSONS CONVICTED OF FRAUD OR OTHER DEFENSE-CONTRACT-RELATED 

FELONIES 
252.203-7002 DISPLAY OF DOD HOTLINE POSTER 
252.204-7000 DISCLOSURE OF INFORMATION 
252.204-7003 CONTROL OF GOVERNMENT PERSONNEL WORK PRODUCT 
252.204-7005 Oral Attestation of Security Responsibilities 
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252.204-7008 Export-Controlled Items  
252.204-7018 Prohibition on the Acquisition of Covered Defense Telecommunications Equipment or Services 
252.204-7019 Notice of NIST SP 800-171 DoD Assessment Requirements 
252.204-7020 NIST SP 800-171 Assessment Requirements 
252.204-7021 Cybersecurity Maturity Model Certification Requirements 
252.208-7000      Intent to Furnish Precious Metals as Government-Furnished Material 
252.209-7001 Disclosure of Ownership or Control by the Government of a Terrorist Country  
252.209-7004 Subcontracting with Firms that are Owned or Controlled by the Government of a Terrorist Country 
252.211-7003 Item Unique Identification and Valuation 
252.211-7005 Substitutions for Military or Federal Specifications and Standards  
252.211-7007 REPORTING OF GOVERNMENT-FURNISHED PROPERTY 
252.215-7000 PRICING ADJUSTMENTS 
252.215-7002 COST ESTIMATING SYSTEM REQUIREMENTS 
252.219-7003 SMALL BUSINESS SUBCONTRACTING PLAN (DoD CONTRACTS) 
252.219-7004 SMALL BUSINESS SUBCONTRACTING PLAN (TEST PROGRAM) 
252.222-7006 RESTRICTIONS ON THE USE OF MANDATORY ARBITRATION AGREEMENTS 
252.223-7001 Hazard Warning Labels 
252.223-7002 SAFETY PRECAUTIONS FOR AMMUNITION AND EXPLOSIVES 
252.223-7004 DRUG-FREE WORKPLACE 
252.223-7006 PROHIBITION ON STORAGE AND DISPOSAL OF TOXIC AND HAZARDOUS MATERIALS 
252.223-7007 Safeguarding Sensitive Conventional Arms, Ammunition, and Explosives. 
252.225-7000 Buy American – Balance of Payments Program Certificate- Basic 
252.225-7001 BUY AMERICAN ACT AND BALANCE OF PAYMENTS PROGRAM 
252.225-7002 QUALIFYING COUNTRY SOURCES AS SUBCONTRACTORS 
252.225-7003 Report of Intended Performance Outside the United States and Canada -- Submission with Offer 
252.225-7004 REPORT OF INTENDED PERFORMANCE OUTSIDE THE UNITED STATES AND CANADA 
252.225-7006 QUARTERLY REPORTING OF ACTUAL CONTRACT PERFORMANCE OUTSIDE THE UNITED 

STATES 
252.225-7008 Restriction on Acquisition of Specialty Metals 
252.225-7009 Restriction on Acquisition of Certain Articles Containing Specialty Metals 
252.225-7010 Commercial Derivative Military Article – Specialty Metals Compliance Certificate 
252.225-7012 PREFERENCE FOR CERTAIN DOMESTIC COMMODITIES 
252.225-7013 DUTY FREE ENTRY 
252.225-7014 Preference for Domestic Specialty Metals 
252.225-7015 Restriction on Acquisition of Hand or Measuring Tools 
252.225-7016 Restriction on Acquisition of Ball and Roller Bearings 
252.225-7025 RESTRICTION ON ACQUISITION OF FORGINGS 
252.225-7030 Restriction on Acquisition of Carbon, Alloy and Armor Steel Plate  
252.225-7033 WAIVER OF UNITED KINGDOM LEVIES 
252.225-7036 BUY AMERICAN-FREETRADE AGREEMENTS-BALANCE OF PAYMENTS PROGRAM-BASIC 
252.225-7040 Contractor Personnel Supporting U.S. Armed Forces Deployed Outside the United States 
252.226-7001 UTILIZATION OF INDIAN ORGANIZATIONS, INDIAN-OWNED ECONOMIC ENTERPRISES, AND 

NATIVE HAWAIIAN SMALL BUSINESS CONCERNS 
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252.227-7000 Non-Estoppel  
252.227-7013 RIGHTS IN TECHNICAL DATA-NONCOMMERCIAL ITEMS 
252.227-7014 Rights in Noncommercial Computer Software and Noncommercial Computer Software Documentation 
252.227-7015 Technical Data -- Commercial Items 
252.227-7016 RIGHTS IN BID AND PROPOSAL INFORMATION 
252.227-7018 RIGHTS IN NONCOMMERCIAL TECHNICAL DATA AND COMPUTER SOFTWARE-SMALL 

BUSINESS INNOVATION RESEARCH (SBIR) PROGRAM 
252.227-7019 VALIDATION OF ASSERTED RESTRICTIONS-COMPUTER SOFTWARE 
252.227-7025 Limitations On The Use or Disclosure of Government-Furnished Information Marked with Restrictive 

Legend 
252.227-7027 DEFERRED ORDERING OF TECHNICAL DATA OR COMPUTER SOFTWARE 
252.227-7030 TECHNICAL DATA-WITHHOLDING OF PAYMENT 
252.227-7033 Rights in Shop Drawings 
252.227-7037 VALIDATION OF RESTRICTIVE MARKINGS ON TECHNICAL DATA 
252.231-7000 SUPPLEMENTAL COST PRINCIPLES 
252.232-7003 ELECTRONIC SUBMISSION OF PAYMENT REQUESTS 
252.232-7010 LEVIES ON CONTRACT PAYMENTS 
252.235-7003 Frequency Authorization 
252.236-7000 Modification Proposals — Price Breakdown 
252.242-7004 MATERIAL MANAGEMENT AND ACCOUNTING SYSTEM 
252.242-7006 ACCOUNTING SYSTEM ADMINISTRATION 
252.243-7001 PRICING OF CONTRACT MODIFICAITONS 
252.243-7002 REQUEST FOR EQUITABLE ADJUSTMENT 
252.244-7000 Subcontracts for Commercial Items and Commercial Components (DOD Contracts) 
252.245-7000 GOVERNMENT-FURNISHED MAPPING, CHARTING, AND GEODESY PROPERTY 
252.245-7001 TAGGING, LABELING, AND MARKING OF GOVERNMENT FURNISHED PROPERTY 
252.245-7002 REPORTING LOSS OF GOVERNMENT PROPERTY 
252.245-7003 CONTRACTOR PROPERTY MANAGEMENT SYSTEM ADMINISTRATION 
252.245-7004 REPORTING, REUTILIZATION, AND DISPOSAL 
252.246-7003 Notification of Potential Safety Issues 
252.246-7007 Contractor Counterfeit Electronic Part Detection and Avoidance System 
252.246-7008 Sources of Electronic Parts 
252.247-7023 Transportation of Supplies by Sea  
252.247-7024 NOTIFICATION OF TRANSPORTATION OF SUPPLIES BY SEA 
252.249-7002 Notification of anticipated contract terminations or reductions  
252.251-7000 ORDERING FROM GOVERNMENT SUPPLY SOURCES 
252.746-7000 MATERIAL INSPECTION AND RECEIVING REPORT 

 
52.213-4  TERMS AND CONDITIONS--SIMPLIFIED ACQUISITIONS (OTHER THAN COMMERCIAL ITEMS) 
 Insert -1- in the blank in paragraph (c) within the above referenced clause. 
52.215-21 REQUIREMENTS FOR CERTIFIED COST OR PRICING DATA AND DATA OTHER THAN CERTIFIED COST 

OR PRICING DATA--MODIFICATIONS (OCT 2010) -- ALTERNATE I (OCT 2010) 
(a) Exceptions from certified cost or pricing data. 

(1) In lieu of submitting certified cost or pricing data for modifications under this contract, for price adjustments 
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expected to exceed the threshold set forth at FAR 15.403-4 on the date of the agreement on price or the date of 
the award, whichever is later, the Contractor may submit a written request for exception by submitting the 
information described in the following subparagraphs. The Contracting Officer may require additional supporting 
information, but only to the extent necessary to determine whether an exception should be granted, and whether 
the price is fair and reasonable -- 

(i) Identification of the law or regulation establishing the price offered. If the price is controlled under 
law by periodic rulings, reviews, or similar actions of a governmental body, attach a copy of the controlling 
document, unless it was previously submitted to the contracting office. 

(ii) Information on modifications of contracts or subcontracts for commercial items. 
 

(A) If – 
 

(1) The original contract or subcontract was granted an exception from certified cost or pricing data 
requirements because the price agreed upon was based on adequate price competition or prices set by 
law or regulation, or was a contract or subcontract for the acquisition of a commercial item; and 

(2) The modification (to the contract or subcontract) is not exempted based on one of these 
exceptions, then the Contractor may provide information to establish that the modification would not change 
the contract or subcontract from a contract or subcontract for the acquisition of a commercial item to a 
contract or subcontract for the acquisition of an item other than a commercial item. 

 
(B) For a commercial item exception, the Contractor shall provide, at a minimum, information on 

prices at which the same item or similar items have previously been sold that is adequate for evaluating the 
reasonableness of the price of the modification. Such information may include -- 

 
(1) For catalog items, a copy of or identification of the catalog and its date, or the appropriate pages 

for the offered items, or a statement that the catalog is on file in the buying office to which the proposal is 
being submitted. Provide a copy or describe current discount policies and price lists (published or 
unpublished), e.g., wholesale, original equipment manufacturer, or reseller. Also explain the basis of each 
offered price and its relationship to the established catalog price, including how the proposed price relates 
to the price of recent sales in quantities similar to the proposed quantities. 

(2) For market-priced items, the source and date or period of the market quotation or other basis 
for market price, the base amount, and applicable discounts. In addition, describe the nature of the market. 

(3) For items included on an active Federal Supply Service Multiple Award Schedule contract, proof 
that an exception has been granted for the schedule item. 

 
(2) The Contractor grants the Contracting Officer or an authorized representative the right to examine, at 

any time before award, books, records, documents, or other directly pertinent records to verify any request for an 
exception under this clause, and the reasonableness of price. For items priced using catalog or market prices, or 
law or regulation, access does not extend to cost or profit information or other data relevant solely to the Contractors 
determination of the prices to be offered in the catalog or marketplace. 

 
(b) Requirements for certified cost or pricing data. If the Contractor is not granted an exception from the 

requirement to submit certified cost or pricing data, the following applies: 
(1) The Contractor shall submit certified cost or pricing data, data other than certified cost or pricing data, 

and supporting attachments prepared in the following format: -1- 
(2) As soon as practicable after agreement on price, but before award (except for unpriced actions), the 

Contractor shall submit a Certificate of Current Cost or Pricing Data, as prescribed by FAR 15.406-2. 
 

(End of clause) 
 

52.216-7 ALLOWABLE COST AND PAYMENT 
 

(a) Invoicing. 
(1) The Government will make payments to the Contractor when requested as work progresses, but (except 

for small business concerns) not more often than once every 2 weeks, in amounts determined to be allowable by 
the Contracting Officer in accordance with Federal Acquisition Regulation (FAR) Subpart 31.2 in effect on the date 
of this contract and the terms of this contract. The Contractor may submit to an authorized representative of the 
Contracting Officer, in such form and reasonable detail as the representative may require, an invoice or voucher 
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supported by a statement of the claimed allowable cost for performing this contract. 
(2) Contract financing payments are not subject to the interest penalty provisions of the Prompt Payment 

Act. Interim payments made prior to the final payment under the contract are contract financing payments, except 
interim payments if this contract contains Alternate I to the clause at 52.232-25. 

(3) The designated payment office will make interim payments for contract financing on the -1- day after the 
designated billing office receives a proper payment request. In the event that the Government requires an audit or 
other review of a specific payment request to ensure compliance with the terms and conditions of the contract, the 
designated payment office is not compelled to make payment by the specified due date. 

 
(b) Reimbursing costs. 

(1) For the purpose of reimbursing allowable costs (except as provided in subparagraph (b)(2) of this clause, 
with respect to pension, deferred profit sharing, and employee stock ownership plan contributions), the term costs 
includes only -- 

 
(i) Those recorded costs that, at the time of the request for reimbursement, the Contractor has 

paid by cash, check, or other form of actual payment for items or services purchased directly for the 
contract; 

 
(ii) When the Contractor is not delinquent in paying costs of contract performance in the ordinary 

course of business, costs incurred, but not necessarily paid, for -- 
(A) Supplies and services purchased directly for the contract and associated financing payments 

to subcontractors, provided payments determined due will be made 
(1) In accordance with the terms and conditions of a subcontract or invoice; and 
(2) Ordinarily within 30 days of the submission of the Contractors payment request to the 

Government; contract; 
(B) Materials issued from the Contractors inventory and placed in the production process for 
use on the 
(C)Direct labor; 
(D) Direct travel; 
(E)Other direct in-house costs; and 
(F)Properly allocable and allowable indirect costs, as shown in the records maintained by the 
Contractor for purposes of obtaining reimbursement under Government contracts; and 

 
(iii) The amount of financing payments that have been paid by cash, check or other form of 

payment to subcontractors. 
 

(2) Accrued costs of Contractor contributions under employee pension plans shall be excluded until actually 
paid unless 

 
(i) The Contractors practice is to make contributions to the retirement fund quarterly or more 

frequently; and 
(ii) The contribution does not remain unpaid 30 days after the end of the applicable quarter or 

shorter payment period (any contribution remaining unpaid shall be excluded from the Contractors indirect 
costs for payment purposes). 

 
(3) Notwithstanding the audit and adjustment of invoices or vouchers under paragraph (g) of this clause, 

allowable indirect costs under this contract shall be obtained by applying indirect cost rates established in 
accordance with paragraph (d) of this clause. 

(4) Any statements in specifications or other documents incorporated in this contract by reference 
designating performance of services or furnishing of materials at the Contractors expense or at no cost to the 
Government shall be disregarded for purposes of cost-reimbursement under this clause. 

 
(c) Small business concerns. A small business concern may receive more frequent payments than every 2 weeks. 

 
(d) Final indirect cost rates. 

 
(1) Final annual indirect cost rates and the appropriate bases shall be established in accordance with 

Subpart 42.7 of the Federal Acquisition Regulation (FAR) in effect for the period covered by the indirect cost rate 
proposal. 
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(2)(i) The Contractor shall submit an adequate final indirect cost rate proposal to the Contracting Officer (or 

cognizant Federal agency official) and auditor within the 6-month period following the expiration of each of its fiscal 
years. Reasonable extensions, for exceptional circumstances only, may be requested in writing by the Contractor 
and granted in writing by the Contracting Officer. The Contractor shall support its proposal with adequate supporting 
data. 

 
(ii) The proposed rates shall be based on the Contractors actual cost experience for that period. The 

appropriate Government representative and the Contractor shall establish the final indirect cost rates as promptly 
as practical after receipt of the Contractors proposal. 

 
(iii) An adequate indirect cost rate proposal shall include the following data unless otherwise specified by the 

cognizant Federal agency official: 
 

(A) Summary of all claimed indirect expense rates, including pool, base, and calculated indirect rate. 
(B) General and Administrative expenses (final indirect cost pool). Schedule of claimed expenses 

by element of cost as identified in accounting records (Chart of Accounts). 
(C) Overhead expenses (final indirect cost pool). Schedule of claimed expenses by element of 

cost as identified in accounting records (Chart of Accounts) for each final indirect cost pool. 
(D) Occupancy expenses (intermediate indirect cost pool). Schedule of claimed expenses by 

element of cost as identified in accounting records (Chart of Accounts) and expense reallocation to final 
indirect cost pools. 

(E) Claimed allocation bases, by element of cost, used to distribute indirect costs. 
(F) Facilities capital cost of money factors computation. 
(G) Reconciliation of books of account (i.e., General Ledger) and claimed direct costs by major cost 

element. 
(H) Schedule of direct costs by contract and subcontract and indirect expense applied at claimed 

rates, as well as a subsidiary schedule of Government participation percentages in each of the allocation 
base amounts. 

(I) Schedule of cumulative direct and indirect costs claimed and billed by contract and subcontract. 
(J) Subcontract information. Listing of subcontracts awarded to companies for which the contractor is 

the prime or upper-tier contractor (include prime and subcontract numbers; subcontract value and award 
type; amount claimed during the fiscal year; and the subcontractor name, address, and point of contact 
information). 

(K) Summary of each time-and-materials and labor-hour contract information, including labor 
categories, labor rates, hours, and amounts; direct materials; other direct costs; and, indirect expense 
applied at claimed rates. 

(L) Reconciliation of total payroll per IRS form 941 to total labor costs distribution. 
(M) Listing of decisions/agreements/approvals and description of accounting/organizational 

changes. 
(N) Certificate of final indirect costs (see 52.242-4, Certification of Final Indirect Costs). 
(O) Contract closing information for contracts physically completed in this fiscal year (include contract 

number, period of performance, contract ceiling amounts, contract fee computations, level of effort, and 
indicate if the contract is ready to close). 

 
(iv) The following supplemental information is not required to determine if a proposal is adequate, but may 

be required during the audit process: 
(A) Comparative analysis of indirect expense pools detailed by account to prior fiscal year and 

budgetary data. 
(B) General Organizational information and limitation on allow ability of compensation for certain 

contractor personnel. See 31.205-6(p). Additional salary reference
 information is available at: 
//www.whitehouse.gov/omb/procurement_index_exec_comp/. 

(C) Identification of prime contracts under which the contractor performs as a subcontractor. 
(D) Description of accounting system (excludes contractors required to submit a CAS Disclosure 

Statement or contractors where the description of the accounting system has not changed from the 
previous year's submission). 

(E) Procedures for identifying and excluding unallowable costs from the costs claimed and billed 
(excludes contractors where the procedures have not changed from the previous year's submission). 

(F) Certified financial statements and other financial data (e.g., trial balance, compilation, review, 

http://www.whitehouse.gov/omb/procurement_index_exec_comp/
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etc.). 
(G) Management letter from outside CPAs concerning any internal control weaknesses. 
(H) Actions that have been and/or will be implemented to correct the weaknesses described in 

the management letter from subparagraph (G) of this section. 
(I) List of all internal audit reports issued since the last disclosure of internal audit reports to the 

Government. 
(J) Annual internal audit plan of scheduled audits to be performed in the fiscal year when the final 

indirect cost rate submission is made. 
(K) Federal and State income tax returns. 
(L) Securities and Exchange Commission 10-K annual report. 
(M) Minutes from board of directors meetings. 
(N) Listing of delay claims and termination claims submitted which contain costs relating to the 

subject fiscal 
Year. 

(O) Contract briefings, which generally include a synopsis of all pertinent contract provisions, such as: 
Contract 

type, contract amount, product or service(s) to be provided, contract performance period, rate ceilings, 
advance approval requirements, pre-contract cost allow ability limitations, and billing limitations. 

 
(v) The Contractor shall update the billings on all contracts to reflect the final settled rates and update the 

schedule of cumulative direct and indirect costs claimed and billed, as required in paragraph (d)(2)(iii)(I) of this 
section, within 60 days after settlement of final indirect cost rates. 

 
(3) The Contractor and the appropriate Government representative shall execute a written understanding 

setting forth the final indirect cost rates. The understanding shall specify 
 

(i) the agreed-upon final annual indirect cost rates, 
(ii) the bases to which the rates apply, 
(iii) the periods for which the rates apply, 
(iv) any specific indirect cost items treated as direct costs in the settlement, and 
(v) the affected contract and/or subcontract, identifying any with advance agreements or special terms and 

the applicable rates. The understanding shall not change any monetary ceiling, contract obligation, or specific cost 
allowance or disallowance provided for in this contract. The understanding is incorporated into this contract upon 
execution. 

