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Quick Recap



Getting the “macro” calls (asset allocation) right? 
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Rank 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

1 41% 41% 50% 62% 27% 52% 32% 30% 30% 36% 57% 28% 41% 15% 21% 16% 25%

2 18% 25% 47% 41% 19% 17% 14% 19% 19% 35% 29% 27% 34% 10% 17% 11% 15%

3 16% 15% 30% 34% 9% 12% 9% 15% 16% 27% 21% 17% 31% 7% 11% 8% 12%

4 12% 15% 24% 28% 7% -4% 4% 11% 9% 22% 17% 11% 8% 3% 10% 7% 10%

5 7% 8% 11% 17% 6% -19% 4% 7% 9% 16% 8% 10% 6% -5% 8% 7% 7%

6 4% -3% 7% 7% 4% -23% -1% 1% 6% 6% 5% 10% 5% -10% 1% -9% 3%

7 -12% -8% 5% 5% -6% -25% -19% -4% 3% 5% 1% 6% -4% -12% -4% -25% 2%
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Deciding what to buy (or sell)? (1) 

Define  the Goal
• Retirement
• Emergency fund
• Kids School
• Holiday
• Etc.

Time Horizon
• Short Term
• Medium Term
• Long Term
• Multiple events

Risk Appetite 
• Willingness 
• Abillity 

YOUR GOALS

1. This is for illustrative purposes only and does not constitute financial advice. 



Portfolio construction with a goal in mind (example)

1. Source: CoreShares. This is for illustrative purposes only and does not constitute financial advice. 

High Equity: CPI+5% 
(pre-retirement)

Low Equity: CPI+3% 
(post retirement)

Asset Class CoreShares Wealth Accumulation CoreShares Stable Income

Equity* 50,00% 27,50%
Property* 7,50% 7,50%

Bonds 7,00% 15,75%
Inflation linked bonds 3,00% 6,75%
Short Duration Credit 2,50% 13,75%

Cash 2,50% 13,75%
Foreign equity* 22,50% 10,00%

Foreign property* 2,50% 2,50%
Foreign bonds 2,50% 2,50%

*Growth Assets 82.5% 47.5%



How Investors Use ETFs



This approach holds index investments as the majority investment, or “Core”, of the portfolio with
long-term strategic objectives. The Core is then complemented with high conviction, active satellite
portfolios. The large Core passive position results in a lower average fee for the portfolio of funds.

1. Core-Satellite: Passive in the Core & Stock Picking 

Passive Core

• Seeks Market Returns
• Lower Cost
• Low single stock risk
• Low tracking error
• Diversification

Satellite 
• Higher risk
• Seeks to 

outperform

Satellite 
Active / 

Smart Beta

Satellite
Can include 

individual stock 
selections

This is for illustrative purposes only and does not constitute financial advice. 



This approach holds index investments as the majority investment, or “Core”, of the portfolio with
long-term strategic objectives. The Core is then complemented with high conviction, active satellite
portfolios. The large Core passive position results in a lower average fee for the portfolio of funds.

1. Core-Satellite: Passive in the Core & Stock Picking 
(example SA Equity) 

CoreShares 
Top50 ETF
(CTOP50)

80%

Woolworths
5%

Nedbank
5% 

Another 
ETF 
10% 

This is for illustrative purposes only and does not constitute financial advice. 



This approach holds index investments as the majority investment, or “Core”, of the portfolio with
long-term strategic objectives. The Core is then complemented with high conviction, active satellite
portfolios. The large Core passive position results in a lower average fee for the portfolio of funds.

1. Core-Satellite: Passive in the Core & Stock Picking 
(example US Equity) 

CoreShares 
S&P 500 ETF

(CSP500)
80%

Tesla
5%

Microsoft
5% 

Another 
ETF 
10% 

This is for illustrative purposes only and does not constitute financial advice. 



2. Passive in the Satellite

Long-term 
Personal  

Stock 
Portfolio 

Satellite 2 Passive 
Satellite 

Satellite 3

This is for illustrative purposes only and does not constitute financial advice. 



