
Equipment and Motor
Vehicle Lease

Strategies and How to

This webinar will commence at 11m AEST. Please use the chat feature to ask any 
questions throughout the webinar.
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Believe it or not but motor vehicle leases have been very closely 
tied to the superannuation industry since the late 1980’s when a 
new life insurance company – Citicorp Life, owned by Citibank 
came to town.  You may have heard of this story when we 
discussed annuities and how they were all the rage in the last 
1980’s when interest rates in the low to mid teens.  Yes around 
13%!

These five year annuities attracted a lot of superannuation 
rollover money and surprise, surprise Citicorp Life invested them
in motor leases. By the year 1991 Citicorp Life had more than
97% of the Australian motor lease receivables market.
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Who can be a Lessor?

• Typically a finance company or a bank will be the lessor.  A 
company such as Daimler Benz Finance and they would 
produce all the documents including lease agreements and 
guarantees

• With LightYear Docs the Lessor is a non-finance company 
and may include:
• A Spouse
• Family Trust
• Bucket Company
• SMSF (subject to in house assets test)
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Who can be a Lessee?

• Any business including sole trader, discretionary trust, 
company and partnership

• Personal including spouse, children and any individual
• Charities
• BUT if the lessor is a SMSF then section 65 prevents the

trustee of a SMSF from providing financial accommodation
to a member. However section 65 does not apply to 
related trusts or companies
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What’s on?
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support@lightyeardocs.com.au

smsfbuddha

@ILoveSMSF @LightYearDocs

@GrantAbbott
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