 
(4) Failure by the parties to agree on a final annual indirect cost rate shall be a dispute within the meaning 

of the Disputes clause. 
 

(5) Within 120 days (or longer period if approved in writing by the Contracting Officer) after settlement of the 
final annual indirect cost rates for all years of a physically complete contract, Contractor shall submit a completion 
invoice or voucher to reflect the settled amounts and rates. The completion invoice or voucher shall include settled 
subcontract amounts and rates. The prime contractor is responsible for settling subcontractor amounts and rates 
included in the completion invoice or voucher and providing status of subcontractor audits to the contracting officer 
upon request. 

(6)(i) If the Contractor fails to submit a completion invoice or voucher within the time specified in paragraph 
(d) (5) of this clause, the Contracting Officer may-- 

 
(A) Determine the amounts due to the Contractor under the contract; and 
(B) Record this determination in a unilateral modification to the contract. 

(ii) This determination constitutes the final decision of the Contracting Officer in accordance with the 
Disputes clause. 

 
(e) Billing rates. Until final annual indirect cost rates are established for any period, the Government shall reimburse 

the Contractor at billing rates established by the Contracting Officer or by an authorized representative (the cognizant 
auditor), subject to adjustment when the final rates are established. These billing rates -- 

 
(1) Shall be the anticipated final rates; and 
(2) May be prospectively or retroactively revised by mutual agreement, at either party’s request, to prevent 

substantial overpayment or underpayment. 
(f) Quick-closeout procedures. Quick-closeout procedures are applicable when the conditions in FAR 42.708(a) are 
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satisfied. 
(g) Audit. At any time or times before final payment, the Contracting Officer may have the Contractors invoices or 

vouchers and statements of cost audited. Any payment may be -- 
 

(1) Reduced by amounts found by the Contracting Officer not to constitute allowable costs; or 
(2) Adjusted for prior overpayments or underpayments. 

 
(h) Final payment. 

 
(1) Upon approval of a completion invoice or voucher submitted by the Contractor in accordance with 

paragraph (d)(5) of this clause, and upon the Contractors compliance with all terms of this contract, the Government 
shall promptly pay any balance of allowable costs and that part of the fee (if any) not previously paid. 

(2) The Contractor shall pay to the Government any refunds, rebates, credits, or other amounts (including 
interest, if any) accruing to or received by the Contractor or any assignee under this contract, to the extent that those 
amounts are properly allocable to costs for which the Contractor has been reimbursed by the Government. 
Reasonable expenses incurred by the Contractor for securing refunds, rebates, credits, or other amounts shall be 
allowable costs if approved by the Contracting Officer. Before final payment under this contract, the Contractor and 
each assignee whose assignment is in effect at the time of final payment shall execute and deliver -- 

 
(i) An assignment to the Government, in form and substance satisfactory to the Contracting Officer, of 

refunds, rebates, credits, or other amounts (including interest, if any) properly allocable to costs for which the 
Contractor has been reimbursed by the Government under this contract; and 

(ii) A release discharging the Government, its officers, agents, and employees from all liabilities, obligations, 
and claims arising out of or under this contract, except -- 

 
(A) Specified claims stated in exact amounts, or in estimated amounts when the exact amounts are not 

known; 
(B) Claims (including reasonable incidental expenses) based upon liabilities of the Contractor to 

third parties arising out of the performance of this contract; provided, that the claims are not known to the 
Contractor on the date of the execution of the release, and that the Contractor gives notice of the claims in 
writing to the Contracting Officer within 6 years following the release date or notice of final payment date, 
whichever is earlier; and 

(C) Claims for reimbursement of costs, including reasonable incidental expenses, incurred by the 
Contractor under the patent clauses of this contract, excluding, however, any expenses arising from the 
Contractors indemnification of the Government against patent liability. 

 
(End of Clause) 

 
52.216-10 INCENTIVE FEE 

 
(a) General. The Government shall pay the Contractor for performing this contract a fee determined as provided in 

this contract. 
 

(b) Target cost and target fee. The target cost and target fee specified in the Schedule are subject to adjustment if 
the contract is modified in accordance with paragraph (d) of this clause. 

 
(1) Target cost, as used in this contract, means the estimated cost of this contract as initially negotiated, 

adjusted in accordance with paragraph (d) below. 
(2) Target fee, as used in this contract, means the fee initially negotiated on the assumption that this contract 

would be performed for a cost equal to the estimated cost initially negotiated, adjusted in accordance with paragraph 
(d) of this clause. 

 
(c) Withholding of payment. (1) Normally, the Government shall pay the fee to the Contractor as specified in the 

Schedule. However, when the Contracting Officer considers that performance or cost indicates that the Contractor will not 
achieve target, the Government shall pay on the basis of an appropriate lesser fee. When the Contractor demonstrates that 
performance or cost clearly indicates that the Contractor will earn a fee significantly above the target fee, the Government 
may, at the sole discretion of the Contracting Officer, pay on the basis of an appropriate higher fee. 

(2) Payment of the incentive fee shall be made as specified in the Schedule; provided that the Contracting 
Officer withholds a reserve not to exceed 15 percent of the total incentive fee or$100,000, whichever is less, to protect 
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the Government's interest. The Contracting Officer shall release 75 percent of all fee withholds under this contract 
after receipt of an adequate certified final indirect cost rate proposal covering the year of physical completion of this 
contract, provided the Contractor has satisfied all other contract terms and conditions, including the submission of 
the final patent and royalty reports, and is not delinquent in submitting final vouchers on prior years' settlements. 
The Contracting Officer may release up to 90 percent of the fee withholds under this contract based on the 
Contractor's past performance related to the submission and settlement of final indirect cost rate proposals. 

 
(d) Equitable adjustments. When the work under this contract is increased or decreased by a modification to this 

contract or when any equitable adjustment in the target cost is authorized under any other clause, equitable adjustments in 
the target cost, target fee, minimum fee, and maximum fee, as appropriate, shall be stated in a supplemental agreement to 
this contract. 

 
(e) Fee payable. 

 
(1) The fee payable under this contract shall be the target fee increased by -1- cents for every dollar that 

the total allowable cost is less than the target cost or decreased by -2- cents for every dollar that the total allowable 
cost exceeds the target cost. In no event shall the fee be greater than -3- percent or less than -4- percent of the 
target cost. 

(2) The fee shall be subject to adjustment, to the extent provided in paragraph (d) of this clause, and within 
the minimum and maximum fee limitations in paragraph (e)(1) of this clause, when the total allowable cost is 
increased or decreased as a consequence of -- 

 
(i) Payments made under assignments; or 
(ii) Claims excepted from the release as required by paragraph (h) (2) of the Allowable Cost and Payment 

clause. 
 

(3) If this contract is terminated in its entirety, the portion of the target fee payable shall not be subject to an 
increase or decrease as provided in this paragraph. The termination shall be accomplished in accordance with other 
applicable clauses of this contract. 

(4) For the purpose of fee adjustment, total allowable cost shall not include allowable costs arising out of -- 
 

(i) Any of the causes covered by the Excusable Delays clause to the extent that they are beyond the control 
and without the fault or negligence of the Contractor or any subcontractor; 

(ii) The taking effect, after negotiating the target cost, of a statute, court decision, written ruling, or regulation 
that results in the Contractors being required to pay or bear the burden of any tax or duty or rate increase in a tax 
or duty; 

(iii) Any direct cost attributed to the Contractors involvement in litigation as required by the Contracting Officer 
pursuant to a clause of this contract, including furnishing evidence and information requested pursuant to the Notice 
and Assistance Regarding Patent and Copyright Infringement clause; 

(iv) The purchase and maintenance of additional insurance not in the target cost and required by the 
Contracting Officer, or claims for reimbursement for liabilities to third persons pursuant to the Insurance Liability to 
Third Persons clause; 

(v) Any claim, loss, or damage resulting from a risk for which the Contractor has been relieved of liability by 
the Government Property clause; or 

(vi) Any claim, loss, or damage resulting from a risk defined in the contract as unusually hazardous or as a 
nuclear risk and against which the Government has expressly agreed to indemnify the Contractor. 

 
(5) All other allowable costs are included in total allowable cost for fee adjustment in accordance with this 

paragraph (e), unless otherwise specifically provided in this contract. 
 

(f) Contract modification. The total allowable cost and the adjusted fee determined as provided in this clause shall be 
evidenced by a modification to this contract signed by the Contractor and Contracting Officer. 

 
(g) Inconsistencies. In the event of any language inconsistencies between this clause and provisioning documents 

or Government options under this contract, compensation for spare parts or other supplies and services ordered under such 
documents shall be determined in accordance with this clause. 

 
(End of Clause) 
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52.222-2 PAYMENT FOR OVERTIME PREMIUMS 
 

(a) The use of overtime is authorized under this contract if the overtime premium cost does not exceed -1- or the 
overtime premium is paid for work-- 

 
-1- This information will be specified in each applicable Delivery Order. 
*** 

 
(End of clause) 

52.222-42 STATEMENT OF EQUIVALENT RATES FOR FEDERAL HIRES 
 

In compliance with the Service Contract Act of 1965, as amended, and the regulations of the Secretary of Labor 
(29 CFR Part 4), this clause identifies the classes of service employees expected to be employed under the contract and 
states the wages and fringe benefits payable to each if they were employed by the contracting agency subject to the 
provisions of 5 U.S.C. 5341 or 5332. 

THIS STATEMENT IS FOR INFORMATION ONLY: IT IS NOT A WAGE 

DETERMINATION EMPLOYEE CLASS MONETARY WAGE - FRINGE BENEFITS 
-1- -2- 

 
(End of clause) 

52.223-9 ESTIMATE OF PERCENTAGE OF RECOVERED MATERIAL CONTENT FOR EPA 
 

(a) Definitions. As used in this clause 
 

Postconsumer material means a material or finished product that has served its intended use and has been 
discarded for disposal or recovery, having completed its life as a consumer item. Postconsumer material is a part of the 
broader category of recovered material. 

 
Recovered material means waste materials and by-products recovered or diverted from solid waste, but the term 

does not include those materials and by-products generated from, and commonly reused within, an original manufacturing 
process. 

(b) The Contractor, on completion of this contract, shall 
 

(1) Estimate the percentage of the total recovered material content for EPA-designated item(s) delivered 
and/or used in contract performance, including, if applicable, the percentage of postconsumer material content; 
and 

(2) Submit this estimate to -1-. 
 

(End of clause) 

52.232-16 PROGRESS PAYMENTS 
 

The Government will make progress payments to the Contractor when requested as work progresses, but not more 
frequently than monthly in amounts of $2,500 or more approved by the Contracting Officer, under the following conditions: 

 
(a) Computation of amounts. 

 
(1) Unless the Contractor requests a smaller amount, the Government will compute each progress payment 

as 80 percent of the Contractors total costs incurred under this contract whether or not actually paid, plus financing 
payments to subcontractors (see paragraph (j) of this clause), less the sum of all previous progress payments made 
by the Government under this contract. The Contracting Officer will consider cost of money that would be allowable 
under FAR 31.205-10 as an incurred cost for progress payment purposes. 

(2) The amount of financing and other payments for supplies and services purchased directly for the contract 
are limited to the amounts that have been paid by cash, check, or other forms of payment, or that are determined 
due will be paid to subcontractors-- 
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(i) In accordance with the terms and conditions of a subcontract of invoice; and 
(ii) Ordinarily within 30 days of the submission of the Contractors payment request to the Government. 

 
(3) The Government will exclude accrued costs of Contractor contributions under employee pension plans 

until actually paid unless— 
 

(i) The Contractors practice is to make contributions to the retirement fund quarterly or more frequently; and 
(ii) The contribution does not remain unpaid 30 days after the end of the applicable quarter or shorter 

payment period (any contribution remaining unpaid shall be excluded from the Contractors total costs for progress 
payments until paid). 

 
(4) The Contractor shall not include the following in total costs for progress payment purposes in paragraph 

(a)(1) of this clause: 
 

(i) Costs that are not reasonable, allocable to this contract, and consistent with sound and generally 
accepted accounting principles and practices. 

(ii) Costs incurred by subcontractors or suppliers. 
(iii) Costs ordinarily capitalized and subject to depreciation or amortization except for the properly 

depreciated or amortized portion of such costs. 
(iv) Payments made or amounts payable to the subcontractors or suppliers, except for-- 

 
(A) completed work, including partial deliveries, to which the Contractor has acquired title; and 
(B) Work under cost-reimbursement or time-and-material subcontracts to which the Contractor has 

acquired title. 
 

(5) The amount of unliquidated progress payments may exceed neither (i) the progress payments made 
against incomplete work (including allowable unliquidated progress payments to subcontractors) nor (ii) the value, 
for progress payment purposes, of the incomplete work. Incomplete work shall be considered to be the supplies and 
services required by this contract, for which delivery and invoicing by the Contractor and acceptance by the 
Government are incomplete. 

(6) The total amount of progress payments shall not exceed 80 percent of the total contract price. 
(7) If a progress payment or the unliquidated progress payments exceed the amounts permitted by 

subparagraphs (a) (4) or (a) (5) above, the Contractor shall repay the amount of such excess to the Government 
on demand. 

(8) Notwithstanding any other terms of the contract, the Contractor agrees not to request progress payments 
in dollar amounts of less than $2,500. The Contracting Officer may make exceptions. 

 
(b) Liquidation. Except as provided in the Termination for Convenience of the Government clause, all progress 

payments shall be liquidated by deducting from any payment under this contract, other than advance or progress payments, 
the unliquidated progress payments, or 80 percent of the amount invoiced, whichever is less. The Contractor shall repay to 
the Government any amounts required by a retroactive price reduction, after computing liquidations and payments on past 
invoices at the reduced prices and adjusting the unliquidated progress payments accordingly. The Government reserves 
the right to unilaterally change from the ordinary liquidation rate to an alternate rate when deemed appropriate for proper 
contract financing. 

 
(c) Reduction or suspension. The Contracting Officer may reduce or suspend progress payments, increase the rate of 

liquidation, or take a combination of these actions, after finding on substantial evidence any of the following conditions: 
 

(1) The Contractor failed to comply with any material requirement of this contract (which includes 
paragraphs (f) and (g) below). 

(2) Performance of this contract is endangered by the Contractors -- 
 

(i) Failure to make progress; or 
(ii) Unsatisfactory financial condition. 

 
(3) Inventory allocated to this contract substantially exceeds reasonable requirements. 
(4) The Contractor is delinquent in payment of the costs of performing this contract in the ordinary course of 

business. 
(5) The unliquidated progress payments exceed the fair value of the work accomplished on the 
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undelivered portion of this contract. 
(6) The Contractor is realizing less profit than that reflected in the establishment of any alternate 

liquidation rate in paragraph (b) above, and that rate is less than the progress payment rate stated in 
subparagraph (a)(1) above. 

 
(d) Title. 

 
(1) Title to the property described in this paragraph (d) shall vest in the Government. Vestiture shall be 

immediately upon the date of this contract, for property acquired or produced before that date. Otherwise, 
vestiture shall occur when the property is or should have been allocable or properly chargeable to this contract. 

(2) Property, as used in this clause, includes all of the below-described items acquired or produced by the 
Contractor that are or should be allocable or properly chargeable to this contract under sound and generally 
accepted accounting principles and practices. contract; 

(i) Parts, materials, inventories, and work in process; 
(ii) Special tooling and special test equipment to which the Government is to acquire title under any other 
clause of this 

 
(iii) Nondurable (i.e., noncapital) tools, jigs, dies, fixtures, molds, patterns, taps, gauges, test 

equipment, and other similar manufacturing aids, title to which would not be obtained as special tooling 
under subparagraph (ii) above; and 
(iv) Drawings and technical data, to the extent the Contractor or subcontractors are required to deliver 

them to the Government by other clauses of this contract. 
 

(3) Although title to property is in the Government under this clause, other applicable clauses of this 
contract; e.g., the termination or special tooling clauses, shall determine the handling and disposition of the 
property. 

(4) The Contractor may sell any scrap resulting from production under this contract without requesting the 
Contracting Officers approval, but the proceeds shall be credited against the costs of performance. 

(5) To acquire for its own use or dispose of property to which title is vested in the Government under this 
clause, the Contractor must obtain the Contracting Officers advance approval of the action and the terms. The 
Contractor shall 

 
(i) exclude the allocable costs of the property from the costs of contract performance, and 

(ii) repay to the Government any amount of unliquidated progress payments allocable to the property. 
Repayment may be by cash or credit memorandum. 

 
(6) When the Contractor completes all of the obligations under this contract, including liquidation of all 

progress payments, title shall vest in the Contractor for all property (or the proceeds thereof) not -- 
 

(i) Delivered to, and accepted by, the Government under this contract; or 
(ii) Incorporated in supplies delivered to, and accepted by, the Government under this contract and to which 

title is vested in the Government under this clause. 
 

(7) The terms of this contract concerning liability for Government-furnished property shall not apply to 
property to which the Government acquired title solely under this clause. 

 
(e) Risk of loss. Before delivery to and acceptance by the Government, the Contractor shall bear the risk of loss for 

property, the title to which vests in the Government under this clause, except to the extent the Government expressly 
assumes the risk. The Contractor shall repay the Government an amount equal to the unliquidated progress payments that 
are based on costs allocable to property that is damaged, lost, stolen, or destroyed. 

 
(f) Control of costs and property. The Contractor shall maintain an accounting system and controls adequate for the 

proper administration of this clause. 
 

(g) Reports and access to records. The Contractor shall promptly furnish reports, certificates, financial statements, 
and other pertinent information reasonably requested by the Contracting Officer for the administration of this clause. Also, 
the Contractor shall give the Government reasonable opportunity to examine and verify the Contractors books, records, and 
accounts. 
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(h) Special terms regarding default. If this contract is terminated under the Default clause, 
 

(i) the Contractor shall, on demand, repay to the Government the amount of unliquidated progress payments 
and 

(ii) title shall vest in the Contractor, on full liquidation of progress payments, for all property for which the 
Government elects not to require delivery under the Default clause. The Government shall be liable for no payment 
except as provided by the Default clause. 

 
(i) Reservations of rights. 

 
(1) No payment or vesting of title under this clause shall -- 

 
(i) Excuse the Contractor from performance of obligations under this contract; or 
(ii) Constitute a waiver of any of the rights or remedies of the parties under the contract. 

 
(2) The Governments rights and remedies under this clause and 

(j) Shall not be exclusive but rather shall be in addition to any other rights and remedies provided by law or this 
contract; 

 
(ii) Shall not be affected by delayed, partial, or omitted exercise of any right, remedy, power, or privilege, nor shall 
such exercise or any single exercise preclude or impair any further exercise under this clause or the exercise of any 
other right, power, or privilege of the Government. 
(i) Shall not be exclusive but rather shall be in addition to any other rights and remedies provided by law or this 
contract; 

 
(ii) Shall not be affected by delayed, partial, or omitted exercise of any right, remedy, power, or privilege, nor shall 
such exercise or any single exercise preclude or impair any further exercise under this clause or the exercise of any 
other right, power, or privilege of the Government. 

 
(i) Financing payments to subcontractors. The financing payments to subcontractors mentioned in paragraphs 

(a)(1) and (a)(2) of this clause shall be all financing payments to subcontractors or divisions, if the following conditions are 
met: 

(1) The amounts included are limited to -- 
 

(i) The unliquidated remainder of financing payments made; plus 
(ii) Any unpaid subcontractor requests for financing payments. 

