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TITLE WHY OFFSHORE EQUITIES FOR 
SOUTH AFRICAN INVESTORS?



SOUTH AFRICA IN THE 
GLOBAL INVESTMENT LANDSCAPE

USA 57%

Australia 2%

Japan 7%

Germany 3%

UK 4%

France 3%

China 5%

Hong Kong 1%

South Africa 0.5%

Home Bias: South Africa < 1% of the Global Markets

Source: FTSE



THE LONG-TERM CURRENCY EFFECT: 
FTSE GLOBAL ALL CAP 

Source: CoreShares and Morningstar data to end March 2021

Your performance locally = Offshore investment performance + USDZAR change
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WHY PASSIVE FOR 
OFFSHORE EQUITIES?



S&P INDEX vs ACTIVE (SPIVA): GLOBAL EQUITY (1)

1 Source: SPIVA South Africa Scorecard 31 Dec 2020. Based on percentage of Global Equity active manager who under- / outperformed the S&P Global 1200 Index over 5 years 

ended 31 Dec 2020. Past performance is not indicative of future performance. 
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TITLE INTRODUCING THE 
CORESHARES
TOTAL WORLD ETF    



CORESHARES TOTAL WORLD ETF

• This ETF tracks the FTSE Global All Cap Index, which measures the 

investment return of large-, mid-, and small-capitalization stocks of 

companies located in developed and emerging markets around the world.

• The fund sits within the ASISA Global Equity General category .



TITLE INVESTMENT CASE



REAL ECONOMY EXPOSURE

Source: FTSE, March 2021

Weight of South Africa is 0.4%
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INDEX COMPOSITION

FTSE GLOBAL ALL CAP INDEX

DEVELOPED MARKETS EMERGING MARKETS

Americas Europe & Middle East Pacific Americas Europe & Middle East Asia

Canada Austria Australia Brazil Czech Republic China

United States Belgium Hong Kong Chile Egypt India

Denmark Japan Colombia Greece Indonesia

Finland Korea Mexico Hungary Malaysia

France New Zealand Kuwait Pakistan

Germany Singapore Qatar Philippines

Ireland Romania Taiwan

Israel Russia Thailand

Italy Saudi Arabia

Netherlands South Africa

Norway Turkey

Poland UAE

Portugal

Spain

Sweden

Switzerland

United Kingdom

89% 11%



INDEX COUNTRY WEIGHTING

Source: FTSE, March 2021

Weight of South Africa is 0.4%

USA

Japan

China

UK

Canada

France

Switzerland

Germany

Australia

Taiwan

Rest of World
COUNTRY SHARES WEIGHT %

USA 1775 57%

Japan 1391 7%

China 1708 5%

UK 292 4%

Canada 181 3%

France 141 3%

Switzerland 111 2%

Germany 159 2%

Australia 287 2%

Taiwan 456 2%

Rest of World 2730 13%

TOTAL 9231 100%



INDEX SECTOR WEIGHTING COMPARISON

Source: FTSE, March 2021

Technology

Consumer 
Discretionary

Financials

Industrials

Health Care

Consumer 
Staples

Real Estate

Basic Materials

Energy

Telecoms Utilities

SECTOR SHARES WEIGHT %

Technology 1022 21%

Consumer Discretion. 1466 16%

Financials 1116 14%

Industrials 1747 14%

Health Care 818 11%

Consumer Staples 605 6%

Real Estate 722 4%

Basic Materials 796 4%

Energy 310 4%

Telecoms 268 3%

Utilities 361 3%



FULL MARKET COVERAGE

Source: FTSE, March 2021
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FTSE GLOBAL ALL CAP INDEX TOP 10 HOLDINGS

Source: FTSE, March 2021

Sector Shares Wgt %

Technology 1022 21%

Consumer Discretion. 1466 16%

Financials 1116 14%

Industrials 1747 14%

Health Care 818 11%

Consumer Staples 605 6%

Real Estate 722 4%

Basic Materials 796 4%

Energy 310 4%

Telecoms 268 3%

Utilities 361 3%

SHARE COUNTRY WGT %

Apple Inc. USA 3%

Microsoft Corp USA 3%

Amazon.Com USA 2%

Facebook Class A USA 1%

Alphabet Class A USA 1%

Alphabet Class C USA 1%

Tesla USA 1%

Taiwan Semiconductor Manufacturing Taiwan 1%

JPMorgan Chase & Co USA 1%

Tencent Holdings (P Chip) China 1%



FTSE GLOBAL ALL CAP INDEX 

“REAL ECONOMY” GLOBAL EQUITY EXPOSURE
Emerging markets make up 35% of world GDP and should be represented in a global equity

investment strategy. EM makes up around 11% of the FTSE Global All Cap Index

BROAD GEOGRAPHIC EXPOSURE
An increased geographic diversification than global benchmarks that are restricted to

developed markets only (e.g. MSCI World)