2. Passive in the Satellite (example seeking Income)

Long-term 
Personal  

Stock 
Portfolio

50%  

CoreShares
Property 

Income ETF  
(CSPROP)

5%

CoreShares 
Preference 
Share ETF 
(PREFTX) 

5%

Bond ETF 1
40%

This is for illustrative purposes only and does not constitute financial advice. 



3. The Global Multi-Asset Strategy

SA Equity 
Building 

Block 
Global Equity 

SA Bonds

Global 
Property

Global 
Bonds SA 

Property

This is for illustrative purposes only and does not constitute financial advice. 



3. The Strategist (example Seeking Growth & Diversification)

CoreShares 
Top 50 ETF 
(CTOP50)

30%

CoreShares 
Global 

Dividend 
Aristocrats
(GLODIV) 

20%

CoreShares 
Global 

Property
(GLPROP)

5%

CoreShares
Property 

Income ETF  
(CSPROP)

5%

This is for illustrative purposes only and does not constitute financial advice. 

CoreShares 
S&P500 ETF 

(CSP500)
40%



More building blocks



SA’S 50 LARGEST SHARES 
Portfolio consisting of SA’s 50 largest shares (Free Float Adjusted) .

10% CAP
Single share cap of 10% (effected quarterly)

MORE DIVERSIFIED
Because our market is concentrated (Naspers), by capping you improve your risk
data by spreading your investment exposure across more companies
.

MORE MIDCAPS
Relative to Top 40 the extra 10 shares increases your exposure to an additional 10 smaller
shares with more growth opportunities
.

0404

03

0202

0101

SA EQUITY: CoreShares Top 50 ETF (CTOP50)

KEY FACTS: 
TER 0.25%   
Yield 3.5%

Quarterly Divs



SA PROPERTY: CoreShares SA Property Income ETF
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Key Facts:
 Yield: 13.6%
 TER: 0.51%
 Share Code: CSPROP
 Quarterly Dividends

Share Code Share Name Weight (%) Share Code Share Name Weight (%)

GRT Growthpoint Properties Ltd 7.1% RPL RDI Reit Plc 4.1%
NRP Nepi Rockcastle PLC 6.0% SRE Sirius Real Estate Ltd 4.1%
SAC SA Corporate Real Estate Fund 6.0% VKE Vukile Property Fund Ltd 4.0%
FFA Fortress Reit Limited A 5.9% IPF Investec Property Fund Limited 3.8%
EMI Emira Property Fund Limited 5.3% SSS Stor-age Property Reit Ltd 3.5%
HYP Hyprop Investments Ltd 5.1% MSP MAS REAL ESTATE 3.4%
RDF Redefine Properties Limited 4.8% EPP Echo Polska Properties NV 3.3%
EQU Equites Property Fund Limited 4.7% FFB Fortress Reit Limited B 3.2%
RES Resilient Property Income Fund Ltd 4.6% ATT Attacq Limited 3.1%
L2D Liberty Two Degrees 4.4% CCO Capital and Countries Properties Plc 2.7%
IAP Investec Australia Property Fund 4.3% HMN Hammerson Plc 1.6%
LTE Lighthouse Capital Limited 4.1% Source: CoreShares end Oct 2020

Use Case:
 Growth asset
 Attractive Yield
 Diversified Exposure (23 shares)



SA PREF SHARES: CoreShares Preference Share ETF
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Key Facts:
 Yield: 12.2%
 TER: 0.58%
 Share Code: PREFTX
 Quarterly Dividends

Use Case:
 Tax efficient income
 Reliable dividend
 Diversified Exposure (11 shares)
 https://coreshares.co.za/news/tax-efficient-income/

Share Code Share Name Weight (%) Share Code Share Name Weight (%)

SBPP Standard Bank Group Ltd Pref 18.6% INLP Investec Bank Ltd Preference Share 6.3%

FSRP Firstrand Ltd B Preference Shares 16.4% DSBP Discovery B Preference Shares 3.3%

ABSP Absa Bank Ltd Preference Shares 14.6% GNDP Grindrod Ltd Cum Pref Share 2.8%

NBKP Nedbank Ltd Preference Shares 13.9% NTCP Netcare Preference Share Ltd 2.5%

INPR Investec Ltd Preference Share 12.4% IVTP Invicta Holdings Ltd Pref Shares 2.4%

PGFP PSF Financial Services Pref Shares 6.7% Source: CoreShares end Oct 2020



CoreShares JSE-Listed ETF Range 
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Thank you!