 
(2) The subcontract or interdivisional order is expected to involve a minimum of approximately 6 months 

between the beginning of work and the first delivery, or, if the subcontractor is a small business concern, 4 
months. 

(3) If the financing payments are in the form or progress payments, the terms of the subcontract or 
interdivisional order concerning progress payments 

 
(i) Are substantially similar to the terms of the clause for any subcontractor that is a large business 

concern, or that clause with its Alternate I for any subcontractor that is a small business concern; 
(ii) Are at least as favorable to the Government as the terms of this clause; 
(iii) Are not more favorable to the subcontractor or division than the terms of this clause are to the 

Contractor; 
(iv) Are in conformance with the requirements of FAR 32.504(e); and 
(v) Subordinate all subcontractor rights concerning property to which the Government has title under the 

subcontract to the Governments right to require delivery of the property to the Government if -- 
 

(A) The Contractor defaults; or 
(B) The subcontractor becomes bankrupt or insolvent. 

(4) If the financing payments are in the form of performance-based payments, the terms of the 
subcontract or interdivisional order concerning payments-- 

 
(i) Are substantially similar to the Performance-Based Payments clause at FAR 52.232-32 and meet the 

criteria for, and definition of, performance-based payments in FAR Part 32; 
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(ii) Are in conformance with the requirements of FAR 32.504(f); and 
(iii) Subordinate all subcontractor rights concerning property to which the Government has title under the 

subcontract to the Governments right to require delivery of the property to the Government if-- 
 

(A) The Contractor defaults; or 
(B) The subcontractor becomes bankrupt or insolvent. 

 
(5) If the financing payments are in the form of commercial item financing payments, the terms of the 

subcontract or interdivisional order concerning payments 
 

(i) Are constructed in accordance with FAR 32.206(c) and included in a subcontract for a commercial item 
purchase that meets the definition and standards for acquisition of commercial items in FAR Part 2 and 12; 

(ii) Are in conformance with the requirements of FAR 32.504(g); and 
(iii) Subordinate all subcontractor rights concerning property to which the Government has title under the 

subcontract to the Governments right to require delivery of the property to the Government if-- 
 

(A) The Contractor defaults; or 
(B) The subcontractor becomes bankrupt or insolvent. 

 
(6) If financing is in the form of progress payments, the progress payment rate in the subcontract is the 

customary rate used by the contracting agency, depending on whether the subcontractor is or is not a small 
business concern. 

(7) Concerning any proceeds received by the Government for property to which title has vested in the 
Government under the subcontract terms, the parties agree that the proceeds shall be applied to reducing any 
unliquidated financing payments by the Government to the Contractor under this contract. 

(8) If no unliquidated financing payments to the Contractor remain, but there are unliquidated financing 
payments that the Contractor has made to any subcontractor, the Contractor shall be subrogated to all the rights 
the Government obtained through the terms required by this clause to be in any subcontract, as if all such rights had 
been assigned and transferred to the Contractor. 

(9) To facilitate small business participation in subcontracting under this contract, the Contractor shall provide 
financing payments to small business concerns, in conformity with the standards for customary contract financing 
payments stated in Subpart 32.113. The Contractor shall not consider the need for such financing payments as a 
handicap or adverse factor in the award of subcontracts. 
(j) Limitations on undefinitized contract actions. Notwithstanding any other progress payment provisions in this 

contract, progress payments may not exceed 80 percent of costs incurred on work accomplished under undefinitized 
contract actions. A contract action is any action resulting in a contract, as defined in Subpart 2.1, including contract 
modifications for additional supplies or services, but not including contract modifications that are within the scope and under 
the terms of the contract, such as contract modifications issued pursuant to the Changes clause, or funding and other 
administrative changes. This limitation shall apply to the costs incurred, as computed in accordance with paragraph (a) of 
this clause, and shall remain in effect until the contract action is definitized. Costs incurred which are subject to this limitation 
shall be segregated on Contractor progress payment requests and invoices from those costs eligible for higher progress 
payment rates. For purposes of progress payment liquidation, as described in paragraph (b) of this clause, progress 
payments for undefinitized contract actions shall be liquidated at 80 percent of the amount invoiced for work performed 
under the undefinitized contract action as long as the contract action remains undefinitized. The amount of unliquidated 
progress payments for undefinitized contract actions shall not exceed 80 percent of the maximum liability of the Government 
under the undefinitized contract action or such lower limit specified elsewhere in the contract. Separate limits may be 
specified for separate actions. 

 
(k) Due date. The designated payment office will make progress payments on the 30th day after the designated 

billing office receives proper progress payment request. In the event that the Government requires an audit or other review 
of a specific progress payment request to ensure compliance with the terms and conditions of the contract, the designated 
payment office is not compelled to make a payment by the specified due date. Progress payments are considered contract 
financing and are not subject to the interest penalty provisions of the Prompt Payment Act. 

 
(l) Progress payments under indefinite delivery contracts. The Contractor shall account for and submit progress 

payment requests under individual orders as if the order constituted a separate contract, unless otherwise specified in this 
contract. 
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(End of Clause) 
52.244-2 SUBCONTRACTS 

 
(a) Definitions. As used in this clause 

 
Approved purchasing system means a Contractor's purchasing system that has been reviewed and approved in 

accordance with Part 44 of the Federal Acquisition Regulation (FAR) 
 

Consent to subcontract means the Contracting Officer's written consent for the Contractor to enter into a particular 
subcontract. 

 
Subcontract means any contract, as defined in FAR Subpart 2.1, entered into by a subcontractor to furnish supplies 

or services for performance of the prime contract or a subcontract. It includes, but is not limited to, purchase orders, and 
changes and modifications to purchase orders. 

 
(b) When this clause is included in a fixed-price type contract, consent to subcontract is required only on unpriced 

contract actions (including unpriced modifications or unpriced delivery orders), and only if required in accordance with 
paragraph (c) or (d) or this clause. 

 
(c) If the contractor does not have an approved purchasing system, consent to subcontract is required for any 

subcontract that- 
- 

(1) Is of the cost-reimbursement, time-and-materials, or labor-hour type; or 
(2) Is fixed-price and exceeds 

 
(i) For a contract awarded by the Department of Defense, the Coast Guard, or the national Aeronautics 

and Space Administration, the greater of the simplified acquisition threshold or 5 percent of the total estimated 
cost of the contract; or 

(ii) For contracts awarded by a civilian agency other that the Coast Guard and the National Aeronautics 
and Space Administration, either the simplified acquisition threshold or 5 percent of the total estimated cost of the 
contract. 

 
(d) If the Contractor has an approved purchasing system, the Contractor nevertheless shall obtain the Contracting 

Officer's written consent before placing the following subcontracts: -1- 
 

(e)(1) The Contractor shall notify the Contracting Officer reasonably in advance of placing any subcontract or 
modification thereof for which consent is required under paragraph (b), (c), or (d) of this clause, including the following 
information: 

(i) A description of the supplies or services to be subcontracted. 
(ii) Identification of the type of subcontract to be used. 
(iii) Identification of the proposed subcontractor. 
(iv) The proposed subcontract price. 
(v) The subcontractor's current, complete, and accurate certified cost or pricing data and Certificate of 

Current Cost or Pricing Data, if required by other contract provisions. 
(vi) The subcontractor's Disclosure Statement or Certificate relating to Cost Accounting Standards when 

such data are required by other provisions of this contract. 
(vii) A negotiation memorandum reflecting -- 

 
(A) The principal elements of the subcontract price negotiations; 
(B) The most significant considerations controlling establishment of initial or revised prices; 
(C) The reason certified cost or pricing data were or were not required; 
(D) The extent, if any, to which the Contractor did not rely on the subcontractor's certified cost or 

pricing data in determining the price objective and in negotiating the final price; 
(E) The extent to which it was recognized in the negotiation that the subcontractor's certified cost 

or pricing data were not accurate, complete, or current; the action taken by the Contractor and the 
subcontractor; and the effect of any such defective data on the total price negotiated; 

(F) The reasons for any significant difference between the Contractor's price objective and the price 
negotiated; and 

(G) A complete explanation of the incentive fee or profit plan when incentives are used. The 
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explanation shall identify each critical performance element, management decisions used to quantify each 
incentive element, reasons for the incentives, and a summary of all trade-off possibilities considered. 
(2) The Contractor is not required to notify the Contracting Officer in advance of entering into any 

subcontract for which consent is not required under paragraph (c), (d), or (e) or this clause. 
 

(f) Unless the consent or approval specifically provides otherwise, neither consent by the Contracting Officer to any 
subcontract nor approval of the Contractor's purchasing system shall constitute a determination -- 

 
(1) Of the acceptability of any subcontract terms or conditions; 
(2) Of the allowability of any cost under this contract; or 
(3) To relieve the Contractor of any responsibility for performing this contract. 

 
(g) No subcontract or modification thereof placed under this contract shall provide for payment on a cost-plus-a-

percentage-of- cost basis, and any fee payable under cost-reimbursement type subcontracts shall not exceed the fee 
limitations in FAR 15.404-4(c)(4)(i). 

 
(h) The Contractor shall give the Contracting Officer immediate written notice of any action or suit filed and prompt 

notice of any claim made against the Contractor by any subcontractor or vendor that, in the opinion of the Contractor, may 
result in litigation related in any way to this contract, with respect to which the Contractor may be entitled to reimbursement 
from the Government. 

 
(i) The Government reserves the right to review the Contractor's purchasing system as set forth in FAR Subpart 

44.3.i 
 

(j) Paragraphs (c) and (e) of this clause do not apply to the following subcontracts, which were evaluated during 
negotiations: - 

2- 
(End of clause) 

 
52.247-1 COMMERCIAL BILL OF LADING NOTATIONS 

 
When the Contracting Officer authorizes supplies to be shipped on a commercial bill of lading and the Contractor will be 
reimbursed these transportation costs as direct allowable costs, the Contractor shall ensure before shipment is made that 
the commercial shipping documents are annotated with either of the following notations, as appropriate: 

 
(a) If the Government is shown as the consignor or the consignee, the annotation shall be: 

 
Transportation is for the -1- and the actual total transportation charges paid to the carrier(s) by the consignor or 
consignee are assignable to, and shall be reimbursed by, the Government. 

 
(b) If the Government is not shown as the consignor or the consignee, the annotation shall be: 

 
Transportation is for the -1- and the actual total transportation charges paid to the carrier(s) by the consignor or 
consignee shall be reimbursed by the Government, pursuant to cost-reimbursement contract No. -2-. This may be 
confirmed by contacting -3-. 

 
(End of Clause) 

 
252.223-7007 SAFEGUARDING SENSITIVE CONVENTIONAL ARMS, AMMUNITION, AND EXPLOSIVES 

 
(a) Definition. Arms, ammunition, and explosives (AA&E), as used in this clause, means those items within the 

scope (chapter 1, paragraph B) of DoD 5100.76-M, Physical Security of Sensitive Conventional Arms, Ammunition, and 
Explosives. 

 
(b) The requirements of DoD 5100.76-M apply to the following items of AA&E being developed, produced, 

manufactured, or purchased for the Government, or provided to the Contractor as Government-furnished property under 
this contract: 
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NOMENCLATURE NATIONAL SENSITIVITY/ 
STOCK NUMBER CATEGORY 

 
-1- -2- -3- 

 
(c) The Contractor shall comply with the requirements of DoD 5100.76-M, as specified in the statement of work. The 

edition of DoD 5100.76-M in effect on the date of issuance of the solicitation for this contract shall apply. 
 

(d) The Contractor shall allow representatives of the Defense Security Service (DSS), and representatives of other 
appropriate offices of the Government, access at all reasonable times into its facilities and those of its subcontractors, for 
the purpose of performing surveys, inspections, and investigations necessary to review compliance with the physical security 
standards applicable to this contract. 

(e) The Contractor shall notify the cognizant DSS field office of any subcontract involving AA&E within 10 days after 
award of the subcontract. 

(f) The Contractor shall ensure that the requirements of this clause are included in all subcontracts, at every tier-- 
 

(1) For the development, production, manufacture, or purchase of AA&E; or 
(2) When AA&E will be provided to the subcontractor as Government-furnished property. 

 
(g) Nothing in this clause shall relieve the Contractor of its responsibility for complying with applicable Federal, state, 

and local laws, ordinances, codes, and regulations (including requirements for obtaining licenses and permits) in connection 
with the performance of this contract. 

 
(End of clause) 

52.203-13 CONTRACTOR CODE OF BUSINESS ETHICS AND 

CONDUCT 

(a) Definitions. As used in this clause-- 
 

"Agent" means any individual, including a director, an officer, an employee, or an independent Contractor, 
authorized to act on behalf of the organization. 

 
"Full cooperation"-- 

(1) Means disclosure to the Government of the information sufficient for law enforcement to identify the 
nature and extent of the offense and the individuals responsible for the conduct. It includes providing timely and 
complete response to Government auditors and investigators' request for documents and access to employees with 
information; 

(2) Does not foreclose any Contractor rights arising in law, the FAR, or the terms of the contract. It does not 
require-- 

 
(i) A Contractor to waive its attorney-client privilege or the protections afforded by the attorney work product 

doctrine; 
or 

(ii) Any officer, director, owner, or employee of the Contractor, including a sole proprietor, to waive his or 
her attorney client privilege or Fifth Amendment rights; and 

 
(3) Does not restrict a Contractor from-- 

 
(i) Conducting an internal investigation; or 
(ii) Defending a proceeding or dispute arising under the contract or related to a potential or disclosed 

violation. 
 

"Principal" means an officer, director, owner, partner, or a person having primary management or supervisory 
responsibilities within a business entity (e.g., general manager; plant manager; head of a division or business segment; 
and similar positions). 

 
"Subcontract" means any contract entered into by a subcontractor to furnish supplies or services for performance 



ADDITIONAL STANDARD TERMS AND CONDITIONS 
FOR PURCHASE ORDERS 

TCGD-21-3908 -09Sept 21 Day & Zimmermann Confidential and Proprietary 

22 

 

 

of a prime contract or a subcontract. 
 

"Subcontractor" means any supplier, distributor, vendor, or firm that furnished supplies or services to or for a prime 
contractor or another subcontractor. 

 
"United States," means the 50 States, the District of Columbia, and outlying areas. 

 
(b) Code of business ethics and conduct. 

 
(1) Within 30 days after contract award, unless the Contracting Officer establishes a longer time period, the 

Contractor 
shall-- 

 
(i) Have a written code of business ethics and conduct; and 
(ii) Make a copy of the code available to each employee engaged in performance of the contract. 

 
(2) The Contractor shall— 

(i) Exercise due diligence to prevent and detect criminal conduct; and 
(ii) Otherwise promote an organizational culture that encourages ethical conduct and a commitment to 
compliance with the law 

(3)(i) The Contractor shall timely disclose, in writing, to the agency Office of the Inspector General (OIG), 
with a copy to the Contracting Officer, whenever, in connection with the award, performance, or closeout of 
this contract or any subcontract thereunder, the Contractor has credible evidence that a principal, employee, 
agent, or subcontractor of the Contractor has committed- 
 

(A) A violation of Federal criminal law involving fraud, conflict of interest, bribery, or gratuity 
violations found in Title 18 of the United States Code; or 

(B) A violation of the civil False Claims Act (31 U.S.C. 3729-3733). 
 

(ii) The Government, to the extent permitted by law and regulation, will safeguard and treat information 
obtained pursuant to the Contractors disclosure as confidential where the information has been marked confidential 
or proprietary by the company. To the extent permitted by law and regulation, such information will not be released 
by the Government to the public pursuant to a Freedom of Information Act request, 5 U.S.C. Section 552, without 
prior notification to the Contractor. The Government may transfer documents provided by the Contractor to any 
department or agency within the Executive Branch if the information relates to matters within the organizations 
jurisdiction. 

(iii) If the violation relates to an order against a Government wide acquisition contract, a multi-agency 
contract, a multiple-award schedule contract such as the Federal Supply Schedule, or any other procurement 
instrument intended for use by multiple agencies, the Contractor shall notify the OIG of the ordering agency and the 
IG of the agency responsible for the basic contract. 

 
(c) Business ethics awareness and compliance program and internal control system. This paragraph (c) does not 

apply if the Contractor has represented itself as a small business concern pursuant to the award of this contract or if this 
contract is for the acquisition of a commercial item as defined at FAR 2.101. The Contractor shall establish the following 
within 90 days after contract award, unless the Contracting Officer establishes a longer time period: 

 
(1) An ongoing business ethics awareness and compliance program. 

 
(i) This program shall include reasonable steps to communicate periodically and in a practical manner the 

Contractors standards and procedures and other aspects of the Contractors business ethics awareness and 
compliance program and internal control system, by conducting effective training programs and otherwise 
disseminating information appropriate to an individual’s respective roles and responsibilities. 

(ii) The training conducted under this program shall be provided to the Contractors principals and 
employees, and as appropriate, the Contractors agents and subcontractors. 

 
(2) An internal control system. 

 
(i) The Contractors internal control system shall-- 
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(A) Establish standards and procedures to facilitate timely discovery of improper conduct in 
connection with Government contracts; and 

(B) Ensure corrective measures are promptly instituted and carried out. 
 

(ii) At a minimum, the Contractors internal control system shall provide for the following: 
 

(A) Assignment of responsibility at a sufficiently high level and adequate resources to ensure 
effectiveness of the business ethics awareness and compliance program and internal control system. 

(B) Reasonable efforts not to include an individual as a principal, whom due diligence would have 
exposed as having engaged in conduct that is in conflict with the Contractors code of business ethics and 
conduct. 

(C) Periodic reviews of company business practices, procedures, policies, and internal controls for 
compliance with the Contractors code of business ethics and conduct and the special requirements of 
Government contracting, including-- 

 
(1) Monitoring and auditing to detect criminal conduct; 
(2) Periodic evaluation of the effectiveness of the business ethics awareness and compliance 

program and internal control system, especially if criminal conduct has been detected; and 
(3) Periodic assessment of the risk of criminal conduct, with appropriate steps to design, implement, 

or modify the business ethics awareness and compliance program and the internal control system as 
necessary to reduce the risk of criminal conduct identified through this process. 

 
(D) An internal reporting mechanism, such as a hotline, which allows for anonymity or confidentiality, 

by which employees may report suspected instances of improper conduct, and instructions that encourage 
employees to make such reports. 

(E) Disciplinary action for improper conduct or for failing to take reasonable steps to prevent or detect 
improper conduct. 

(F) Timely disclosure, in writing, to the agency OIG, with a copy to the Contracting Officer, 
whenever, in connection with the award, performance, or closeout of any Government contract performed 
by the Contractor or a 
subcontract thereunder, the Contractor has credible evidence that a principal, employee, agent, or 
subcontractor of the Contractor has committed a violation of Federal criminal law involving fraud, conflict of 
interest, bribery, or gratuity violations found in Title 18 U.S.C. or a violation of the civil False Claims Act (31 
U.S.C. 3729-3733). 

 
(1) If a violation relates to more than one Government contract, the Contractor may make the 

disclosure to the agency OIG and Contracting Officer responsible for the largest dollar value contract 
impacted by the violation. 

(2) If the violation relates to an order against a Government wide acquisition contract, a multi-agency 
contract, a multiple award schedule contract such as the Federal Supply Schedule, or any other procurement 
instrument intended for use by multiple agencies, the contractor shall notify the OIG of the ordering agency 
and the IG of the agency responsible for the basic contract, and the respective agencies contracting officers. 

(3) The disclosure requirement for an individual contract continues until at least 3 years after final 
payment on the contract. 