TOTAL MARKET COVERAGE 
Provides 98% coverage of the total stock market, only leaving out frontier markets and

micro-cap shares. Exposure to small cap companies offers more diversification, less

concentration risk and higher growth potential than existing JSE-listed global ETFs.

MORE FOR LESS 
Get MORE companies (>9000) and MORE countries (49) for LESS, GLOBAL ETF:

Target TER 0.29.
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01



COMMERCIAL CASE



COST SAVING OPPORTUNITY 
OFFERED BY NEW GLOBAL ETF

Source: Morningstar and company MDD’s published as at 31 Dec 2020. 

1. TER for GLOBAL is a targeted TER. 

NAME TER % SHARES COUNTRIES EM

(Approx) (Approx)

Competitor Global ETF A 0.69% 1600 23 0%

Competitor Global ETF B 0.35% 1600 23 0%

Competitor Global ETF C 0.40% 1350 27 100%

Competitor Global ETF D 0.40% 1600 23 0%

Competitor Global ETF E 0.56% 1200 30 5%

GLOBAL 0.29% (1) 9000 49 11%

Get MORE 

companies (>9000) 

and MORE 

countries (49) for 

LESS

GLOBAL ETF:

Target TER 0.29%

Ave 

0.46%



QUICK FACTS

Source: FTSE and CoreShares, March 2021

Currency ZAR

Index Benchmark FTSE Global All Cap Index

No. of index constituents 9231

Global Reach 25 developed and 24 emerging markets

Weighting Method Free-Float adjusted, Market Cap Weighted

Target Listing Date 17th May 2021

Fees 0.15% Management Fee; 0.29% Target TER

Index Dividend Yield 1.76%

Share Code GLOBAL 

Distribution Frequency Semi Annual  (March/September) 



CORESHARES CONTACTS

Gareth Stobie

Managing Director 

Telephone: +27 (0)11 459 1866

Cell: 083 626 2268 

Email: gareths@coreshares.co.za

Michelle Noth, CFA

Client Coverage Executive

Telephone: +27 (0) 21 702 8367

Cell: 078 110 4328

Email: michellen@coreshares.co.za

Chris Rule

Head: Product and Client Solutions

Telephone: +27 (0)11 459 1846

Cell: 072 419 5176

Email: chrisr@coreshares.co.za



DISCLAIMER

CoreShares Index Tracker Managers (RF) (Pty) Ltd (“the Manager”), Registration number 2006/006498/07, is a company incorporated in South Africa acting as a manager of 

collective investments schemes in securities in terms of Section 42 of the Collective Investments Schemes Control Act and is supervised by the Financial Sector Conduct 

Authority. The Manager therefore may be used as the primary contact point for the ETFs. The registered address of the Manager 4th Floor Grindrod Tower, 8A Protea Place, 

Sandton, 2196. The Client Administration (Unit Trust only) and the Asset Administration (ETFs and Unit Trusts) is outsourced to Prescient Fund Services (Pty) Limited. Tel: +27 

21 700 3600, Address: Prescient House Westlake Business Park Otto Close, Westlake, Cape Town 7945. The Trustee and Custodian is ABSA Bank Limited Telephone 011 501 

5292 Address: 2nd Floor, 160 Jan Smuts, Rosebank, 2196. This document and any other information supplied in connection with CoreShares is not “advice” as defined and/or 

contemplated in terms of the Financial Advisory and Intermediary Services Act and, therefore, investors are encouraged to obtain their own independent advice prior to buying 

participatory interests in CIS portfolios issued by the Manager. Collective Investment Schemes in Securities (CIS) are generally medium to long term investments. The value of 

participatory interests may go down as well as up and past performance is not necessarily a guide to the future. CIS are traded at ruling prices and can engage in borrowing and 

scrip lending. A schedule of fees and charges is available on request from the company. Commission and incentives may be paid and if so, would be included in the overall costs. 

