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Recovery from COVID-19

We forecast a much deeper global GDP recession than in 2009.
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Recovery from COVID-19

The Dollar is very elevated versus non-China EM & flows are weak.
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Recovery from COVID-19

EM continues to suffer from foreign investor over-positioning.
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Recovery from COVID-19

The EM growth model faces big challenges in many places.
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Easy Money & Return On Assets
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CHINA:
ANNUAL CHANGE IN BROAD MONEY" AS A % OF GDP

CHINA:
NON-FINANCIAL RETURN ON ASSETS™"
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"BCA CALCULATION; TOTAL OF NON-FINANCIAL INSTITUTIONS HOUSEHOLDS DEPOSITS, OTHER FINANCIAL CORPORATIONS, OTHER LIABILITIES AND
RESERVE MONEY OF NON-FINANCIAL INSTITUTIONS AT PBOC; SOURCE: PBoC
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Shape Your Conviction™

| EM Ex-China: Easy Money & Return On Assets

% of % of
GD:L% | ANNUAL CHANGE IN LOCAL CURRENCY BROAD MONEY AS A % OF GDP i 1%DP
9r 19
gl EMERGING MARKETS EXCLUDING CHINA, 1g

I KOREA AND TAIWAN":
77 | 17
6 ! 16
|
5r 1 15
% — | =%
| NON-FINANCIAL RETURN ON ASSETS™"
185 (EBITDA / TOTAL ASSETS) 118
16 116
14 114
12 112
10 - ©BCW Research 2020 110
| | | | | | | | | | | | | | | |

2006 2008 2010 2012 2014 2016 2018 2020

*EQUITY MARKET-CAP WEIGHTED AGGREGATE OF 16 EMERGING ECONOMIES
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| Easy Money = Poor Equity Performance
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Soft-Budget Policies Will Likely Become
Structural In The US
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| EM Currency & Equity Valuations
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