(4) The Government will safeguard such disclosures in accordance with paragraph (b) (3) (ii) of this 
clause. 

(G) Full cooperation with any Government agencies responsible for audits, investigations, or 
corrective actions. 

 
(d) Subcontracts. 

 
(1) The Contractor shall include the substance of this clause, including this paragraph (d), in subcontracts 

that have a value in excess of $5,500,000 and a performance period of more than 120 days. 
(2) In altering this clause to identify the appropriate parties, all disclosures of violation of the civil False 

Claims Act or of Federal criminal law shall be directed to the agency Office of the Inspector General, with a copy to 
the Contracting Officer. 

 
(End of clause) 
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52.204-25 PROHIBITION ON CONTRACTING FOR CERTAIN TELECOMMUNICATIONS AND VIDEO 
SURVEILLANCE SERVICES OR EQUIPMENT 

 
(a) Definitions. As used in this clause-- 

 
"Backhaul" means intermediate links between the core network, or backbone network, and the small subnetworks 

at the edge of the network (e.g., connecting cell phones/towers to the core telephone network). Backhaul can be wireless 
(e.g., microwave) or wired (e.g., fiber optic, coaxial cable, Ethernet). 

 
"Covered foreign country" means The Peoples Republic of 

China. "Covered telecommunications equipment or services" 

means— 

(1) Telecommunications equipment produced by Huawei Technologies Company or ZTE Corporation (or any 
subsidiary or affiliate of such entities); 

(2) For the purpose of public safety, security of Government facilities, physical security surveillance of 
critical infrastructure, and other national security purposes, video surveillance and telecommunications equipment 
produced by Hytera Communications Corporation, Hangzhou Hikvision Digital Technology Company, or Dahua 
Technology Company (or any subsidiary or affiliate of such entities); 

(3) Telecommunications or video surveillance services provided by such entities or using such equipment; or 
(4) Telecommunications or video surveillance equipment or services produced or provided by an entity that 

the Secretary of Defense, in consultation with the Director of National Intelligence or the Director of the Federal 
Bureau of Investigation, reasonably believes to be an entity owned or controlled by, or otherwise connected to, the 
government of a covered foreign country. 

 
"Critical technology" means-- 

 
(1) Defense articles or defense services included on the United States Munitions List set forth in the 

International Traffic in Arms Regulations under subchapter M of chapter I of title 22, Code of Federal Regulations; 
(2) Items included on the Commerce Control List set forth in Supplement No. 1 to part 774 of the Export 

Administration Regulations under subchapter C of chapter VII of title 15, Code of Federal Regulations, and 
controlled- 

 
(i) Pursuant to multilateral regimes, including for reasons relating to national security, chemical and biological 

weapons proliferation, nuclear nonproliferation, or missile technology; or 
(ii) For reasons relating to regional stability or surreptitious listening; 

 
(3) Specially designed and prepared nuclear equipment, parts and components, materials, software, and 

technology covered by part 810 of title 10, Code of Federal Regulations (relating to assistance to foreign atomic 
energy activities); 

(4) Nuclear facilities, equipment, and material covered by part 110 of title 10, Code of Federal Regulations 
(relating to export and import of nuclear equipment and material); 

(5) Select agents and toxins covered by part 331 of title 7, Code of Federal Regulations, part 121 of title 9 
of such Code, or part 73 of title 42 of such Code; or 

(6) Emerging and foundational technologies controlled pursuant to section 1758 of the Export Control 
Reform Act of 2018 (50 U.S.C. 4817). 

 
"Interconnection arrangements" means arrangements governing the physical connection of two or more networks 

to allow the use of another's network to hand off traffic where it is ultimately delivered (e.g., connection of a customer of 
telephone provider A to a customer of telephone company B) or sharing data and other information resources. 

 
"Reasonable inquiry" means an inquiry designed to uncover any information in the entity's possession about the identity 

of the producer or provider of covered telecommunications equipment or services used by the entity that excludes the need 
to include an internal or third-party audit. 

 
"Roaming" means cellular communications services (e.g., voice, video, data) received from a visited network when 

unable to connect to the facilities of the home network either because signal coverage is too weak or because traffic is too 
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high. 
 

"Substantial or essential component" means any component necessary for the proper function or performance of a 
piece of equipment, system, or service. 

 
(b) Prohibition. (1) Section 889(a) (1) (A) of the John S. McCain National Defense Authorization Act for Fiscal Year 

2019 (Pub. L. 115- 232) prohibits the head of an executive agency on or after August 13, 2019, from procuring or obtaining, 
or extending or renewing a contract to procure or obtain, any equipment, system, or service that uses covered 
telecommunications equipment or services as a substantial or essential component of any system, or as critical technology 
as part of any system. The Contractor is prohibited from providing to the Government any equipment, system, or service 
that uses covered telecommunications equipment or services as a substantial or essential component of any system, or as 
critical technology as part of any system, unless an exception at paragraph (c) of this clause applies or the covered 
telecommunication equipment or services are covered by a waiver described in FAR 4.2104. (2) Section 889(a) (1) (B) of 
the John S. McCain National Defense Authorization Act for Fiscal Year 2019 (Pub. L. 115-232) prohibits the head of an 
executive agency on or after August 13, 2020, from entering into a contract, or extending or renewing a contract, with an 
entity that uses any equipment, system, or service that uses covered telecommunications equipment or services as a 
substantial or essential component of any system, or as critical technology as part of any system, unless an exception at 
paragraph (c) of this clause applies or the covered telecommunication equipment or services are covered by a waiver 
described in FAR 4.2104. This prohibition applies to the use of covered telecommunications equipment or services, 
regardless of whether that use is in performance of work under a Federal contract. 

 
(c) Exceptions. This clause does not prohibit contractors from providing-- 

 
(1) A service that connects to the facilities of a third-party, such as backhaul, roaming, or interconnection 

arrangements; 
or 

(2) Telecommunications equipment that cannot route or redirect user data traffic or permit visibility into any 
user data or packets that such equipment transmits or otherwise handles. 

 
(d) Reporting requirement. (1) In the event the Contractor identifies covered telecommunications equipment or 

services used as a substantial or essential component of any system, or as critical technology as part of any system, during 
contract performance, or the Contractor is notified of such by a subcontractor at any tier or by any other source, the Contractor 
shall report the information in paragraph (d)(2) of this clause to the Contracting Officer, unless elsewhere in this contract are 
established procedures for reporting the information; in the case of the Department of Defense, the Contractor shall report 
to the website at https://dibnet.dod.mil . For indefinite delivery contracts, the Contractor shall report to the Contracting Officer 
for the indefinite delivery contract and the Contracting Officer(s) for any affected order or, in the case of the Department of 
Defense, identify both the indefinite delivery contract and any affected orders in the report provided at https://dibnet.dod.mil 
. 

 
(2) The Contractor shall report the following information pursuant to paragraph (d)(1) of this clause: 

 
(i) Within one business day from the date of such identification or notification: The contract number; the order 

number(s), if applicable; supplier name; supplier unique entity identifier (if known); supplier Commercial and 
Government Entity (CAGE) code (if known); brand; model number (original equipment manufacturer number, 
manufacturer part number, or wholesaler number); item description; and any readily available information about 
mitigation actions undertaken or recommended. 

 
(ii) Within 10 business days of submitting the information in paragraph (d) (2) (i) of this clause: Any further 

available information about mitigation actions undertaken or recommended. In addition, the Contractor shall 
describe the efforts it undertook to prevent use or submission of covered telecommunications equipment or 
services, and any additional efforts that will be incorporated to prevent future use or submission of covered 
telecommunications equipment or services. 
(e) Subcontracts. The Contractor shall insert the substance of this clause, including this paragraph (e) and 

excluding paragraph (b) (2), in all subcontracts and other contractual instruments, including subcontracts for the 
acquisition of commercial items. 

 
(End of clause) 

 
52.213-4 TERMS AND CONDITIONS--SIMPLIFIED ACQUISITIONS (OTHER THAN COMMERCIAL ITEMS) 
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(a) The Contractor shall comply with the following Federal Acquisition Regulation (FAR) clauses that are 

incorporated by reference: 
 

(1) The clauses listed below implement provisions of law or Executive order: 
 

(i) 52.222-3, Convict Labor (June 2003) (E.O. 11755). 
(ii) 52.222-21, Prohibition of Segregated Facilities (Apr 2015) (E.O. 11246). 
(iii) 52.222-26, Equal Opportunity (Apr 2015) (E.O. 11246). 
(iv) 52.225-13, Restrictions on Certain Foreign Purchases (June 2008) (E.o.s, proclamations, and statutes 

administered by the Office of Foreign Assets Control of the Department of the Treasury). 
(v) 52.233-3, Protest After Award (Aug 1996) (31 U.S.C. 3553). 
(vi) 52.233-4, Applicable Law for Breach of Contract Claim (Oct 2004) (Public Laws 108-77 and 108-78 

(19 U.S.C. 3805 note)). 
 

(2) Listed below are additional clauses that apply: 
 

(i) 52.232-1, Payments (Apr 1984). 
(ii) 52.232-8, Discounts for Prompt Payment (Feb 2002). 
(iii) 52.232-11, Extras (Apr 1984). 
(iv) 52.232-25, Prompt Payment (Jul 2013). 
(v) 52.232-39, Unenforceability of Unauthorized Obligations (Jun 2013). 
(vi) 52.232-40, Providing Accelerated Payments to Small Business Subcontractors (Dec 2013) 
(vii) 52.233-1, Disputes (MAY 2014). 
(viii) 52.244-6, Subcontracts for Commercial Items (Apr 2015). 
(ix) 52.253-1, Computer Generated Forms (Jan 1991). 

(b) The Contractor shall comply with the following FAR clauses, incorporated by reference, unless the 
circumstances do not apply: 

 
(1) The clauses listed below implement provisions of law or Executive order: 

 
(i) 52.204-10, Reporting Executive Compensation and First-Tier Subcontract Awards (Jul 2013) (Pub. L. 

109-282) (31 
U.S.C. 6101 note) (Applies to contracts valued at $25,000 or more). 

(ii) 52.222-19, Child Labor-Cooperation with Authorities and Remedies (Jan 2014) (E.O. 13126). (Applies 
to contracts for supplies exceeding the micro-purchase threshold.) 

(iii) 52.222-20, Contracts for Materials, Supplies, Articles, and Equipment Exceeding $15,000 (MAY 2014) 
(41 U.S.C. chapter 65) (Applies to supply contracts over $15,000 in the United States, Puerto Rico, or the U.S. 
Virgin Islands). 

(iv) 52.222-35, Equal Opportunity for Veterans (Jul 2014) (38 U.S.C. 4212) (Applies to contracts of $100,000 
or more). 

(v) 52.222-36, Euqal Opportunity for Workers with Disabilities (Jul 2014) (29 U.S.C. 793) (Applies to 
contracts over 

$15,000, unless the work is to be performed outside the United States by employees recruited outside the United 
States.) (For purposes of this clause, United States includes the 50 States, the District of Columbia, Puerto Rico, 
the Northern Mariana Islands, American Samoa, Guam, the U.S. Virgin Islands, and Wake Island.) 

(vi) 52.222-37, Employment Reports on Veterans (Jul 2014Sep 2010) (38 U.S.C. 4212) (Applies to 
contracts of 

$100,000 or more). 
(vii) 52.222-41, Service Contract Labor Standards (MAY 2014) (41 U.S.C. chapter 67) (Applies to service 

contracts over $2,500 that are subject to the Service Contract Labor Standards statute and will be performed in the 
United States, District of Columbia, Puerto Rico, the Northern Mariana Islands, American Samoa, Guam, the U.S. 
Virgin Islands, Johnston Island, Wake Island, or the outer Continental Shelf). 

(viii)(A) 52.222-50, Combating Trafficking in Persons (Mar 2015) (22 U.S.C. chapter 78 and E.O. 13627) 
(Applies to all solicitations and contracts). 

 
(B) Alternate I (applies if the Contracting Officer has filled in the following information with regard to applicable 

directives or notices: Document title(s), source for obtaining document(s), and contract performance location outside 
the United States to which the document applies.) 

(ix) 52.222-55, Minimum Wages Under Executive Order 13658 (DEC 2014) (Executive Order 13658) 
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(Applies when 52.222-6 or 52.222-41 are in the contract and performance in whole or in part is in the United States 
(the 50 States and the District of Columbia.) 

(x) 52.223-5, Pollution Prevention and Right-to-Know Information (May 2011) (E.O. 13148) (Applies to 
services performed on Federal facilities). 

(xi) 52.223-15, Energy Efficiency in Energy-Consuming Products (DEC 2007) (42 U.S.C. 8259b) (Unless 
exempt pursuant to 23.204, applies to contracts when energy-consuming products listed in the ENERGY STAR[reg] 
Program or Federal Energy Management Program (FEMP) will be-- 

 
(A) Delivered; 
(B) Acquired by the Contractor for use in performing services at a Federally-controlled facility; 
(C) Furnished by the Contractor for use by the Government; or 
(D) Specified in the design of a building or work, or incorporated during its construction, renovation, or 

maintenance.) 
 

(xii) 52.225-1, Buy American--Supplies (MAY 2014) (41 U.S.C. chapter 83) (Applies to contracts for 
supplies, and to contracts for services involving the furnishing of supplies, for use in the United States or its outlying 
areas, if the value of the supply contract or supply portion of a service contract exceeds the micro-purchase 
threshold and the acquisition-- 

 
(A) Is set aside for small business concerns; or 
(B) Cannot be set aside for small business concerns (see 19.502-2), and does not exceed $25,000.) 

 
(xiii) 52.226-6, Promoting Excess Food Donation to Nonprofit Organizations (MAY 2014) (42 U.S.C. 1792) 

(Applies to contracts greater than $25,000 that provide for the provision, the service, or the sale of food in the United 
States.) 

(xiv) 52.232-33, Payment by Electronic Funds TransferCentral Contractor Registration (Jul 2013). (Applies 
when the payment will be made by electronic funds transfer (EFT) and the payment office uses the Central Contractor 
Registration (CCR) database as its source of EFT information.) 

(xv) 52.232-34, Payment by Electronic Funds TransferOther than Central Contractor Registration (Jul 
2013). (Applies when the payment will be made by EFT and the payment office does not use the CCR database as its 
source of EFT information.) 

(xvi) 52.247-64 Preference for Privately Owned U.S.-Flag Commercial Vessels (Feb 2006) (46 U.S.C. Appx 
1241). Applies to supplies transported by ocean vessels (except for the types of subcontracts listed at 47.504(d).) 

 
(2) Listed below are additional clauses that may apply: 

 
(i) 52.209-6, Protecting the Governments Interest When Subcontracting with Contractors Debarred, 

Suspended, or Proposed for Debarment (Aug 2013) (31 U.S.C. 6101 note). (Applies to contracts over $30,000). 
(ii) 52.211-17, Delivery of Excess Quantities (Sep 1989) (Applies to fixed-price supplies). 
(iii) 52.247-29, F.o.b. Origin (Feb 2006) (Applies to supplies if delivery is f.o.b. origin). 
(iv) 52.247-34, F.o.b. Destination (Nov 1991) (Applies to supplies if delivery is f.o.b. destination). 

 
(c) FAR 52.252-2, Clauses Incorporated by Reference (Feb 1998). This contract incorporates one or more clauses 

by reference, with the same force and effect as if they were given in full text. Upon request, the Contracting Officer will make 
their full text available. Also, the full text of a clause may be accessed electronically at this/these address(es): 
://farsite.hill.af.mil/VFFARA.HTM or 
://farsite.hill.af.mil/VFDFARA.HTM or ://farsite.hill.af.mil/VFAFARa.HTM 

(d) Inspection/Acceptance. The Contractor shall tender for acceptance only those items that conform to the 
requirements of this contract. The Government reserves the right to inspect or test any supplies or services that have been 
tendered for acceptance. The Government may require repair or replacement of nonconforming supplies or re-performance 
of nonconforming services at no increase in contract price. The Government must exercise its post acceptance rights -- 

 
(1) Within a reasonable period of time after the defect was discovered or should have been discovered; and 
(2) Before any substantial change occurs in the condition of the item, unless the change is due to the defect 

in the item. 
 

(e) Excusable delays. The Contractor shall be liable for default unless nonperformance is caused by an occurrence 
beyond the reasonable control of the Contractor and without its fault or negligence, such as acts of God or the public enemy, 
acts of the Government in either its sovereign or contractual capacity, fires, floods, epidemics, quarantine restrictions, 
strikes, unusually severe weather, and delays of common carriers. The Contractor shall notify the Contracting Officer in 
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writing as soon as it is reasonably possible after the commencement of any excusable delay, setting forth the full particulars 
in connection therewith, shall remedy such occurrence with all reasonable dispatch, and shall promptly give written notice 
to the Contracting Officer of the cessation of such occurrence. 

 
(f) Termination for the Governments convenience. The Government reserves the right to terminate this contract, or 

any part hereof, for its sole convenience. In the event of such termination, the Contractor shall immediately stop all work 
hereunder and shall immediately cause any and all of its suppliers and subcontractors to cease work. Subject to the terms of 
this contract, the Contractor shall be paid a percentage of the contract price reflecting the percentage of the work performed 
prior to the notice of termination, plus reasonable charges that the Contractor can demonstrate to the satisfaction of the 
Government, using its standard record keeping system, have resulted from the termination. The Contractor shall not be 
required to comply with the cost accounting standards or contract cost principles for this purpose. This paragraph does not 
give the Government any right to audit the Contractors records. The Contractor shall not be paid for any work performed or 
costs incurred that reasonably could have been avoided. 

 
(g) Termination for cause. The Government may terminate this contract, or any part hereof, for cause in the event of 

any default by the Contractor, or if the Contractor fails to comply with any contract terms and conditions, or fails to provide 
the Government, upon request, with adequate assurances of future performance. In the event of termination for cause, the 
Government shall not be liable to the Contractor for any amount for supplies or services not accepted, and the Contractor 
shall be liable to the Government for any and all rights and remedies provided by law. If it is determined that the Government 
improperly terminated this contract for default, such termination shall be deemed a termination for convenience. 

 
(h) Warranty. The Contractor warrants and implies that the items delivered hereunder are merchantable and fit for 

use for the particular purpose described in this contract. 
(End of Clause) 

 
52.219-4 NOTICE OF PRICE EVALUATION PREFERENCE FOR HUBZONE SMALL BUSINESS CONCERNS 

 
(a) Definition. HUBZone small business concern, as used in this clause, means a small business concern that 

appears on the List of Qualified HUBZone Small Business Concerns maintained by the Small Business Administration. 
 

(b) Evaluation preference. 
 

(1) Offers will be evaluated by adding a factor of 10 percent to the price of all offers, except 
 

(i) Offers from HUBZone small business concerns that have not waived the evaluation preference; and 
(ii) Otherwise successful offers from small business concerns. 

 
(2) The factor of 10 percent shall be applied on a line item basis or to any group of items on which award may 

be made. Other evaluation factors described in the solicitation shall be applied before application of the factor. 
(3) A concern that is both a HUBZone small business concern and a small disadvantaged business concern 

will receive the benefit of both the HUBZone small business price evaluation preference and the small 
disadvantaged business price evaluation adjustment (see FAR clause 52.219-23). Each applicable price evaluation 
preference or adjustment shall be calculated independently against an offerors base offer. These individual 
preference amounts shall be added together to arrive at the total evaluated price for that offer. 

 
(c) Waiver of evaluation preference. A HUBZone small business concern may elect to waive the evaluation 

preference, in which case the factor will be added to its offer for evaluation purposes. The agreements in paragraph (d) of 
this clause do not apply if the offeror has waived the evaluation preference. 