The portfolios track the performance of a particular index and so outperformance of the index is not the objective and, therefore, there are no performance fees at all. The 

Manager does not provide any guarantee either with respect to the capital or the return of a portfolio. Unlike traditional unit trusts, Exchange Traded Funds (ETFs) are Collective 

Investment Schemes in Securities (CIS) that trade on stock exchanges. Trading in ETFs will incur the normal costs associated with listed securities, including brokerage, 

settlement costs, Uncertified Securities Tax (UST), other statutory costs and administrative costs. The price at which ETFs trade on an Exchange may differ from the Net Asset 

Value price published at the close of the trading day, because of intra-day price movements in the value of the constituent basket of securities. The portfolio is valued on every 

business day at 17h00. The current price means the net asset value, which is the total market value of all assets in the portfolio including any income accruals and less any 

quantifiable and non-quantifiable deductions from the portfolio divided by the number of participatory interests in issue. The Manager shall, wherever possible, avoid situations 

causing a conflict of interest. Where it is not possible to avoid such conflict, The Manager shall advise you of such conflict in writing at the earliest reasonable opportunity and 

shall mitigate the conflict of interest in accordance with its conflict-of-interest Management Policy. You may send a blank email with a subject “conflict of interest” to the 

compliance officer, should you need a copy of this policy. Complaints should be directed to the Compliance Officer. The Complaints Resolution Policy is available on request. The 

Compliance Officer’s email address is compliance@coreshares.co.za.



APPENDIX



CORESHARES FUND RANGE



COMPANY INTRODUCTION



CORESHARES BUSINESS HIGHLIGHTS

CoreShares Preftrax ETF
Total Return Performance 3 & 5 yrs 
(SA Non-Equity) 2020 winner 

CoreShares Global Property ETF 
Trading Efficiency 3 years (Foreign 
& Commodity) 2020 winner

CoreShares Top 50 ETF
Tracking Efficiency 3 years (SA 
Equity) 2021 and 2019 winner

SALTA AWARDS

03

02

01

04

05

EVIDENCE 

BASED 

INVESTING  

Capped Beta
First product to market with a “capped “version of Beta and

largest capped beta product in the market.

Innovation
First to market on several ETF’s: S&P 500, Global Property, 

Global Dividend Aristocrats and Robo alignment 

Thought Leadership

Think Indexing Conference (5 yrs), Evidence-Based Investing 

Documentary, ETF Investor, Marketing collateral etc.  

Fintech Alignment

Key Asset Manager Supplier to OUTvest

Smart Beta & Rules-Based Investment Manager

Uniquely positioned as Smart Beta provider, exclusive 

Arrangements: ERI Sci Beta (Multi Factor), S&P Aristocrats  

http://www.salta-awards.co.za/
https://www.outvest.co.za/


ROBUST SHAREHOLDING

25% 25% 40% 

Management 

Yellowwoods

10 % 



ASSETS UNDER MANAGEMENT – R’000’000

1 2021: Current AUM shown per 28/02/2021; AUM in ZAR millions

209
485 596 794

1913

3031

4259

6020

7750

8900

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021



INDEX COMPARISON 
FTSE VS MSCI



GLOBAL EQUITY INDICES COMPARISON

• The MSCI All Countries World Index represents the full

opportunity set of large- and mid-cap stocks across

23 developed and 27 emerging markets.

• Around 3,000 constituents and approximately 85% of the

free float-adjusted market capitalization in each market.

• The FTSE Global All Cap Index measures the investment return

of large-, mid (10.5%), and small-cap (+/- 4%) stocks across

25 developed and 24 emerging markets around the world.

• Over 9000 constituents and maximum investable free float-

adjusted market capitalization in each market.