Did you miss one of the previous sessions from CoreShares & EasyEquities?

1. What is an ETF?
2. What is an Index?
3. Where can I find help deciding what to buy (or sell)?
4. How can I trade offshore via the JSE?
5. What does Portfolio Construction mean (today’s recording)

For recordings of these sessions, more information on our funds, to sign up to our newsletter 
and to access our full library of learning materials, please visit us here www.coreshares.co.za
(click on News&Views)

Alternatively, please email our General Enquires - info@coreshares.co.za
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Disclaimer

CoreShares Index Tracker Managers (RF) (Pty) Ltd (“the Manager”), Registration number 2006/006498/07, is a company incorporated in South
Africa acting as a manager of collective investments schemes in securities in terms of Section 42 of the Collective Investments Schemes Control
Act and is supervised by the Financial Sector Conduct Authority. The Manager therefore may be used as the primary contact point for the ETFs.
The registered address of the Manager 4th Floor Grindrod Tower, 8A Protea Place, Sandton, 2196. The Client Administration (Unit Trust only)
and the Asset Administration (ETFs and Unit Trusts) is outsourced to Prescient Fund Services (Pty) Limited. Tel: +27 21 700 3600, Address:
Prescient House Westlake Business Park Otto Close, Westlake, Cape Town 7945. The Trustee and Custodian is ABSA Bank Limited Telephone 011
501 5292 Address: 2nd Floor, 160 Jan Smuts, Rosebank, 2196. This document and any other information supplied in connection with CoreShares
is not “advice” as defined and/or contemplated in terms of the Financial Advisory and Intermediary Services Act and, therefore, investors are
encouraged to obtain their own independent advice prior to buying participatory interests in CIS portfolios issued by the Manager. Collective
Investment Schemes in Securities (CIS) are generally medium to long term investments. The value of participatory interests may go down as well
as up and past performance is not necessarily a guide to the future. CIS are traded at ruling prices and can engage in borrowing and scrip
lending. A schedule of fees and charges is available on request from the company. Commission and incentives may be paid and if so, would be
included in the overall costs. The portfolios track the performance of a particular index and so outperformance of the index is not the objective
and, therefore, there are no performance fees at all. The Manager does not provide any guarantee either with respect to the capital or the return
of a portfolio. Unlike traditional unit trusts, Exchange Traded Funds (ETFs) are Collective Investment Schemes in Securities (CIS) that trade on
stock exchanges. Trading in ETFs will incur the normal costs associated with listed securities, including brokerage, settlement costs, Uncertified
Securities Tax (UST), other statutory costs and administrative costs. The price at which ETFs trade on an Exchange may differ from the Net Asset
Value price published at the close of the trading day, because of intra-day price movements in the value of the constituent basket of securities.
The portfolio is valued on every business day at 17h00. The current price means the net asset value, which is the total market value of all assets
in the portfolio including any income accruals and less any quantifiable and non-quantifiable deductions from the portfolio divided by the
number of participatory interests in issue. The Manager shall, wherever possible, avoid situations causing a conflict of interest. Where it is not
possible to avoid such conflict, The Manager shall advise you of such conflict in writing at the earliest reasonable opportunity and shall mitigate
the conflict of interest in accordance with its conflict-of-interest Management Policy. You may send a blank email with a subject “conflict of
interest” to the compliance officer, should you need a copy of this policy. Complaints should be directed to the Compliance Officer. The
Complaints Resolution Policy is available on request. The Compliance Officer’s email address is compliance@coreshares.co.za.