 
   Offer elects to waive the evaluation preference. 

 
(d) Agreement. A HUBZone small business concern agrees that in the performance of the contract, in the case of a 

contract for 
 

(1) Services (except construction), at least 50 percent of the cost of personnel for contract performance 
will be spent for employees of the concern or employees of other HUBZone small business concerns; 

(2) Supplies (other than procurement from a non-manufacturer of such supplies), at least 50 percent of 
the cost of manufacturing, excluding the cost of materials, will be performed by the concern or other HUBZone 
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small business concerns; 
(3) General construction, at least 15 percent of the cost of the contract performance incurred for personnel 

will be spent on the concerns employees or the employees of other HUBZone small business concerns; or 
(4) Construction by special trade contractors, at least 25 percent of the cost of the contract performance 

incurred for personnel will be spent on the concerns employees or the employees of other HUBZone small 
business concerns. 
(e) A HUBZone joint venture agrees that in the performance of the contract, the applicable percentage specified in 

paragraph 
(d) of this clause will be performed by the HUBZone small business participant or participants; 

 
(f) A HUBZone small business concern non manufacturer agrees to furnish in performing this contract only end items 

manufactured or produced by HUBZone small business manufacturer concerns. This paragraph does not apply in 
connection with construction or service contracts. 

 
(End of clause) 

 
52.219-28 POST-AWARD SMALL BUSINESS PROGRAM REREPRESENTATION 

 
(a) Definitions. As used in this clause-- 
"Long-term contract" means a contract of more than five years in duration, including options. However, the term does 

not include contracts that exceed five years in duration because the period of performance has been extended for a 
cumulative period not to exceed six months under the clause at 52.217-8, Option to Extend Services, or other appropriate 
authority. 

 
"Small business concern" means a concern, including its affiliates, that is independently owned and operated, not 

dominant in the field of operation in which it is bidding on Government contracts, and qualified as a small business under 
the criteria in 13 CFR part 121 and the size standard in paragraph (c) of this clause. 

 
(b) If the Contractor represented that it was a small business concern prior to award of this contract, the Contractor 

shall represent its size status according to paragraph (e) of this clause or, if applicable, paragraph (g) of this clause, upon 
the occurrence of any of the following: 

 
(1) Within 30 days after execution of a novation agreement or within 30 days after modification of the contract 

to include this clause, if the novation agreement was executed prior to inclusion of this clause in the contract. 
(2) Within 30 days after a merger or acquisition that does not require a novation or within 30 days after 

modification of the contract to include this clause, if the merger or acquisition occurred prior to inclusion of this 
clause in the contract. (3) For long-term contracts 

 
(i) Within 60 to 120 days prior to the end of the fifth year of the contract; and 
(ii) Within 60 to 120 days prior to the exercise date specified in the contract for any option thereafter. 

 
(c) The Contractor shall represent its size status in accordance with the size standard in effect at the time of this 

representation that corresponds to the North American Industry Classification System (NAICS) code assigned to this 
contract. The small business size standard corresponding to this NAICS code can be found at 
http://www.sba.gov/services/contractingopportunities/sizestandardstopics/ . 

 
(d) The small business size standard for a Contractor providing a product which it does not manufacture itself, for a 

contract other than a construction or service contract, is 500 employees. 
 

(e) Except as provided in paragraph (g) of this clause, the Contractor shall make the representation required by 
paragraph (b) of this clause by validating or updating all its representations in the Online Representations and Certifications 
Application and its data in the Central Contractor Registration, as necessary, to ensure they reflect current status. The 
Contractor shall notify the contracting office by e-mail, or otherwise in writing, that the data have been validated or updated, 
and provide the date of the validation or update. 

 
(f) If the Contractor represented that it was other than a small business concern prior to award of this contract, the 

Contractor may, but is not required to, take the actions required by paragraphs (e) or (g) of this clause. 
 

(g) If the Contractor does not have representations and certifications in ORCA, or does not have a representation 

http://www.sba.gov/services/contractingopportunities/sizestandardstopics/
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in ORCA for the NAICS code applicable to this contract, the Contractor is required to complete the following representation 
and submit it to the contracting office, along with the contract number and the date on which the representation was 
completed: 

 
The Contractor represents that it [ ] is, [ ] is not a small business concern under NAICS Code  assigned to 
contract number  . [Contractor to sign and date and insert authorized signer's name and title]. 

 
(End of clause) 

 
52.219-9 SMALL BUSINESS SUBCONTRACTING PLAN (DEVIATION 2013-O0014) (OCT 2014) -- ALTERNATE III 
(OCT 2014) (DEV 2013-O0014) 

 
(a) This clause does not apply to small business concerns. 

 
(b) Definitions. As used in this clause-- 

 
"Alaska Native Corporation (ANC)" means any Regional Corporation, Village Corporation, Urban Corporation, or 

Group Corporation organized under the laws of the State of Alaska in accordance with the Alaska Native Claims Settlement 
Act, as amended (43 U.S.C. 1601, et seq.) and which is considered a minority and economically disadvantaged concern 
under the criteria at 43 U.S.C. 1626(e)(1). This definition also includes ANC direct and indirect subsidiary corporations, joint 
ventures, and partnerships that meet the requirements of 43 U.S.C. 1626(e) (2). 

 
"Commercial item" means a product or service that satisfies the definition of commercial item in section 2.101 

of the Federal Acquisition Regulation. 
 
"Commercial plan" means a subcontracting plan (including goals) that covers the offerors fiscal year and that applies 

to the entire production of commercial items sold by either the entire company or a portion thereof (e.g., division, plant, or 
product line). 

 
"Electronic Subcontracting Reporting System (eSRS)" means the Government wide, electronic, web-based system 

for small business subcontracting program reporting. The eSRS is located at http://www.esrs.gov. 
 

"Indian tribe" means any Indian tribe, band, group, pueblo, or community, including native villages and native groups 
(including corporations organized by Kenai, Juneau, Sitka, and Kodiak) as defined in the Alaska Native Claims Settlement 
Act (43 U.S.C.A. 1601 et 
seq.), that is recognized by the Federal Government as eligible for services from the Bureau of Indian Affairs in accordance 
with 25 
U.S.C. 1452(c). This definition also includes Indian-owned economic enterprises that meet the requirements of 25 U.S.C. 
1452(e). 

 
"Individual contract plan" means a subcontracting plan that covers the entire contract period (including option 

periods), applies to a specific contract, and has goals that are based on the offerors planned subcontracting in support of the 
specific contract, except that indirect costs incurred for common or joint purposes may be allocated on a prorated basis to 
the contract. 

 
"Master plan" means a subcontracting plan that contains all the required elements of an individual contract plan, 

except goals, and may be incorporated into individual contract plans, provided the master plan has been approved. 
 

"Subcontract" means any agreement (other than one involving an employer-employee relationship) entered into by 
a Federal Government prime Contractor or subcontractor calling for supplies or services required for performance of the 
contract or subcontract. 

 
(c) The offeror, upon request by the Contracting Officer, shall submit and negotiate a subcontracting plan, where 

applicable, that separately addresses subcontracting with small business, veteran-owned small business, service-disabled 
veteran-owned small business, 
HUBZone small business concerns, small disadvantaged business, and women-owned small business concerns. If the 
offeror is submitting an individual contract plan, the plan must separately address subcontracting with small business, 
veteran-owned small business, service disabled veteran-owned small business, HUBZone small business, small 
disadvantaged business, and women-owned small business concerns, with a separate part for the basic contract and 

http://www.esrs.gov/
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separate parts for each option (if any). The plan shall be included in and made a part of the resultant contract. The 
subcontracting plan shall be negotiated within the time specified by the Contracting Officer. Failure to submit and negotiate 
the subcontracting plan shall make the offeror ineligible for award of a contract. 

 
(d) The offerors subcontracting plan shall include the following: 

 
(1) Goals, expressed in terms of percentages of total planned subcontracting dollars, for the use of small 

business, veteran-owned small business, service-disabled veteran-owned small business, HUBZone small 
business, small disadvantaged business, and women-owned small business concerns as subcontractors. The 
offeror shall include all sub-contracts that contribute to contract performance, and may include a proportionate share 
of products and services that are normally allocated as indirect costs. In accordance with 43 U.S.C. 1626: 

 
(i) Subcontracts awarded to an ANC or Indian tribe shall be counted towards the subcontracting goals for small 

business and small disadvantaged business (SDB) concerns, regardless of the size or Small Business 
Administration certification status of the ANC or Indian tribe. 

(ii) Where one or more subcontractors are in the subcontract tier between the prime contractor and the ANC 
or Indian tribe, the ANC or Indian tribe shall designate the appropriate contractor(s) to count the subcontract towards 
its small business and small disadvantaged business subcontracting goals. 

 
(A) In most cases, the appropriate Contractor is the Contractor that awarded the subcontract to the 

ANC or Indian tribe. 
(B) If the ANC or Indian tribe designates more than one Contractor to count the subcontract toward 

its goals, the ANC or Indian tribe shall designate only a portion of the total subcontract award to each 
Contractor. The sum of the amounts designated to various Contractors cannot exceed the total value of the 
subcontract. 

(C) The ANC or Indian tribe shall give a copy of the written designation to the Contracting Officer, 
the prime Contractor, and the subcontractors in between the prime Contractor and the ANC or Indian tribe 
within 30 days of the date of the subcontract award. 

(D) If the Contracting Officer does not receive a copy of the ANCs or the Indian tribes written 
designation within 30 days of the subcontract award, the Contractor that awarded the subcontract to the 
ANC or Indian tribe will be considered the designated Contractor. 

 
(2) A statement of-- 

 
(i) Total dollars planned to be subcontracted for an individual contract plan; or the offerors total projected 

sales, expressed in dollars, and the total value of projected subcontracts to support the sales for a commercial plan; 
(ii) Total dollars planned to be subcontracted to small business concerns (including ANC and Indian tribes); 
(iii) Total dollars planned to be subcontracted to veteran-owned small business concerns; 
(iv) Total dollars planned to be subcontracted to service-disabled veteran-owned small business; 
(v) Total dollars planned to be subcontracted to HUBZone small business concerns; 
(vi) Total dollars planned to be subcontracted to small disadvantaged business concerns (including ANCs 

and Indian tribes); and 
(vii) Total dollars planned to be subcontracted to women-owned small business concerns. 
(3) A description of the principal types of supplies and services to be subcontracted, and an identification 

of the types planned for subcontracting to-- 
 

(i) Small business concerns; 
(ii) Veteran-owned small business concerns; 
(iii) Service-disabled veteran-owned small business concerns; 
(iv) HUBZone small business concerns; 
(v) Small disadvantaged business concerns; and 
(vi) Women-owned small business concerns. 

 
(4) A description of the method used to develop the subcontracting goals in paragraph (d) (1) of this clause. 
(5) A description of the method used to identify potential sources for solicitation purposes (e.g., existing 

company source lists, the System for Award Management (SAM), veterans service organizations, the National 
Minority Purchasing Council Vendor Information Service, the Research and Information Division of the Minority 
Business Development Agency in the Department of Commerce, or small, HUBZone, small disadvantaged, and 
women-owned small business trade associations). A firm may rely on the information contained in SAM as an 
accurate representation of a concern's size and ownership characteristics for the purposes of maintaining a small, 
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veteran-owned small, service-disabled veteran-owned small, HUBZone small, small disadvantaged, and women-
owned small business source list. Use of SAM as its source list does not relieve a firm of its responsibilities (e.g., 
outreach, assistance, counseling, or publicizing subcontracting opportunities) in this clause. 

(6) A statement as to whether or not the offeror included indirect costs in establishing subcontracting goals, 
and a description of the method used to determine the proportionate share of indirect costs to be incurred with-- 

 
(i) Small business concerns (including ANC and Indian tribes); 
(ii) Veteran-owned small business concerns; 
(iii) Service-disabled veteran-owned small business concerns; 
(iv) HUBZone small business concerns; 
(v) Small disadvantaged business concerns (including ANC and Indian tribes); and 
(vi) Women-owned small business concerns. 

 
(7) The name of the individual employed by the offeror who will administer the offerors subcontracting 

program, and a description of the duties of the individual. 
(8) A description of the efforts the offeror will make to assure that small business, veteran-owned small 

business, service-disabled veteran-owned small business, HUBZone small business, small disadvantaged 
business, and women-owned small business concerns have an equitable opportunity to compete for subcontracts. 

(9) Assurances that the offeror will include the clause of this contract entitled "Utilization of Small Business 
Concerns" in all subcontracts that offer further subcontracting opportunities, and that the offeror will require all 
subcontractors (except small business concerns) that receive subcontracts in excess of $650,000 ($1.5 million for 
construction of any public facility) with further subcontracting possibilities to adopt a subcontracting plan that 
complies with the requirements of this clause. 

(10) Assurances that the offeror will-- 
 

(i) Cooperate in any studies or surveys as may be required; 
(ii) Submit periodic reports so that the Government can determine the extent of compliance by the offeror 

with the subcontracting plan; 
(iii) Submit Standard Form (SF) 294 Subcontracting Report for Individual Contract in accordance with 

paragraph (l) of this clause. Submit the Summary Subcontract Report (SSR), in accordance with paragraph (l) of this 
clause using the Electronic Subcontracting Reporting System (eSRS) at http://www.esrs.gov. The reports shall 
provide information on subcontract awards to small business concerns (including ANCs and Indian tribes that are 
not small businesses), veteran-owned small business concerns, service-disabled veteran-owned small business 
concerns, HUBZone small business concerns, small disadvantaged business concerns (including ANCs and Indian 
tribes that have not been certified by the Small Business Administration as small disadvantaged businesses), 
women-owned small business concerns, and for NASA only, Historically Black Colleges and Universities and 
Minority Institutions. Reporting shall be in accordance with this clause, or as provided in agency regulations; and 

(iv) Ensure that its subcontractors with subcontracting plans agree to submit the SF 294 in accordance 
with paragraph (l) of this clause. Ensure that its subcontractors with subcontracting plans agree to submit the SSR 
in accordance with paragraph (l) of this clause using the eSRS.  

(11) A description of the types of records that will be maintained concerning procedures that have been 
adopted to comply with the requirements and goals in the plan, including establishing source lists; and a description 
of the offerors efforts to locate small business, veteran-owned small business, service-disabled veteran-owned 
small business, HUBZone small business, small disadvantaged business, and women-owned small business 
concerns and award subcontracts to them. The records shall include at least the following (on a plant-wide or 
company-wide basis, unless otherwise indicated): 

 
(i) Source lists (e.g., SAM), guides, and other data that identify small business, veteran-owned small 

business, service- disabled veteran-owned small business, HUBZone small business, small disadvantaged 
business, and women-owned small business concerns. 

(ii) Organizations contacted in an attempt to locate sources that are small business, veteran-owned small 
business, service-disabled veteran-owned small business, HUBZone small business, small disadvantaged 
business, or women-owned small business concerns. 

(iii) Records on each subcontract solicitation resulting in an award of more than $150,000, indicating-- 
 

(A) Whether small business concerns were solicited and, if not, why not; 
(B) Whether veteran-owned small business concerns were solicited and, if not, why not; 
(C) Whether service-disabled veteran-owned small business concerns were solicited and, if not, 

why not; 
(D) Whether HUBZone small business concerns were solicited and, if not, why not; 
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(E) Whether small disadvantaged business concerns were solicited and, if not, why not; 
(F) Whether women-owned small business concerns were solicited and, if not, why not; and 
(G) If applicable, the reason award was not made to a small business concern. 

 
(iv) Records of any outreach efforts to contact-- 

 
(A) Trade associations; 
(B) Business development organizations; 
(C) Conferences and trade fairs to locate small, HUBZone small, small disadvantaged, and 

women-owned small business sources; and 
(D) Veterans service organizations. 

 
(v) Records of internal guidance and encouragement provided to buyers through 

 
(A) Workshops, seminars, training, etc.; and 
(B) Monitoring performance to evaluate compliance with the programs requirements. 

 
(vi) On a contract-by-contract basis, records to support award data submitted by the offeror to the 

Government, including the name, address, and business size of each subcontractor. Contractors having commercial 
plans need not comply with this requirement. 

 
(e) In order to effectively implement this plan to the extent consistent with efficient contract performance, the 

Contractor shall perform the following functions: 
 

(1) Assist small business, veteran-owned small business, service-disabled veteran-owned small business, 
HUBZone small business, small disadvantaged business, and women-owned small business concerns by arranging 
solicitations, time for the preparation of bids, quantities, specifications, and delivery schedules so as to facilitate the 
participation by such concerns. Where the Contractors lists of potential small business, veteran-owned small 
business, service-disabled veteran-owned small business, HUBZone small business, small disadvantaged 
business, and women-owned small business subcontractors are excessively long, reasonable effort shall be made 
to give all such small business concerns an opportunity to compete over a period of time. 

(2) Provide adequate and timely consideration of the potentialities of small business, veteran-owned small 
business, service-disabled veteran-owned small business, HUBZone small business, small disadvantaged 
business, and women-owned small business concerns in all "make-or-buy" decisions. 

(3) Counsel and discuss subcontracting opportunities with representatives of small business, veteran-
owned small business, service disabled veteran-owned small business, HUBZone small business, small 
disadvantaged business, and women-owned small business firms. 

(4) Confirm that a subcontractor representing itself as a HUBZone small business concern is identified as 
a certified HUBZone small business concern by accessing the SAM database or by contacting SBA. 

(5) Provide notice to subcontractors concerning penalties and remedies for misrepresentations of business 
status as small, veteran owned small business, HUBZone small, small disadvantaged, or women-owned small 
business for the purpose of obtaining a subcontract that is to be included as part or all of a goal contained in the 
Contractors subcontracting plan. 

(6) For all competitive subcontracts over the simplified acquisition threshold in which a small business 
concern received a small business preference, upon determination of the successful subcontract offeror, the 
Contractor must inform each unsuccessful small business subcontract offeror in writing of the name and location of 
the apparent successful offeror prior to award of the contract. 

 
(f) A master plan on a plant or division-wide basis that contains all the elements required by paragraph (d) of this 

clause, except goals, may be incorporated by reference as a part of the subcontracting plan required of the offeror by this 
clause; provided-- 

 
(1) The master plan has been approved; 
(2) The offeror ensures that the master plan is updated as necessary and provides copies of the approved 

master plan, including evidence of its approval, to the Contracting Officer; and 
(3) Goals and any deviations from the master plan deemed necessary by the Contracting Officer to satisfy 

the requirements of this contract are set forth in the individual subcontracting plan. 
 

(g) A commercial plan is the preferred type of subcontracting plan for contractors furnishing commercial items. The 
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commercial plan shall relate to the offerors planned subcontracting generally, for both commercial and Government 
business, rather than solely to the 
Government contract. Once the Contractors commercial plan has been approved, the Government will not require another 
subcontracting plan from the same Contractor while the plan remains in effect, as long as the product or service being 
provided by the Contractor continues to meet the definition of a commercial item. A Contractor with a commercial plan shall 
comply with the reporting requirements stated in paragraph (d)(10) of this clause by submitting one SSR in eSRS for all 
contracts covered by its commercial plan. This report shall be acknowledged or rejected in eSRS by the Contracting Officer 
who approved the plan. This report shall be submitted within 30 days after the end of the Governments fiscal year. 

 
(h) Prior compliance of the offeror with other such subcontracting plans under previous contracts will be considered 

by the Contracting Officer in determining the responsibility of the offeror for award of the contract. 
 

(i) A contract may have no more than one plan. When a modification meets the criteria in 19.702 for a plan, or an 
option is exercised, the goals associated with the modification or option shall be added to those in the existing subcontract 
plan. 