GEOGRAPHIC COMPOSITION: EM AND DM ALLOCATION

MSCI ACWI INDEX

DEVELOPED MARKETS 87% EMERGING MARKETS 13%

Americas Europe & Middle East Pacific Americas Europe & Middle East Asia

Canada Austria Australia Argentina 0.02% Czech Republic China

United States Belgium Hong Kong Brazil Egypt India

Denmark Japan Chile Greece Indonesia

Finland Korea Colombia Hungary *Korea 1.9%

France New Zealand Mexico Kuwait Malaysia

Germany Singapore Peru 0.03% *Poland 0.09% Pakistan

Ireland Qatar Philippines

Israel Russia Taiwan

Italy Saudi Arabia

Netherlands South Africa

Norway Turkey

Poland UAE

Portugal

Spain

Sweden

Switzerland * FTSE considers DM 

United Kingdom

Source: MSCI, January 2021



GEOGRAPHIC COMPOSITION: EM AND DM ALLOCATION

FTSE GLOBAL ALL CAP INDEX

DEVELOPED MARKETS 

89% (Normalised 87%)

EMERGING MARKETS

11% (Normalised 13%)

Americas Europe & Middle East Pacific Americas Europe & Middle East Asia

Canada Austria Australia Brazil Czech Republic China

United States Belgium Hong Kong Chile Egypt India

Denmark Japan Colombia Greece Indonesia

Finland *Korea (1.9%) Mexico Hungary Malaysia

France New Zealand Kuwait Pakistan

Germany Singapore Qatar Philippines

Ireland Romania Taiwan

Israel Russia Thailand

Italy Saudi Arabia

Netherlands South Africa

Norway Turkey

*Poland UAE

Portugal

Spain
* MSCI 

considers EM

Sweden

Switzerland

United Kingdom

Source: FTSE, November 2020



SECTOR COMPARISON: MSCI VS FTSE

Sectors FTSE Global All Cap Index MSCI ACWI Index 

Basic Materials 4.98 4.7

Consumer Cyclical 12.44 12.34

Financial Services 14.58 14.75

Real Estate 3.45 2.68

Communication Services 9.07 9.92

Energy 3.09 3.15

Industrials 10.53 9.43

Technology 19.77 20.4

Consumer Defensive 7.13 7.46

Healthcare 12.02 12.2

Utilities 2.93 2.96

Source: Morningstar as 31 January 2021



SECTOR COMPARISON: MSCI VS FTSE

Source: Morningstar as 31 January 2021

FTSE Global All Cap Index MSCI ACWI Index 

Country Weight Country Weight 

United States 55.62 United States 56.55

Japan 7.19 Japan 6.74

China 5.28 China 5.6

United Kingdom 4.17 United Kingdom 4.02

Switzerland 2.7 Canada 2.78

Canada 2.66 Switzerland 2.72

France 2.48 France 2.68

Germany 2.41 Germany 2.46

Australia 2.04 Australia 1.87

South Korea 1.96 Taiwan 1.82



PERFORMANCE: MSCI ACWI VS FTSE GLOBAL ALL 
CAP

Source: Morningstar as 31 January 2021.  Returns over their respective periods are up until 31 

January 2021, common inception date is 01 Jan 2013.

Past performance is not indicative of future performance . 

FTSE Global All Cap NR Index (USD) MSCI ACWI NR Index (USD)

1 Years 17.38% 17.02%

3 Years p.a 7.72% 7.90%

5 Years p.a 13.50% 13.56%

Since Common Inception 10.44% 10.46%
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Correlation = 99.91% 



TITLE INDEX COMPARISON 
MSCI ACWI VS MSCI 
WORLD



COUNTRY COMPARISON:
MSCI ACWI VS MSCI WORLD

Source: MSCI, Jan 2021

Weight of South Africa in  MSCI ACWI +/- 0.5%

US; 57%

Japan; 7%

China; 5%

UK; 4%

France; 3%

Other; 24%

MSCI ACWI

US; 66%

Japan; 8%

UK; 4%

France; 3%

Canada; 3%

Other; 15%

MSCI World



SECTOR COMPARISON: 
MSCI ACWI VS MSCI WORLD

Source: MSCI, Jan 2021

SECTOR WEIGHTS

MSCI ACWI MSCI WORLD

IT 22% IT 22%

Financials 13% Health Care 13%

Consumer Discretionary 13% Financials 13%

Health Care 12% Consumer Discretionary 12%

Industrials 9% Industrials 10%

Communication Services 9% Communication Services 9%

Consumer Staples 7% Consumer Staples 7%

Materials 5% Materials 5%

Energy 3% Utilities 3%

Utilities 3% Energy 3%

Real Estate 3% Real Estate 3%