(j) Subcontracting plans are not required from subcontractors when the prime contract contains the clause at 52.212-
5, Contract Terms and Conditions Required to Implement Statutes or Executive Orders Commercial Items, or when the 
subcontractor provides a commercial item subject to the clause at 52.244-6, Subcontracts for Commercial Items, under a 
prime contract. 

 
(k) The failure of the Contractor or subcontractor to comply in good faith with-- 

 
(1) The clause of this contract entitled "Utilization Of Small Business Concerns;" or 
(2) An approved plan required by this clause, shall be a material breach of the contract. 

 
(l) The Contractor shall submit a SF 294. The Contractor shall submit SSRs using the web-based eSRS at 

http://www.esrs.gov. Purchases from a corporation, company, or subdivision that is an affiliate of the prime Contractor or 
subcontractor are not included in these reports. Subcontract award data reported by prime Contractors and subcontractors 
shall be limited to awards made to their immediate next tier subcontractors. Credit cannot be taken for awards made to 
lower tier subcontractors, unless the Contractor or subcontractor has been designated to receive a small business or small 
disadvantaged business credit from an ANC or Indian tribe. Only subcontracts involving performance in the U.S. or its outlying 
areas should be included in these reports with the exception of subcontracts under a contract awarded by the State 
Department or any other agency that has statutory or regulatory authority to require subcontracting plans for subcontracts 
performed outside the United States and its outlying areas. 

 
(1) SF 294. This report is not required for commercial plans. The report is required for each contract 

containing an individual subcontract plan. For prime contractors the report shall be submitted to the contracting 
officer, or as specified elsewhere in this contract. In the case of a subcontract with a subcontracting plan, the report 
shall be submitted to the entity that awarded the subcontract. 

 
(i) The report shall be submitted semi-annually during contract performance for the periods ending March 

31 and September 30. A report is also required for each contract within 30 days of contract completion. Reports are 
due 30 days after the close of each reporting period, unless otherwise directed by the Contracting Officer. Reports 
are required when due, regardless of whether there has been any subcontracting activity since the inception of the 
contract or the previous reporting period. 

(ii) When a subcontracting plan contains separate goals for the basic contract and each option, as 
prescribed by FAR 19.704(c), the dollar goal inserted on this report shall be the sum of the base period through the 
current option; for example, for a report submitted after the second option is exercised, the dollar goal would be the 
sum of the goals for the basic contract, the first option, and the second option. 

 
(2) SSR. (i) Reports submitted under individual contract plans 

 
(A) This report encompasses all subcontracting under prime contracts and subcontracts with the 

awarding agency, regardless of the dollar value of the subcontracts. 
(B) The report may be submitted on a corporate, company or subdivision (e.g. plant or division 

operating as a separate profit center) basis, unless otherwise directed by the agency. 
(C) If a prime contractor and/or subcontractor is performing work for more than one executive 

agency, a separate report shall be submitted to each executive agency covering only that agency’s 
contracts, provided at least one of that agency’s contracts is over $650,000 (over $1.5 million for 

http://www.esrs.gov/
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construction of a public facility) and contains a subcontracting plan. For DoD, a consolidated report shall be 
submitted for all contracts awarded by military departments/agencies and/or subcontracts awarded by DoD 
prime Contractors. 

(D) The consolidated SSR shall be submitted annually for the twelve month period ending 
September 30. The report is due 30 days after the close of the reporting period. 

(E) Subcontract awards that are related to work for more than one executive agency shall be 
appropriately allocated. 

(F) The authority to acknowledge or reject SSRs in the eSRS, including SSRs submitted by 
subcontractors with subcontracting plans, resides with the Government agency awarding the prime 
contracts unless stated otherwise in the contract. 

 
(ii) Reports submitted under a commercial plan-- 

 
(A) The report shall include all subcontract awards under the commercial plan in effect during the 

Governments fiscal year. 
(B) The report shall be submitted annually, within thirty days after the end of the Governments fiscal 

year. 
(C) If a Contractor has a commercial plan and is performing work for more than one executive 

agency, the Contractor shall specify the percentage of dollars attributable to each agency from which 
contracts for commercial items were received. 

(D) The authority to acknowledge or reject SSRs for commercial plans resides with the Contracting 
Officer who approved the commercial plan. 

(End of clause) 

52.222-36 EQUAL OPPORTUNITY FOR WORKERS WITH 

DISABILITIES 

(a) Equal opportunity clause. The Contractor shall abide by the requirements of the equal opportunity clause at 41 
CFR 60- 741.5(a), as of March 24, 2014. This clause prohibits discrimination against qualified individuals on the basis of 
disability, and requires affirmative action by the Contractor to employ and advance in employment qualified individuals with 
disabilities. 

 
(b) Subcontracts. The Contractor shall include the terms of this clause in every subcontract or purchase order in excess of 
$15,000 unless exempted by rules, regulations, or orders of the Secretary, so that such provisions will be binding upon each 
subcontractor or vendor. The Contractor shall act as specified by the Director, Office of Federal Contract Compliance 
Programs of the U.S. Department of Labor, to enforce the terms, including action for noncompliance. Such necessary 
changes in language may be made as shall be appropriate to identify properly the parties and their undertakings. 

 
(End of clause) 

 
52.230-2 COST ACCOUNTING STANDARDS 

 
(a) Unless the contract is exempt under 48 CFR 9903.201-1 and 9903.201-2, the provisions of 48 CFR Part 9903 

are incorporated herein by reference and the Contractor, in connection with this contract, shall 
 

(1) (CAS-covered Contracts Only) By submission of a Disclosure Statement, disclose in writing the 
Contractors cost accounting practices as required by 48 CFR 9903.202-1 through 9903.202-5, including methods 
of distinguishing direct costs from indirect costs and the basis used for allocating indirect costs. The practices 
disclosed for this contract shall be the same as the practices currently disclosed and applied on all other contracts 
and subcontracts being performed by the Contractor and which contain a Cost Accounting Standards (CAS) clause. 
If the Contractor has notified the Contracting Officer that the Disclosure Statement contains trade secrets and 
commercial or financial information which is privileged and confidential, the Disclosure Statement shall be protected 
and shall not be released outside of the Government. 

(2) Follow consistently the Contractors cost accounting practices in accumulating and reporting contract 
performance cost data concerning this contract. If any change in cost accounting practices is made for the purposes 
of any contract or subcontract subject to CAS requirements, the change must be applied prospectively to this 
contract and the Disclosure Statement must be amended accordingly. If the contract price or cost allowance of this 
contract is affected by such changes, adjustment shall be made in accordance with paragraph (a) (4) or (a) (5) of 
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this clause, as appropriate. 
(3) Comply with all CAS, including any modifications and interpretations indicated thereto contained in 48 

CFR Part 9904, in effect on the date of award of this contract or, if the Contractor has submitted certified cost or 
pricing data, on the date of final agreement on price as shown on the Contractors signed certificate of current cost 
or pricing data. The Contractor shall also comply with any CAS (or modifications to CAS) which hereafter become 
applicable to a contract or subcontract of the Contractor. Such compliance shall be required prospectively from the 
date of applicability to such contract or subcontract. 

(4)(i) (Agree to an equitable adjustment as provided in the Changes clause of this contract if the contract cost 
is affected by a change which, pursuant to paragraph (a) (3) of this clause, the Contractor is required to make to the 
Contractors established cost accounting practices. 

(ii) Negotiate with the Contracting Officer to determine the terms and conditions under which a change may 
be made to a cost accounting practice, other than a change made under other provisions of paragraph (a)(4) of this 
clause; provided that no agreement may be made under this provision that will increase costs paid by the United 
States. 

(iii) When the parties agree to a change to a cost accounting practice, other than a change under subdivision 
(a) (4) (i) of this clause, negotiate an equitable adjustment as provided in the Changes clause of this contract. 

 
(5) Agree to an adjustment of the contract price or cost allowance, as appropriate, if the Contractor or a 

subcontractor fails to comply with an applicable Cost Accounting Standard, or to follow any cost accounting practice 
consistently and such failure results in any increased costs paid by the United States. Such adjustment shall provide 
for recovery of the increased costs to the United States, together with interest thereon computed at the annual rate 
established under section 6621(a) (2) of the Internal Revenue Code of 1986 (26 U.S.C. 6621(a) (2)) for such period, 
from the time the payment by the United States was made to the time the adjustment is effected. In no case shall 
the Government recover costs greater than the increased cost to the Government, in the aggregate, on the relevant 
contracts subject to the price adjustment, unless the Contractor made a change in its cost accounting practices of 
which it was aware or should have been aware at the time of price negotiations and which it failed to disclose to the 
Government. 

 
(b) If the parties fail to agree whether the Contractor or a subcontractor has complied with an applicable CAS in 48 

CFR 9904 or a CAS rule or regulation in 48 CFR 9903 and as to any cost adjustment demanded by the United States, such 
failure to agree will constitute a dispute under 41 U.S.C. chapter 71, Contract Disputes. 

 
(c) The Contractor shall permit any authorized representatives of the Government to examine and make copies of 

any documents, papers, or records relating to compliance with the requirements of this clause. 
 

(d) The Contractor shall include in all negotiated subcontracts which the Contractor enters into, the substance of 
this clause, except paragraph (b), and shall require such inclusion in all other subcontracts, of any tier, including the obligation 
to comply with all CAS in effect on the subcontractors award date or if the subcontractor has submitted certified cost or pricing 
data, on the date of final agreement on price as shown on the subcontractors signed Certificate of Current Cost or Pricing 
Data. If the subcontract is awarded to a business unit which pursuant to 48 CFR 9903.201-2 is subject to other types of 
CAS coverage, the substance of the applicable clause set forth in subsection 30.201-4 of the Federal Acquisition Regulation 
shall be inserted. This requirement shall apply only to negotiated subcontracts in excess of $700,000, except that the 
requirement shall not apply to negotiated subcontracts otherwise exempt from the requirement to include a CAS clause as 
specified in 48 CFR 9903.201-1. 

(End of clause) 
 

52.230-3 DISCLOSURE AND CONSISTENCY OF COST ACCOUNTING PRACTICES 
 

(a) The Contractor, in connection with this contract, shall-- 
 

(1) Comply with the requirements of 48 CFR 9904.401, Consistency in Estimating, Accumulating, and 
Reporting Costs; 

48 CFR 9904.402, Consistency in Allocating Costs Incurred for the Same Purpose; 48 CFR 9904.405, Accounting 
for Unallowable Costs; and 48 CFR 9904.406, Cost Accounting Standard Cost Accounting Period, in effect on the 
date of award of this contract as indicated in 48 CFR Part 9904. 

(2) (CAS-covered Contracts Only) If it is a business unit of a company required to submit a Disclosure 
Statement, disclose in writing its cost accounting practices as required by 48 CFR 9903.202-1 through 9903.202-5. 
If the Contractor has notified the Contracting Officer that the Disclosure Statement contains trade secrets and 
commercial or financial information which is privileged and confidential, the Disclosure Statement shall be protected 
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and shall not be released outside of the Government. 
(3)(i) Follow consistently the Contractors cost accounting practices. A change to such practices may be 

proposed, however, by either the Government or the Contractor, and the Contractor agrees to negotiate with the 
Contracting Officer the terms and conditions under which a change may be made. After the terms and conditions 
under which the change is to be made have been agreed to, the change must be applied prospectively to this 
contract, and the Disclosure Statement, if affected, must be amended accordingly. 

(ii) The Contractor shall, when the parties agree to a change to a cost accounting practice and the 
Contracting Officer has made the finding required in 48 CFR 9903.201-6(c), that the change is desirable and not 
detrimental to the interests of the Government, negotiate an equitable adjustment as provided in the Changes clause 
of this contract. In the absence of the required finding, no agreement may be made under this contract clause that 
will increase costs paid by the United States. 

(4) Agree to an adjustment of the contract price or cost allowance, as appropriate, if the Contractor or a 
subcontractor fails to comply with the applicable CAS or to follow any cost accounting practice, and such failure 
results in any increased costs paid by the United States. Such adjustment shall provide for recovery of the increased 
costs to the United States together with interest thereon computed at the annual rate established under section 
6621(a)(2) of the Internal Revenue Code of 1986 (26) U.S.C. 6621(a)(2)), from the time the payment by the United 
States was made to the time the adjustment is effected. 
(b) If the parties fail to agree whether the Contractor has complied with an applicable CAS, rule, or regulation as 

specified in 48 CFR 9903 and 9904 and as to any cost adjustment demanded by the United States, such failure to agree 
will constitute a dispute under 41 U.S.C. chapter 71, Contract Disputes. 

 
(c) The Contractor shall permit any authorized representatives of the Government to examine and make copies of 

any documents, papers, and records relating to compliance with the requirements of this clause. 
 

(d) The Contractor shall include in all negotiated subcontracts, which the Contractor enters into, the substance of 
this clause, except paragraph (b), and shall require such inclusion in all other subcontracts of any tier, except that-- 

 
(1) If the subcontract is awarded to a business unit which pursuant to 48 CFR 9903.201-2 is subject to other 

types of CAS coverage, the substance of the applicable clause set forth in subsection 30.201-4 of the Federal 
Acquisition Regulation shall be inserted. 

(2) This requirement shall apply only to negotiated subcontracts in excess of $700,000. 
(3) The requirement shall not apply to negotiated subcontracts otherwise exempt from the requirement to 

include a CAS clause as specified in 48 CFR 9903.201-1. 
(End of clause) 

 
52.232-99 PROVIDING ACCELERATED PAYMENT TO SMALL BUSINESS SUBCONTRACTORS (DEV 
2012-O0014) (DEV 2012- O0014) 

 
This clause implements the temporary policy provided by OMB Policy Memorandum M-12-16, Providing Prompt Payment 
to Small Business 
Subcontractors, dated July 11, 2012. 

 
(a) Upon receipt of accelerated payments from the Government, the contractor is required to make accelerated 

payments to small business subcontractors to the maximum extent practicable after receipt of a proper invoice and all proper 
documentation from the small business subcontractor. 

(b) Include the substance of this clause, including this paragraph (b), in all subcontracts with small business concerns. 
(c) The acceleration of payments under this clause does not provide any new rights under the Prompt 

Payment Act. (End of clause) 

52.252-2 CLAUSES INCORPORATED BY REFERENCE 
 

This contract incorporates one or more clauses by reference, with the same force and effect as if they were given in full text. 
Upon request, the Contracting Officer will make their full text available. Also, the full text of a clause may be accessed 
electronically at this/these address: 

 
For FAR clauses: https://www.acquisition.gov/ 

 
For DFARS clauses: https://www.acq.osd.mil/dpap/dars/dfarspgi/current/index.html 

http://www.acquisition.gov/
http://www.acq.osd.mil/dpap/dars/dfarspgi/current/index.html
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(End of Clause) 

52.252-6 AUTHORIZED DEVIATIONS IN CLAUSES 
 

(a) The use in this solicitation or contract of any Federal Acquisition Regulation (48 CFR Chapter 1) clause with an 
authorized deviation is indicated by the addition of ‘‘ (DEVIATION)'' after the date of the clause. 

(b) The use in this solicitation or contract of any DOD FAR SUPPLEMENT (48 CFR Chapter 2) clause with an 
authorized deviation is indicated by the addition of ‘‘(DEVIATION)'' after the name of the regulation. 

(End of Clause) 
 

252.243-7002 REQUESTS FOR REQUITALE ADJUSTMENT  
*** 

(b) In accordance with 10 U.S.C. 2410(a), any request for equitable adjustment to contract terms that exceeds the 
simplified acquisition threshold shall bear, at the time of submission, the following certificate executed by an 
individual authorized to certify the request on behalf of the Contractor: 

 
I certify that the request is made in good faith, and that the supporting data are accurate and complete to the best of my 
knowledge and belief. 

 
(Official's Name) 

 
(Title) 
*** 

(End of clause) 
 

52.201-4500 AUTHORITY OF GOVERNMENT 
REPRESENTATIVE (ACC-RI) 

 
The Contractor is advised that contract changes, such as engineering changes, will be authorized only by the Contracting 
Officer or his representative in accordance with the terms of the contract. No other Government representative, whether in 
the act of technical supervision or administration, is authorized to make any commitment to the Contractor or to instruct the 
Contractor to perform or terminate any work, or to incur any obligation. Project Engineers, Technical Supervisors and other 
groups are not authorized to make or otherwise direct changes which in any way affect the contractual relationship of the 
Government and the Contractor. 

 
(End of clause) 

 

52.229-4562 CALIFORNIA SALES AND USE TAX NOTICE (AL 
92-1) (ACC-RI) 

 
If this contract contains either 52.245-1, Government Property (Deviation 2007-O0012), 52.245-1 - Alternate I (Deviation 
2007-O0012), or 
52.245-1 - Alternate II (Deviation 2007-O0012), California sales tax on the purchase of any tangible personal property for the 
performance of this contract is not an allowable cost. Such purchases can be made tax-free by giving California vendors 
resale certificates, the form for which is prescribed by California tax authorities. This California sales tax exemption does not 
apply to the purchase of any property to be incorporated into real property located in California. 

 
(End of clause) 

 
252.211-7003 ITEM UNIQUE IDNETIFICATION AND VALUATION 

 
(a) Definitions. As used in this clause-- 

 
"Automatic identification device" means a device, such as a reader or interrogator, used to retrieve data encoded on 
machine-readable media. 
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"Concatenated unique item identifier" means 

(1) For items that are serialized within the enterprise identifier, the linking together of the unique identifier data 
elements in order of the issuing agency code, enterprise identifier, and unique serial number within the 
enterprise identifier; or 

(2) For items that are serialized within the original part, lot, or batch number, the linking together of the unique 
identifier data elements in order of the issuing agency code; enterprise identifier; original part, lot, or batch 
number; and serial number within the original part, lot, or batch number. 

"Data matrix" means a two-dimensional matrix symbology, which is made up of square or, in some cases, round modules 
arranged within a perimeter finder pattern and uses the Error Checking and Correction 200 (ECC200) specification found 
within International Standards Organization (ISO)/International Electrotechnical Commission (IEC) 16022. 

 
"Data qualifier" means a specified character (or string of characters) that immediately precedes a data field that defines the 
general category or intended use of the data that follows. 

 
"DoD recognized unique identification equivalent" means a unique identification method that is in commercial use 
and has been recognized by DoD. All DoD recognized unique identification equivalents are listed at: 
http://www.acq.osd.mil/dpap/pdi/uid/iuid_equivalents.html. 

 
"DoD item unique identification" means a system of marking items delivered to DoD with unique item identifiers that have 
machine- readable data elements to distinguish an item from all other like and unlike items. For items that are serialized 
within the enterprise identifier, the unique item identifier shall include the data elements of the enterprise identifier and a 
unique serial number. For items that are serialized within the part, lot, or batch number within the enterprise identifier, the 
unique item identifier shall include the data elements of the enterprise identifier; the original part, lot, or batch number; and 
the serial number. 

 
"Enterprise" means the entity (e.g., a manufacturer or vendor) responsible for assigning unique item 

identifiers to items. "Enterprise identifier" means a code that is uniquely assigned to an enterprise by an 

issuing agency. 

"Governments unit acquisition cost" means 
(1) For fixed-price type line, subline, or exhibit line items, the unit price identified in the contract at the time of 

delivery; 
(2) For cost-type or undefinitized line, subline, or exhibit line items, the Contractors estimated fully burdened 

unit cost to the Government at the time of delivery; and 
(3) For items produced under a time-and-materials contract, the Contractors estimated fully burdened 

unit cost to the Government at the time of delivery. 
 

"Issuing agency" means an organization responsible for assigning a globally unique identifier to an enterprise (e.g., Dun & 
Bradstreet's Data Universal Numbering System (DUNS) Number, GS1 Company Prefix, Allied Committee 135 NATO 
Commercial and Government Entity (NCAGE)/Commercial and Government Entity (CAGE) Code, or the Coded 
Representation of the North American Telecommunications Industry Manufacturers, Suppliers, and Related Service 
Companies (ATIS-0322000) Number), European Health Industry Business Communication Council (EHIBCC) and Health 
Industry Business Communication Council (HIBCC)), as indicated in the Register of Issuing Agency Codes for ISO/IEC 
15459, located at http://www.nen.nl/Normontwikkeling/Certificatieschemas-en- keurmerken/Schemabeheer/ISOIEC-
15459.htm. 

 
"Issuing agency code" means a code that designates the registration (or controlling) authority for the enterprise identifier. 

 
"Item" means a single hardware article or a single unit formed by a grouping of subassemblies, components, or constituent 
parts. 

 
"Lot or batch number" means an identifying number assigned by the enterprise to a designated group of items, usually 
referred to as either a lot or a batch, all of which were manufactured under identical conditions. 

 
"Machine-readable" means an automatic identification technology media, such as bar codes, contact memory buttons, radio 
frequency identification, or optical memory cards. 

http://www.acq.osd.mil/dpap/pdi/uid/iuid_equivalents.html
http://www.nen.nl/Normontwikkeling/Certificatieschemas-en-
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"Original part number" means a combination of numbers or letters assigned by the enterprise at item creation to a class of 
items with the same form, fit, function, and interface. 

 
"Parent item" means the item assembly, intermediate component, or subassembly that has an embedded item with a unique 
item identifier or DoD recognized unique identification equivalent. 

 
"Serial number within the enterprise identifier" means a combination of numbers, letters, or symbols assigned by the 
enterprise to an item that provides for the differentiation of that item from any other like and unlike item and is never used 
again within the enterprise. 

 
"Serial number within the part, lot, or batch number" means a combination of numbers or letters assigned by the enterprise 
to an item that provides for the differentiation of that item from any other like item within a part, lot, or batch number 
assignment. 

 
"Serialization within the enterprise identifier" means each item produced is assigned a serial number that is unique among all 
the tangible items produced by the enterprise and is never used again. The enterprise is responsible for ensuring unique 
serialization within the enterprise identifier. 
 
"Serialization within the part, lot, or batch number" means each item of a particular part, lot, or batch number is assigned a 
unique serial number within that part, lot, or batch number assignment. The enterprise is responsible for ensuring unique 
serialization within the part, lot, or batch number within the enterprise identifier. 

 
"Type designation" means a combination of letters and numerals assigned by the Government to a major end item, assembly 
or subassembly, as appropriate, to provide a convenient means of differentiating between items having the same basic name 
and to indicate modifications and changes thereto. 

 
"Unique item identifier" means a set of data elements marked on items that is globally unique and unambiguous. The term 
includes a concatenated unique item identifier or a DoD recognized unique identification equivalent. 

 
"Unique item identifier type" means a designator to indicate which method of uniquely identifying a part has been 
used. The current list of accepted unique item identifier types is maintained at 
http://www.acq.osd.mil/dpap/pdi/uid/uii_types.html. 

 
(b) The Contractor shall deliver all items under a contract line, subline, or exhibit line item. 

 
(c) Unique item identifier. 

(1) The Contractor shall provide a unique item identifier for the following: 

(i) Delivered items for which the Government's unit acquisition cost is $5,000 or more, except for the 

following line items: Contract Line, 
Subline, or 
Exhibit Line Item Number Item Description  
__-1-______________ -2-___________________________________  

__-1-______________ -2-___________________________________  
__-1-______________ -2-___________________________________  

(ii) Items for which the Government's unit acquisition cost is less than $5,000 that are identified in the 
Schedule or the following table: 

 
Contract Line,  
Subline, or  
Exhibit Line Item Number Item Description  
__-3-______________ -4-___________________________________  
__-3-______________ -4-___________________________________  
__-3-______________ -4-___________________________________ 
 
  (iii) Subassemblies, components, and parts embedded within delivered items, items with warranty requirements, DoD 

serially managed reparables and DoD serially managed nonreparables as specified in Attachment Number -5-. 

http://www.acq.osd.mil/dpap/pdi/uid/uii_types.html
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(iv) Any item of special tooling or special test equipment as defined in FAR 2.101 that have been designated for 
preservation and storage for a Major Defense Acquisition Program as specified in Attachment Number -6-. 
 (v) Any item not included in paragraphs (c) (1) (i), (ii), (iii), or (iv) of this clause for which the contractor creates and 
marks a unique item identifier for traceability. 

(2) The unique item identifier assignment and its component data element combination shall not be duplicated on 
any other item marked or registered in the DoD Item Unique Identification Registry by the contractor. 

 
(3) The unique item identifier component data elements shall be marked on an item using two dimensional data 
matrix symbology that complies with ISO/IEC International Standard 16022, Information technology--International 
symbology specification--Data matrix; ECC200 data matrix specification. 

 
  (4) Data syntax and semantics of unique item identifiers. The Contractor shall ensure that 

(i) The data elements (except issuing agency code) of the unique item identifier are encoded within the data 
matrix symbol that is marked on the item using one of the following three types of data qualifiers, as determined by 
the Contractor: 

 
(A) Application Identifiers (AIs) (Format Indicator 05 of ISO/IEC International Standard 15434), in 

accordance with ISO/IEC International Standard 15418, Information Technology--EAN/UCC Application Identifiers 
and Fact Data Identifiers and Maintenance and ANSI MH 10.8.2 Data Identifier and Application Identifier Standard. 

(B) Data Identifiers (DIs) (Format Indicator 06 of ISO/IEC International Standard 15434), in accordance with 
ISO/IEC International Standard 15418, Information Technology--EAN/UCC Application Identifiers and Fact Data 
Identifiers and Maintenance and ANSI MH 10.8.2 Data Identifier and Application Identifier Standard. 

(C) Text Element Identifiers (TEIs) (Format Indicator 12 of ISO/IEC International Standard 15434), in 
accordance with the Air Transport Association Common Support Data Dictionary; and 

(ii) The encoded data elements of the unique item identifier conform to the transfer structure, syntax, and coding 
of messages and data formats specified for Format Indicators 05, 06, and 12 in ISO/IEC International Standard 15434, 
Information Technology-Transfer Syntax for High Capacity Automatic Data Capture Media. 

 
(1) Unique item identifier. 

(i) The Contractor shall-- 
(A) Determine whether to-- 

(1) Serialize within the enterprise identifier; 
(2) Serialize within the part, lot, or batch number; or 
(3) Use a DoD recognized unique identification equivalent (e.g. Vehicle Identification Number); and 

 
 (B) Place the data elements of the unique item identifier (enterprise identifier; serial number; DoD recognized 

unique Identification equivalent; and for serialization within the part, lot, or batch number only: Original part, 
lot, or batch number) on items requiring marking by paragraph (c) (1) of this clause, based on the criteria 
provided in MIL-STD-130, Identification Marking of U.S. Military Property, latest version 

 (C)Label shipments, storage containers and packages that contain uniquely identified items in accordance 
with the requirements of MIL-STD-129, Military Marking for Shipment and Storage, latest version; and 

 
(D) Verify that the marks on items and labels on shipments, storage containers, and packages are machine 

readable and conform to the applicable standards. The contractor shall use an automatic identification technology device 
for this verification that has been programmed to the requirements of Appendix A, MIL-STD-130, latest version. 

 
(ii) The issuing agency code-- 

(A) Shall not be placed on the item; and 
(B) Shall be derived from the data qualifier for the enterprise identifier. 

 
(d) For each item that requires item unique identification under paragraph (c)(1)(i), (ii), or (iv) of this clause or when item 
unique identification is provided under paragraph (c)(1)(v), in addition to the information provided as part of the Material 
Inspection and Receiving Report specified elsewhere in this contract, the Contractor shall report at the time of delivery, as 
part of the Material Inspection and Receiving Report, the following information: 

(1) Unique item identifier. 
(2) Unique item identifier type. 
(3) Issuing agency code (if concatenated unique item identifier is used). 
(4) Enterprise identifier (if concatenated unique item identifier is used). 
(5) Original part number (if there is serialization within the original part number). 
(6) Lot or batch number (if there is serialization within the lot or batch number). 
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(7) Current part number (optional and only if not the same as the original part number). 
(8) Current part number effective date (optional and only if current part number is used). 
(9) Serial number (if concatenated unique item identifier is used). 
(10) Government’s unit acquisition cost. 
(11) Unit of measure. 
(12) Type designation of the item as specified in the contract schedule, if any. 
(13) Whether the item is an item of Special Tooling or Special Test Equipment. 
(14) Whether the item is covered by a warranty. 

 
(e) For embedded subassemblies, components, and parts that require DoD item unique identification under paragraph 
(c)(1)(iii) of this clause or when item unique identification is provided under paragraph (c)(1)(v), the Contractor shall report 
as part of the Material Inspection and Receiving Report specified elsewhere in this contract, the following information: 

(1) Unique item identifier of the parent item under paragraph (c) (1) of this clause that contains the embedded 
subassembly, component, or part. 

(2) Unique item identifier of the embedded subassembly, component, or part. 
(3) Unique item identifier type.** 
(4) Issuing agency code (if concatenated unique item identifier is used).** 
(5) Enterprise identifier (if concatenated unique item identifier is used).** 
(6) Original part number (if there is serialization within the original part number).** 
(7) Lot or batch number (if there is serialization within the lot or batch number).** 
(8) Current part number (optional and only if not the same as the original part number).** 
(9) Current part number effective date (optional and only if current part number is used).** 
(10) Serial number (if concatenated unique item identifier is used).** 
(11) Description. 

 
** Once per item. 
(f) The Contractor shall submit the information required by paragraphs (d) and (e) of this clause as follows: 

 
(1) End items shall be reported using the receiving report capability in Wide Area WorkFlow (WAWF) in 

accordance with the clause at 252.232-7003. If WAWF is not required by this contract, and the contractor is not using 
WAWF, follow the procedures at http://dodprocurementtoolbox.com/site/uidregistry/. 

(2) Embedded items shall be reported by one of the following methods-- 
(i) Use of the embedded items capability in WAWF; 
(ii) Direct data submission to the IUID Registry following the procedures and formats at 

http://dodprocurementtoolbox.com/site/uidregistry/; or 
(iii) Via WAWF as a deliverable attachment for exhibit line item number -7-, Unique Item Identifier Report for 

Embedded Items, Contract Data Requirements List, DD Form 1423. 
 

(g) Subcontracts. If the Contractor acquires by contract any items for which item unique identification is required in 
accordance with paragraph (c)(1) of this clause, the Contractor shall include this clause, including this paragraph (g), in the 
applicable subcontract(s), including subcontracts for commercial items. 

(End of clause) 
 

252.211-7007 ITEM UNIQUE IDENTIFICATION OF GOVERNMENT PROPERTY 
(a) Definitions. As used in this clause-- 

 
2D data matrix symbol means the 2-dimensional Data Matrix ECC 200 as specified by International Standards 
Organization/International Electrotechnical Commission (ISO/IEC) Standard 16022: Information Technology--International 
Symbology Specification--Data Matrix. 

 
Acquisition cost, for Government-furnished property in the possession of the Contractor (PIPC), means the amount 
identified in the contract, or in the absence of such identification, the fair market value. For property acquired or fabricated 
by the Contractor as Contractor-acquired PIPC, and subsequently transferred or delivered as Government-furnished 
PIPC, it is the original acquisition cost. 

 
Concatenated unique item identifier means 

(1) For items that are serialized within the enterprise identifier, the linking together of the unique identifier data 
elements in order of the issuing agency code, enterprise identifier, and unique serial number within the 
enterprise identifier; or 

(2) For items that are serialized within the original part, lot, or batch number, the linking together of the unique 
identifier data elements in order of the issuing agency code; enterprise identifier; original part, lot, or batch 

http://dodprocurementtoolbox.com/site/uidregistry/
http://dodprocurementtoolbox.com/site/uidregistry/%3B
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number; and serial number within the original part, lot, or batch number. 
 

DoD recognized unique identification equivalent means a unique identification method that is in commercial use and has 
been recognized by DoD. All DoD recognized unique identification equivalents are listed at 
http://www.acq.osd.mil/dpap/UID/equivalents.html. 

 
Equipment means a tangible item that is functionally complete for its intended purpose, durable, nonexpendable, and 
needed for the performance of a contract. Equipment is not intended for sale, and does not ordinarily lose its identity or 
become a component part of another article when put into use. 

 
Item unique identification (IUID) means a system of assigning, reporting, and marking DoD property in the possession of 
the Contractor with unique item identifiers that have machine-readable data elements to distinguish an item from all other 
like and unlike items. 

 
IUID Registry means the DoD data repository that receives input from both industry and Government sources and provides 
storage of, and access to, data that identifies and describes tangible Government personal property, including property in 
the possession of the Contractor. 

 
Material means property that may be consumed or expended during the performance of a contract, component parts of a 
higher assembly, or items that lose their individual identity through incorporation into an end item. Material does not include 
equipment, special tooling, or special test equipment. 

 
Parent item means the item assembly, intermediate component, or subassembly that has an embedded item with a unique 
item identifier or DoD recognized unique identification equivalent. 

 
Property in the possession of the Contractor (PIPC) means tangible personal property, to which the Government has title 
that is in the stewardship or possession of, or is controlled by, the Contractor for the performance of a contract. PIPC 
consists of both tangible Government-furnished property and Contractor-acquired property and includes equipment and 
material. 

 
Unique item identifier (UII) means a set of data elements marked on items that is globally unique and unambiguous. 

 
Virtual UII means the data elements for an item that have been captured in the IUID Registry, but have not yet been 
physically marked on an item with a DoD compliant 2D data matrix symbol. 
(b) Procedures for assigning and registering. 

(1) The Contractor shall provide IUID data for the IUID Registry for all Government-furnished PIPC requiring 
DoD unique identification under this contract, including Government-furnished PIPC located at 
subcontractor and alternate locations. 

(2) Unless the Government provides the UII, the Contractor shall establish a concatenated UII or a DoD 
recognized unique identification equivalent for 
(i) Government-furnished PIPC with a unit acquisition cost of $5,000 or more; and 
(ii) The following items of Government-furnished PIPC for which the unit acquisition cost is less than $5,000: 

 
Contract line, subline, or exhibit line 
Item number (if applicable) Item description 

-1- -2- 
 

(3) Virtual UIIs may be assigned by the Contractor for existing Government-furnished PIPC requiring item 
unique identification, if the property can be accurately and uniquely identified using existing innate 
serialized identity until an event occurs requiring physical marking with the DoD compliant 2D data 
matrix. 

(4) The Contractor shall assign and register a UII and the master item data for any subassembly, component, 
or part that does not have an existing UII when it is removed from a parent item and remains with the 
Contractor as a stand-alone item. 

(5) Contractor-acquired PIPC is excluded from the IUID Registry. The Contractor shall report to the IUID 
Registry as Government-furnished PIPC any Contractor-acquired PIPC that 
(i) Is delivered to the Government; or 
(ii) Is transferred by contract modification or other contract provision/requirement to another contract (including 

http://www.acq.osd.mil/dpap/UID/equivalents.html
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items that are transferred in place). 
 

(6) If the initial transfer of Contractor-acquired PIPC is a delivery to DoD, the requirements of the Item 
Identification and Valuation clause of this contract (DFARS 252.211-7003) shall be applied when 
determining the requirement for item unique identification. 

(7) The Contractor shall submit the UII and the master item data into the IUID Registry in accordance 
with the data submission procedures in the Item Unique Identification of Government Property 
Guidebook at http://www.acq.osd.mil/dpap/UID/guides.htm. 
(i) The following data is required for Government-furnished PIPC items received without a UII: 

(A) UII type. 
(B) Concatenated UII. 
(C) Item description. 
(D) Foreign currency code. 
(E) Unit of measure. 
(F) Acquisition cost. 
(G) Mark information. 

(1) Bagged or tagged code. 
(2) Contents. 
(3) Effective date. 
(4) Added or removed flag. 
(5) Marker code. 
(6) Marker identifier. 
(7) Medium code. 
(8) Value. 

(H) Custody information. 
(1) Prime contractor identifier. 
(2) Accountable contract number. 
(3) Category code. 
(4) Received date. 
(5) Status code. 

(ii) The following data is required only for Government-furnished PIPC items received without a UII for specific 
``UII types,'' as specified in the Item Unique Identification of Government Property Guidebook: 

(A) Issuing agency code. 
(B) Enterprise identifier. 
(C) Original part number. 
(D) Batch/lot number. 
(E) Serial number. 

(iii) The following data is optional for Government-furnished PIPC items received without a UII: 
(A) Acquisition contract number. 
(B) Contract line item number/subline item number/exhibit line item number. 
(C) Commercial and Government Entity (CAGE) code or Data Universal Numbering System (DUNS) 

number in the acquisition contract. 
(D) Current part number. 
(E) Current part number effective date (required if current part number is provided). 
(F) Acceptance location. 
(G) Acceptance date. 
(H) Ship-to code. 
(I) Sent date. 
(J) Manufacturer identifier. 
(K) Manufacturer code (required if manufacturer identifier is provided). 
(L) Parent UII (for embedded items). 

 
(c) Procedures for updating. 

(1) The Contractor shall update the IUID Registry for changes in status, mark, custody, or disposition of 
Government- furnished PIPC under this contract, for PIPC- 
(i) Delivered or shipped from the Contractor's plant, under Government instructions, except when shipment is 

to a subcontractor or other location of the Contractor; 
(ii) Consumed or expended, reasonably and properly, or otherwise accounted for, in the performance of the 

contract as determined by the Government property administrator, including reasonable inventory adjustments; 
(iii) Disposed of; or 
(iv) Transferred to a follow-on or other contract. 

(2) The Contractor shall update the IUID Registry for changes to the mark information to add or remove other 
serialized identification marks and to update a virtual UII to a fully compliant UII when the 2D data matrix 

http://www.acq.osd.mil/dpap/UID/guides.htm


ADDITIONAL STANDARD TERMS AND CONDITIONS 
FOR PURCHASE ORDERS 

TCGD-21-3908 -09Sept 21 Day & Zimmermann Confidential and Proprietary 

45 

 

 

symbol is added to the item. 
(3) The Contractor shall update the IUID Registry for any changes to the current part number or the current 

part number effective date. 
(4) The Contractor shall update the IUID Registry for any changes to the parent item of a DoD serially 

managed embedded subassembly, component, or part. 
(5) The Contractor shall update the IUID Registry for all Government-furnished PIPC under this contract, so 

that the IUID Registry reflects the same information that is recorded in the Contractor's property records 
for Government-furnished PIPC as transactions occur, or at least semi-annually by March 31 and 
September 30 of each year. 

 
(d) Procedures for marking. 

(1) When an event occurs that requires the physical marking of the item with the 2D data matrix symbol, the 
Contractor shall use the previously assigned virtual UII as the permanent UII. 

(2) The Contractor shall use MIL-STD-130M (or later version) when physically marking existing PIPC with the 
compliant 2D data matrix symbol. The Contractor that has possession of the PIPC shall use due diligence to 
maintain the integrity of the UII and shall replace a damaged, destroyed, or lost mark with a replacement 
mark that contains the same UII data elements, as necessary. The Contractor shall apply the required 2D 
data matrix symbol to an identification plate, band, tag, or label securely fastened to the item, or directly to the 
surface of the item to be compliant. 

(3) When an item cannot be physically marked or tagged due to a lack of available space to mark identifying 
information or because marking or tagging would have a deleterious effect, the Contractor shall 

(i) Attach to the item a tag that has the identifying information marked on the tag; 
(ii) Place the item in a supplemental bag or other package that encloses the item and has a tag attached to 

the bag or package that has the identifying information marked on the tag; or 
(iii) Apply the identifying information to the unit pack in addition to, or in combination with, the identification 

marking information specified in MIL-STD-129. When combining marking requirements for a unit pack, the 
Contractor shall follow the manner, method, form, and format of MIL-STD-129 and shall fulfill the informational 
requirements of that standard. 
(4) When the item has the tag removed or the item is removed from the bag to be installed as an embedded item 

in a parent item, the Contractor shall 
(i) Assign a UII or a virtual UII to the parent item if a UII does not already exist; 
(ii) Mark the parent item with the DoD compliant 2D data matrix symbol, if feasible; and 
(iii) Update the IUID Registry to indicate that the tagged or bagged UII item has become an embedded item 

within the parent item. 
(5) In the event a previously tagged or bagged embedded item is subsequently removed from use, the Contractor 

shall tag or bag and mark the item again with the original UII. 
(End of clause) 
 

From Addendum to LC6 CIP-Special Provisions in Full Text and Other Applicable Clauses- Rev 1 
 
52.225-4503 RESTRICTION OF CRITICAL ITEMS AND COMPONENTS  
(ACC-RI)  
(a) The items and components listed in paragraphs (b) and (c) are critical to the support of national defense items. As such, it 
is necessary to create and/or maintain a domestic capability for the production of these items and components by limiting 
production and procurement to the United States/Canadian industrial base.  
(b) Items listed in this paragraph, to include all components contained therein, down to but not including raw materials (unless 
a more stringent restriction applies as set forth elsewhere in this contract), must be manufactured, assembled, and tested in 
the United States or Canada. Raw material is defined as material in the mill forms and shapes normally produced for 
commercial use.  
Combustible Cartridge Case  
Primer  
Projectile Metal Parts  
Load, Assemble and Pack (LAP)  
M14 Propellant  
RPD-596 Propellant  
(1) The following are to be further restricted to Radford Army Ammunition Plant (RFAAP):  
100% of Nitrocellulose (NC)  
40% of M14 Propellant  
40% of RPD-596 Propellant*  
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*For Base Award, 100% of the RPD-596 Propellant is restricted to GD-OTS Valleyfield. 

In all cases, final assembly and testing of the items listed in the Schedule in Section B of this contract must be performed in 
the United States or Canada.  
(c) The failure of the Contractor or subcontractor(s) to comply with the terms of this clause shall be a material breach of the 
contract.  
(d) The Contractor will insert the substance of this clause, including this paragraph (e), in every subcontract for items or 
components identified above to ensure flow down to, but not including, raw materials.  

(End of clause) 

52.203-4501 OPERATIONS SECURITY (OPSEC) REQUIREMENTS  
(ACC-RI)  
1. As defined in Army Regulation (AR) 530-1, Operations Security (OPSEC), sensitive information is information requiring 
special protection from disclosure that could cause compromise or threat to our national security, an Army organization, 
activity, family member, DA civilian or DoD contractor. Critical Information is defined as information important to the 
successful achievement of U.S. objectives and missions, or which may be of use to an adversary of the United States. It 
consists of specific facts about friendly capabilities, activities, limitations (includes vulnerabilities), and intentions needed by 
adversaries for them to plan and act effectively so as to degrade friendly mission accomplishment. All critical information is 
sensitive, but not all sensitive information is critical.  
2. The Contractor shall not release sensitive information to the general public without prior written approval from the 
Contracting Officer. All contractor requests to release sensitive information shall be in writing and clearly explain the necessity 
for release of the information and consequences if approval is not granted. Contractor employees who are U.S. citizens shall 
be provided access to sensitive information on a "need to know" basis required to fulfill the terms and conditions of the 
contract. Foreign National (FN) employee’s access to information will be limited to non-sensitive information. FN access to 
sensitive information will be approved in writing by the Contracting Officer on a case-by-case basis, and will be strictly limited 
to the information that the employee must know in order to fulfill the terms and conditions of the contract.  
3. The Contracting Officer will provide the Contractor with a list of known Critical Information (CI) pertinent to contract 
requirements and threat information pertinent to contract location as soon as possible after contract award. Critical 
Information and threat information shall be used by the Contractors appointed OPSEC Manager to prepare an OPSEC Plan.  
4. The Contractor shall be responsible for establishing and maintaining an OPSEC program to adequately manage, protect 
and control sensitive information that has been provided or generated under the contract. The Contractor shall prepare and 
submit a written OPSEC Plan to the Contracting Officer for approval IAW DD 1423/DI-MGMT-80934C within 30 calendar 
days after receipt of the CI/threat information addressed in Paragraph 3 above. The Contracting Officer will coordinate with 
the Government OPSEC Officer and advise the Contractor in writing of the approval, conditional approval or disapproval of 
the plan within 10 days of receipt.  
5. The Contractor shall conduct annual self-assessments of their OPSEC program and submit annual written assessments to 
the Contracting Officer in the anniversary month of contract award. OPSEC Assessment checklists and sample assessment 
responses will be provided in advance by the Government as tools to aid the Contractor in assessing their OPSEC program.  
6. The Contractor shall provide OPSEC training to all employees regarding the safeguarding of sensitive information prior to 
employees being allowed access to such information, and annually thereafter.  
7. The Contractor shall destroy all sensitive program material at the completion of the contract so as to ensure the information 
cannot be accessed or utilized for any purpose and notify the Contracting Officer in writing of its destruction.  
8. These same requirements will flow down to all subcontractors working on or provided any sensitive information related to the 
contract. 

52.247-4544 TRANSPORTATION CONTAINERIZATION  
(ACC-RI)  
If production quantities require containerization for shipment to destination the following will apply:  
(a) Containerization of shipments will be accomplished utilizing only 20 foot long American National Standards 
Institute/International Organization for Standardization (AMSI/ISO) freight containers, and/or 20 foot MILVANS which bear, in 
addition to a manufacturer's data plate, a CONVENTION FOR SAFE CONTAINERS (CSC) SAFETY APPROVAL PLATE. 
Shipment is to be placed in a serviceable, ammunition-grade container IAW with the latest revision of "Mil-Handbook 138-B" 
and "IMDG Ammunition Grade Guidance 7.4.6".  
(b) The contractor will be liable to the Government for any loss or damage resulting from improper source stuffing, utilization 
of containers, or failure to comply with the containerization requirements of the contract. The contractor will also be liable for 
any additional costs accrued due to use of other than 20 foot long ANSI/ISO freight containers, and/or 20 foot MILVANS.  

(End of clause) 

52.247-4504 TRANSPORTATION SECURITY REQUIREMENTS FEB/2010  
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(ACC-RI)  
(a) Supplies procured or furnished under this contract/subcontract, which are qualified as sensitive in accordance with DOD 
5100.76-M (Physical Security of Sensitive Conventional Arms, Ammunition, and Explosives), or are shipped as DOT Hazard 
Class 1 Explosives 1.3C and 1.2C, require special Transportation Protective Service (TPS) during shipment from all points of 
origin to all destinations. TPS will be equivalent to the DOD security standard for the applicable sensitive category or 
explosive class identified under DOD 5100.76-M and DOD 4500.9R, Defense Transportation Regulation, parts II and III, as 
added to or amended by applicable military service policies in accordance with guidance provided by Defense Logistics 
Agency (DLA)/Defense Contract Management Agency (DCMA).  
(b) Shipper's Defense Contract Management District/Area Operations (DCMD/DCMAO) transportation offices will furnish 
assistance in providing the sensitive category of items to be shipped, determining the TPS required, and obtaining the TPS 
from commercial carriers as necessary.  
(c) This clause must be entered in all contracts/subcontracts at any tier.  

(End of Clause) 

52.247-4551 SPECIAL TRANSPORT/LOADING REQUIREMENTS (HAZARDOUS)   
(ACC-RI)  
(a) In addition to requirements set forth under General Provision, "Loading, Bracing, and Blocking of Freight Car Shipments," 
rail shipments will be loaded, blocked and braced in accordance with rules and methods contained in the current editions of 
Uniform Freight Classification, Association of American Railroads Pamphlet No. 14, Circular 42G and Rules Governing 
Loading of Commodities on Open Top  
Cars, Bureau of Explosives Tariff No. BOE 6000 publishing Hazardous Materials Regulations of the Department of 
Transportation, and Bureau of Explosives Pamphlets No. 6, 6A as applicable. Uniform Freight Classification may be procured 
from the regulatory classification agent covering territory from which shipment will be made. AAR Pamphlet, Circular and 
Rules may be procured from the Bureau of Explosives, AAR Publications P.O. BOX 11130 Pueblo, CO 81001. Bureau of 
Explosives Tariff No. BOE 6000 and Bureau of Explosives pamphlets may be procured from the Bureau of Explosives, BOE 
Publications PO BOX 1020 Sewickley, and PA 15143-1020 or by email at mailto:boeorders@abdintl.com. U.S. Army Defense 
Ammunition Center and School (USADAC) approved drawings contained within Index of U.S. Army Unitization, Storage and 
Out loading Drawings for Ammunition and Components is specifically applicable to rail loading, blocking and bracing of this 
item and may be secured by the Contracting Officer or the Defense Contract Management Agency (DCMA).  
(b) Truck shipments will be loaded, blocked and braced in accordance with rules and methods contained in the current 
editions of National Motor Freight Classification and American Trucking Association, Inc., Motor Carrier's Explosives and 
Dangerous Articles Tariff, as applicable and effective at the time of shipment. These publications may be procured from the 
American Trucking Association, Inc.,  
Headquarters, 950 North Glebe Road, Suite 210, Arlington, VA 22203-4181. USADACS approved drawings contained within 
Index of U.S. Army Unitization, Storage and Out loading Drawings for Ammunition and Components is specifically applicable 
to motor, loading, blocking and bracing of this item and can be secured from the Contracting Officer or DCMA.  
(c) TOFC "Piggyback" shipments will be loaded, blocked and braced in accordance with Bureau of Explosives Pamphlet No. 
6C or AAR Circular No. 43, copies may be obtained from addresses given in para (a) above. USADAC approved drawings 
contained within Index of U.S. Army Unitization, Storage and Out loading Drawings for Ammunition and Components is 
specifically applicable to loading, blocking and bracing for TOFC shipments and may be obtained from the Contracting Officer 
or DCMA.  
(d) Container shipments will be loaded, blocked and braced in accordance with USADAC drawings contained within Index of 
U.S. Army Unitization, Storage and Out loading Drawings for Ammunition and Components which is specifically applicable to 
loading, blocking and bracing of container shipments and may be secured from the Contracting Officer or the DCMA.  
(e) Except as the carrier(s) may be liable, the contractor shall be liable to the Government for any loss or damage resulting 
from improper loading and/or furnishing and installing dunnage material by the contractor for shipments to be made under this 
contract.  

(End of clause) 

 

252.204-7012 Safeguarding Covered Defense Information and Cyber Incident Reporting   
 (Applicable in subcontracts for operationally critical support or for which subcontract performance will involve 

covered defense information, including subcontracts for commercial items, without alteration, except to identify 
the parties. When applicable, this clause, in its entirety, is hereby flowed down as if the language of the clause is 
contained within this document.)  

 
SUBCONTRACTORS NOT COMPLIANT WITH DFARS 252.204-7012 SHALL NOT STORE, SEND, RECEIVE 
OR CREATE ANY COVERED DEFENSE INFORMATION (CDI) OR CONTROLLED UNCLASSIFIED 
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INFORMATION (CUI) ON SUBCONTRACTOR’S COVERED INFORMATION SYSTEMS INCLUDING DIGITAL 
PHOTOGRAPHS OR COPIES.  SUBCONTRACTORS SHALL REPORT ANY BREACH OF DFARS 
REQUIREMENT TO BUYER WITHIN TWENTY-FOUR (24) HOURS OF ANY BREACH OR POTENTIAL 
BREACH OF THIS PROTOCAL. 
 

 Subcontractor must notify Contractor when submitting a request to vary from a NIST SP 800-171 security 
requirement, in accordance with paragraph (b) (2) (ii) (B) of this clause.  
 

Subcontractor must provide the incident report number, automatically assigned by DoD, to the Contractor as soon 
as practicable, when reporting a cyber incident to DoD as required in paragraph (c) of this clause. 

 
 

REPRESENTATIONS AND CERTIFICATIONS.    The following representations and certifications are material 
representations relied upon by Buyer in making award to Seller.  Seller shall notify Buyer of any change of circumstances 
affecting representations and certifications made by Seller.  The representations and certifications as set forth below 
omit several choices that appear in the FAR version.  By executing this Purchase Order, Seller represents that it has 
considered the full FAR version of the representations and certifications before executing this Purchase Order and 
affirms that the representations and certifications below are accurate.   

FAR 52.203-11 Certification and Disclosure Regarding Payments to Influence Certain Federal Transactions 
(September 2007).  Applicable only if this Purchase Order exceeds $100,000.  

(a)  The definitions and prohibitions contained in the clause, at FAR 52.203-12 (September 2007), Limitation on 
Payments to Influence Certain Federal Transactions, included in this solicitation, are hereby incorporated by 
reference in paragraph (b) of this certification. 

(b)  Seller, by signing its offer, hereby certifies to the best of his or her knowledge and belief that on or after December 
23, 1989 –  

(1) No Federal appropriated funds have been paid or will be paid to any person for influencing or  attempting to 
influence an officer or employee of any agency, a Member of Congress, an officer or employee of Congress, 
or an employee of a Member of Congress on his or her behalf in connection with the awarding of any Federal 
contract, the making of any Federal grant, the making of any Federal loan, the entering into of any cooperative 
agreement, and the extension, continuation, renewal, amendment or modification of any Federal contract, 
grant, loan, or cooperative agreement; 

(2) If any funds other than Federal funds (including profit or fee received under a covered Federal transaction) 
have been paid , or will be paid, to any person for influencing or attempting to influence an officer or employee 
of any agency, a Member of Congress, an officer or employee of Congress, or an employee of a Member of 
Congress on his or her behalf in connection with this solicitation, the Seller shall complete and submit, with its 
offer, OMB standard form LLL, Disclosure of Lobbying Activities, to the Government Contracting Officer; and 

(3)  Seller will include the language of this certification in all subcontract awards at any tier and require that all 
recipients of subcontract awards in excess of $100,000 shall certify and disclose accordingly. 

(c)  Submission of this certification and disclosure is a prerequisite for making or entering into this contract imposed 
by section 1352, title 31, United States Code.  Any person who makes an expenditure prohibited under the 
provision or who fails to file or amend the disclosure form to be filed or amended by this provision, shall be subject 
to a civil penalty or not less than $10,000, and not more than $100,000, for each such failure. 

Certification. The offeror, by signing its offer, hereby certifies to the best of its knowledge and belief that no Federal 
appropriated funds have been paid or will be paid to any person for influencing or attempting to influence an officer or 
employee of any agency, a Member of Congress, an officer or employee of Congress, or an employee of a Member of 
Congress on its behalf in connection with the awarding of this contract. 

Disclosure. If any registrants under the Lobbying Disclosure Act of 1995 have made a lobbying contact on behalf of the 
offeror with respect to this contract, the offeror shall complete and submit, with its offer, OMB Standard Form LLL, 
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Disclosure of Lobbying Activities, to provide the name of the registrants. The offeror need not report regularly employed 
officers or employees of the offeror to whom payments of reasonable compensation were made 

FAR 52.209-5 Certification Regarding Debarment, Suspension, Proposed Debarment, and Other 
Responsibility Matters (Dec. 2001). 

a. (1)     Seller certifies, to the best of its knowledge and belief, that- 

 (i) The Seller and/or any of its Principals- 

(A) Are not presently debarred, suspended, proposed for debarment, or declared ineligible for the award of 
contracts by any Federal agency; 

(B) Have not, within a three-year period preceding this offer, been convicted of or had a civil judgment 
rendered against the for:  commission of fraud or a criminal offense in connection with obtaining, 
attempting to obtain, or performing a public (Federal, state, or local) contract or subcontract; violation of 
Federal or state antitrust statutes relating to the submission of offers; or commission of embezzlement, 
theft, bribery, falsification or destruction of records, making false statements, tax evasion, or receiving 
stolen property; and 

(C) Are not recently indicted for, or otherwise criminally or civilly charged by a governmental entity with, 
commission of any of the offenses enumerated in paragraph (a)(1)(i)(B). 

(ii) The Seller has not, within a three-year period preceding this offer, had one or more contracts terminated for 
default by any Federal agency. 

(2) “Principals,” for the purposes of this certification, means officers; directors; owners; partners; and, persons having 
primary management or supervisory responsibilities within a business entity (e.g., general manager; plant 
manager’ head of a subsidiary, division, or business segment, and similar positions). 

This Certification Concerns a Matter Within the Jurisdiction of an Agency of the United States and the Making of a False, 
Fictitious, or Fraudulent Certification May Render the Maker Subject to Prosecution Under Section 1001, Title 18, and 
United States Code. 

FAR   52.222-22 Previous Contracts and Compliance Reports (February 1999). 

  Seller represents that if Seller has participated in a previous contract or subcontract subject to the Equal 
Opportunity clause (FAR 52.222-26):  (i) Seller has filed all required compliance reports; and (ii) that representations 
indicating submission of required compliance reports, signed by proposed subcontractors, will be obtained before 
subcontract awards. 

FAR  52.223-13 Certification of Toxic Chemical Release (August 2003). 

  Applicable to Purchase Orders in excess of $100,000 if FAR 52.223-14 (August 2003) is included in Buyer’s 
Contract. 

(a) Submission of this certification is a prerequisite for making or entering into this contract imposed by 
Executive Order 13148, April 21, 2000. 

(b) By signing this Purchase Order, Seller certifies that- 

As the owner or operator of facilities that will be used in the performance of this contract that are subject to the filing and 
reporting requirements described in section 313 of the Emergency Planning and Community Right-to-Know Act of 1986 
(EPCRA)(42 U.S.C. 11023) and section 6607 of the Pollution Prevention Act of 1990 (PPA)(42 U.S.C. 13106).  Seller 
will file and continue to file for such facilities for the life of the Purchase Order the Toxic Chemical Release Inventory 
Form (Form R) as described in sections 313 (a) and (g) for EPCRA and section 6607 of PPA. 
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Seller acknowledges it has had the opportunity to inquire as to the clauses present in Buyer’s contract and agrees to be 
bound to such clauses. Any reference to a “Default” clause shall mean Paragraph 19b, “Termination for Clause” of the 
Agreement. 

 

FAR 52.222-25  Affirmative Action Compliance  
The offeror represents that -- 

(a) It * has developed and has on file, * has not developed and does not have on file, at each establishment, 
affirmative action programs required by the rules and regulations of the Secretary of Labor (41 CFR 60-1 and 60-2); 
or 

(b) It * has not previously had contracts subject to the written affirmative action programs requirement of the 
rules and regulations of the Secretary of Labor. 

 
FAR 52.225-18   Place of Manufacture  

b) For statistical purposes only, the offeror shall indicate whether the place of manufacture of the end products it expects 
to provide in response to this solicitation is predominantly— 

(1) [ ] In the United States (Check this box if the total anticipated price of offered end products manufactured in the 
United States exceeds the total anticipated price of offered end products manufactured outside the United States); 
or 

(2) [ ] Outside the United States. 
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